
 



I ! 
11 

11 

! l '!~';;~;,-;, ";;;,s---- ----· -'"--- ·----- --~ 
i 
'-

u 
I , 
i l 

T ~J; 55T~ COMPRJ;~J;NSIVJ; 

ANNUAL -!=INANCIAL Ri;PORT 

CoMMONWJ;ALT~ o~ Ki;NTUCKY 

I l 
-!=ISCAL Yi;AR f;NDJ;D JUNJ; 30, 1995 

l I 
11 

I \ I . 

11 

11 

11 

KENTUCKY TEACHEI<S' RETIRE.MEN-r SYSTEj\'l 

479 VERSAILLES ROAD 

FRANKFORT, KEl\l'fUCKY 40601-3800 

PAT N. MILLER 

EXECUTIVE SECRETARY 

This report/•vaa o~~t!4¢yclccl pa1lcr. 

'fhc cost of printing \Vas p~i(l;l±om stale f11ii~l~1n1rsuant lo KRS 57.375 

'~t--B~,~1 



t<Ab/e of 
contents 

INTRODUCTORY SECTION 

Letter of '['ransmittal ..................................................................................................................... 2 
CJ1airperso11's Leller ...................................................................................................................... 5 

Hoard of T ruslees ... .... .. ... . .. .. .. .. .. .. . .. .. . .. .. .. . .. .. .. .. .. .. .. .. .. .. .. .. . .. . .. . .. . .. .. .. .. . .. .. .. ... . .. .. . .. .. .. .. .. .. . .. .. .. .. .. . .. 6 
Adminislralivc Staff and Professional Consultants ............................................................................ 7 
Organizaticn1al Cl1arl- ..................................................................................................................... 8 
GfOA Ceitifieate of Acl1ievement ................................................................................................... 9 
PPCC Certificate of Acl1ievement .................................................................................................. 10 

FINANCIAL SllCT!ON 

Independent 1\uditor' s Report- .................................... , . . . . .. . .. . . . . . . . . . . . . . . . . . . .. . .. . .. .. .. . . . . . . . . .. .. .. . . . . . . . .. .. . . . 12 
B«sic Pina11cial Staten1e11ts 

Balance Slieets ............................................................................................................................. 13 
S!ale1ncnts of Revenues, l3xpcnses, ancl Changes in Fund l3alanccs ................................................... 14 
Statements of Casl1 Flows ............................................................................................................. 16 
Notes to Financial State111enls ....................................................................................................... 17 

I~cquirccl Sup1>le1nc11lary lnfor1natio11 

Analysis of Funding Progress ......................................................................................................... 27 
Revenues hy Source and Expenses by Type ...................................................................................... 28 

Supporting Scl1e<lules 
Sun11nary of l11vest1nenls ............................................................................................................... 30 
Su1n1nary Scl-icd1Je of Casl1 I<.cccipts and f)isbursen1ents ................................................................. 32 
/vlcn1bcr Reserves .............................................................................................. -............................ 33 
En1ploycr Reserves ........................................................................................................................ 34 
Benefit l(cserves ........................................................ , ..................... , ,, ........................................... 35 
1\·iedical I11surancc l~eserves .......................................... , ................................................................. 36 
403(b) Program Reserves ............................................................................................................... 37 
l.Jnallocated l<.cserves ............................................................................. : ....................................... ,38 
Adn1i11istralivc 13xpc11se Reserves ................................................................... : ................................ 39 
c;apital Co11struclion E~cserves ........................................................................................................ •±0 

ACTUARIAL SECTION 

Actuat}r's Cerlifica-tio11 Leller ......................................................................................................... 42 
Su1nn1ary of Principal Results ........................................................................................................ 43 

Jvlemhership Data .......................................................................................................................... 44 
Assets .......................................................................................................................................... 44 
Con1111e11ts 011 \1aluatio11 ................................................................................................................ 46 
Conlrilmtions P,1yahle Under tl1e System ........................................................................................ 46 
Co111111enls on I~evel of l~undii1g ..................................................................................................... 47 
J\ccounti11g Inforn1ation .................................... , ........................................................................... 48 

l(esults of tlie Valuation Prepared as of June 30, 1992 ..................................................................... 50 
Outline of Actuarial Assumptions and Metlwcls ............................................................................... 51 
Solvency Test ............................................................................................................................... 53 
Schedule of Active Jvlembn Valuation Data .................................................................................... 54 
Scl1edule of l(ctirants, Beneficiaries, and Survivors Added to and Ren1ovc(I fro111 Rolls ....................... 54 

II k-1:.,.,s fiscal yea'!" ended june 30, 1995 



11 
table of 
contents 

S'l~ITISTICAL SEcnoN 

[ I 
Gro\vth in At111uitn11ts ................................................................................................................... 56 
Gro\vtl1 in Sc1·vice Retii-e111cnls ....................................................................................................... 56 

Average Benefit Payments ················'···························································································· 57 

11 

Average Benefit Payments (all recipients) ........................................................................................ 57 
S11n1n1a1y of l~cven.ue l)y Source ..................................................................................................... 58 
Summary of Bxpenses by Type ....................................................................................................... 58 

i I 
Average Sick Leave Payments ....................................................................................... , ................ 59 
Summary of Personal Cl1ccb Payments .......................................................................................... 59 
Geograpllic<1J Distribution of l(etiremcnt Payments Worldwide ........................................................ 60 
Geographical Distribution of Retirc1ncnl Payn1ents Stale·\\..rkle . .......................................................... 61 

I i Summa1y of State Budget Approprialion ........................................................................................ 63 
Total Retum on KTRS Investments ............................................................................................... 63 
Su1nn1a1)' of State lvlatcb and Supplc1nental Appropriations ............................................................. 64 
Sun1111al)' of Retiree Sicl~ Leave Pay111e11ts ...................................................................................... 65 
Scl10ol Districts Electing to P<1)' for Sic!, Leave ............................................................................... 66 
Sclmlule of KTRS AnnnitHnls by Type of Benefit.. ......................................................................... 68 

11 
Distribution of Active NI embers ..................................................................................................... 68 
KTl~S Schedule of Participating Employers .................................................................................... 69 

- lNVESTi'lEN'T' S1.:c r10N 

I I lnvest111c11ts ......................................... , ... , . , ...................... , ........................................................... 72 
Distriliution of I11vcst1nents ........................................................................................................... 73 

l I 
Investment Portfolio Growtb ......................................................................................................... 74 
lnvestn1cnl lncon1e Gro\vth ........................................................................................................... 75 
Net lrnlicaled Yield on Fixed Dollar Assets ..................................................................................... 76 

I I 
Analysis of Inveshnents Held as of June 30, 1993 ........................................................................... 77 
Detailed Listing of Investments 
Sl1ort Tcrn1 Investn1cnts ................................................................................................................ 78 

l I 
U.S. Government Obligations ....................................................................................................... 78 
Corporate Bonds ....................................................................................................................... , , . , 84 
Od1er Fixed Incon1e lnvcslrnents ................................................................................................... 87 

I I 
Real Esta le Equity ........................................................................................................................ 89 
Co1111non Stocks ........................................................................................................................... 90 

! I 
I I ktrs fiscal yea'l" ended june 30, 1995 Ill 



: I 
: l 
I 

i I 

: I 
; I 
! l 

I I 

i I 
! I 
i I 
I I 

kt-rs fiscal year> ended june 30, 1995 



'2 

Honorable Brerelon C. Jones, C1overnor 
Co1ntnonwcalth of Kentuc!<:y 
Capitol Building 
Frankf01t, Kentucky 40601-3800 

Dear Governor Jones: 

Decemlier 1, 1995 

It is n1y pleasure to snlnnitthe 55th Con1prehensive At1nu.1l Financial 
Report of the 'feachers1 Rctircn1ent Syste1n of die Stale of Kenh1cky1 

a Co1nponent lJnit of the Con1n101ni,Tealth of Kentucky, for the fiscal 

year ending on June 30, 1995. 

State law provides tl1e legal requiren1ent for the publication of d1is 
report and in addition rct1uires an annual <llalit of tbc rctire1nenl 

systenL 

Kentucky 'feachers1 Rotire1nent Systen1 (K'fl(S) lias prollucetl an 
annual report that will provide you, the General Assernbly, and the 
general puhlic, with infonnation necessa1:y to gain a betterunderstanding 
of lhc Tcachers1 Relircn1(•nt Systei,n. 

T 1-jlS Ri;PORT CoNslsTs oi= t=1vi; Si;cT10Ns, 

0 'fl1e Introductory Section contains this letter of transrnittal, 
t11e Board Cl1ainnan1s letter, 13oard ofT1·ustces infonnation, 
a list of cons1Jtants used by the sysle1n, and theo1·gauizational 
cl1art. 

0 Tl1e Financial Section contains the opinion of the 
independent accountants, financial staten1ents and supporHng 

scl1edtJles. 

0 The Actuarial Section contains tl1e ccdification fro111 tl1e 

1\ch1aries of Buck Consultants as well as d1e results of the 
sysh.•n11s actuarial valuation. 

0 The Statistical Section contains infonnatiou on tl1e sysle1n1s 

n1ernbcrship1 both active and retired. 

0 The Invcshnenl Seclion presents invcsbncnt and porlfolio 

perfonnance. 'fl1is includes the policies, sun11na1y1 profile, 
and listings of all tlu.' syste1ns holdings. 

ktrs fiscal yea'!" ended june 30, 1995 

ACCOUNTING SYSTJ;M AND Ri;PORTS 

Tliis reporl lias heen prepared to confonn ,vith the principles of 
govern1nental accounting and reporting as cstahlisbed by tl1t• 
l1ovcrnn1cntal Accounting St-andards Board and the An1erican 
Inslitute of Certified Public Accountants. This report was prepared 
hy the Kentucky 'feachers1 h'.elireinenl Sysle1n co1nptroller1s section. , 
Responsibility for JJoth the accuracy of the presented data and tbe 
co1npleteness and fairness of tbe presentation, including all disclosures, 
rests with KTl(S. KTI?S lielieves the dala, as presented, is accurutc 
in all n1alerial aspects; tbat it is presented in a 111anner designed to 
fairly set fort'1 die financial position and results of operations of 
1-('fRS as ineasured by the financial activity of its various funds; aiul 
that all disclosurt•s necessary to enable tl1e re.Hier to gain the 1naxi1nun1 
understanding of I\1~l(S's financial affairs 11ave been included. 

The accrual basis of accounting is used to record the assets, liabilities, 
revenues, and expenses of t'1e Sysl~nl. Revenues of the Syst-en1 are 
tal<!en into account wl1cn earned without reganl to the date of 
colleclion, and expenses are r('cordcd vA1en the corresponding liabilities 
are incurred, regardless of ~vhen pay1nent was n1ade. Fixed assets are 
recorded at cost a11d deprcc_iatcd ovcr-tlie estin1ated useful lives of t-hc 
assets. 

In developing .irul evaluating KTRS 's aCcou11ting systein, consideration 
is given lo the adequacy of internal accounting controls. Internal 
accounting controls are designed lo provide reasonable, hut not 
ahsolute, assurance regarding: (1) the safeguarding of asset-s against 
loss fron1 unautborized use or disposition; and (2) tbe reliability of 
financial records for prep'aring financial slalernenls and 1nainlaining 
accountability for assets. Tho concept of reasonable assurance 
recognizes tbal :. (1) the cosl of a control should not exceed the benefits 
Jil~eJy to be derived; and (2) tl1e evaluation of cos ls and benefits requires 
cstin1ates and judge111ents J)y 1nanilge1nent. 

All internal control evaluations occur within the above fra1nework. 
We JJclic\'C that KTRS's intt•rnal a.ccounting controls adequately 
snfeguanl assets and provide reasonable assurance of proper recording 
of financial transactions. 

The reserves ncctlcd t-o finance reHren1ent and other n1c111bcr benefits 
are acct11nulateJ through the collection of 111e1nber, e111ployer or state 
contriln1tions as \\'ell as inco1ne derived fron1 tl1e invesln1enl of reserve 
funds. Contributions and invcshnt•nt incon1e for the fiscal yea1· 1995 
lolaled $903, 798, 154. This represents a decrease of 1.52% under 
fiscal vear 1994 revenue. "fbe rate of increase for 111ernber and 
cn1plo~•er contributions over fiscal year 1994 was 4. 7(Yo and 3.1 o/o 
respectively. 

J::XPJ;NSJ;S 

The prin1ary purpose of a rctire111ent sys tent rel.ites tot-ht• purpose for 
'\\'hicb it- '\\'as created, tl1e pc1y1nent of benefits. Tlicso payn1enls, along 
with refunds of contributions to tern1inaled e1nployees, insurance 
benefits of retired teachers, and the cost of ad111inislering the systen1, 
con1prisu tl1e total expense. Expenses by type for 1995 aud 1994 are 
sl10'\\Tn for coinparative purposes. 
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1995 1994 INCRF.,\Slij(DECRh\SJ:) 

ExPJ·NSJ s (1'-lurtoxs) (1'-luuo~s} (~hr110Ns) % 

Retiree Benefits 
Disability Benefits 
Sun•ivor/Death Benefits 
Refunds 

$ 321.9 
17.3 

9.4 
8.5 

58.8 Meclical Insurance 
r\d1ninislration 6.1 

$ 422.0 

$ 287.0 $ 
15.2 
9.0 
6.7 

51.9 
5.6 

$ 375.4 $ 

34.9 
2.1 
0.4 
1.8 
6.9 
0.5 

46.6 

12.2 
13.8 
4.4 

26.9 
13.3 
8.9 

12.4 

TlH.' increase in retiree ancl disability henefits is attributed to an 
increase in the ntunber of annuitants in d1ese areas antl to the fact tl1at 

11 
1nore recent retirees ancl disability recipients are receiving higher 
benefits than those rneinhers leaving the payroll. 1'he increase in 

refunds is prin1arily (lue lo nH::1nbers vrithdrawing 111onics fro111 the I I 403(h) program. 

I NVf:STMl=NTS 

'fhe invcsbnenl portfolio is a substanlial contributor to the Systcn1. 
It is csti1nalcd thal incon1e fron1 invc3bnenls "'ill provide n1ore than 
one-lialf of the funds tl1al are paid to die average retired 111ernl1er. The 

11 
invesbnent- portfolio experienced significant growll1 during the year. 
1~l1e par value of tile portfolio increused fro1n $5,805,4·83,842 to 
$6,315, 115,639 cluring tlre 1994-95 fiscal year. The growtlr of the 

[ I portfolio is due to higher teachers' salaries and the corresponding 
cffecl on conlributions, as well as invesbncnt inco1nc. J~esults fortl1e 
fiscal vear show tliat invcshnent incoine exceeded $411.1 1nillion. 

11 

I f 

11 

11 

i I 

11 

11 

'fliis figure is 7.1 o/o lo'1.'Cr than last yen r's total of $442.6 1nillion. 

~fhc 1najorily of earnings f-xorn the Sys-le1n1s inveshnenl portfolio can 
l)ealtributed to interest inco1ne of $241,827,838. Tbesecond largest 
inco1ne con1ponent of $88108•.1,607 V.'f!S generated by gnins on the 
sale of investn1cnts. Other incon1c of $81, 196,023 was earne(l fron1 
dividends, rent and securities lending. 

According to KRS 161.'130 the KTRS Board of Trustees has the 
autl1oril-y to invest the assets of the Systen1. 1'lie Boarcl of Trustees, 
generally, delegates inveshnenl autlioritylo an lnvesbnent Cornn1illec 
tbal is cotnpriscd of two Trustees and tl1e Syste1n's Executive 
Secretary, Tl1e 1 nvestn1enl Con1rniHeev.•orks closely,vith experienced 
inveshnenl counselors wbo are contracted hy the Boanl of Trustees to 

provicle invesbncnt advice. 

J=UNDING 

Based on recon11nendations of tl1e 13oarcl of ~frustees, the 

General AssemJ,Jy establishes tl1c levels of contrJn1tion by 
statue tliat are lo be rnade l)y n1ernbers and ernployers lo fund 

tl1e liabilities of the systeni. 8ach year, an independent actuary 

perfor1ns a valuation_ to dctern1i11c "\vhetl1er the curre11t levels of 

co11tributio11 'vill lJc sufficient to cover tbe cost of he11efits 

earned by 1nen1bcrs. 

The latest acluarial valuation \Vas for the period ending June 
30, 1995. Tbis report reflects that the System's assets totaled 
$6.176 billion and tire liabilities totaled $8.210 billion. The 

le-H:e'l" of 

tn:m s m it!: a J 

actuary deter111it1ed that tl1e existing levels of co11tribution by 
111e111bers and etnployers \Vould be sufficient to fund all of tbe 

Syste1n1s liabilities ,vithin a r1.~asonahle period of -tin1c. ~flie 
report concltules thal the Systen1 is operating on an actuarially 

sound basis. Assun1ing that en1ployer contributions continue 
in tbe future at rates rccon1n1endcd on tl1e JJasis of tl1e successive 

actuarial valuations, tl1e aclua1y states tl1at tbc co1~tinued 
sufficiency of tl1c retirement funcl to provide tl1e J,cnefits callccl 
for under the Systcn1 n1ay be safely anticipated. 

CuRRJ;NT AND !=uTuRi; Di;vi;LoPMJ;NTS 

1994 Gi:=Ni:=RAL Assi:=MBL Y Li:=c;1sLA TION 

1'he 1994 l1eneral 1\sse111l1ly approved tl1c Governor1
s buflgel 

i·ccotntncndation of l~tlly funding I<.T'l(S. The Governor also 
recon1111ended thnt $10 n1illion of die KTRS appropriation he ttsC'd 
to provide inucl1 needed relief for tbe K]'l(S 111cllical insurance plan. 
KTRS had requested thnt the ernploycr n1atcliing rate be incH•ascll. 
!Jue to the unavailability of atlditional state revenues, l10We\'er1 die 
Governor anc! l1enerol 1\sse1nbly decided that a (livcrsion of pension 
funding "\Vas appropriate. 

In tulllition, tl1e 1994 General Assen1hly approved an increase in tbe 
n1ininnun value of a year of service fi-01n $240 to $260 \vliich provill('d 
li1nited increases for 1nore than 2 1 000 older retirees. !(etirccs receive 
an annunl cost of living increase of 1.5°/o and d1e General Asscntbly 
approved a 1.5% ad hoc cost of living adjusbnent for retirees ns of July 
11 1994 and 1995. With li111ils placed on tbe ad hoc adjushnent, the 
average retiree wJl receivctl annual incr1.·ases of approxin1ately 2.8o/cJ 
in 1994 and 1995. 

k:TRS Ml=DICAL [NSURANC!; PLAN 

During tin~ 1994-95 fiscal year K1~RS 1nedical costs continued lo 
increase but at 111-ucli slower n1te tban previous fiscal years. KTI<S's 
1992-94 biennial budgel requested additional funding fron1 die 
Co1nrno1nvealtl1 1 but dne to difficult- econo1nic tin1es tliesc funds were 
not available. 'The General Assetnbly addressed the prohlen1 by 
transferring $10 inillion in each fiscal year of the 1994-96 biennhnn 
front die reg1Jar pension appropriation lo I<.T-RS 1s tnedical insurance 
prngra111. 

In addition, tbe K'f'I(S Boanl of T rustccs continued to require retirees 
lo pay a percentage of die cost of tlieir insurance. 

The Syslen1 realizes Ll1at these n1eans alone ~·ill not solve tl1c tnedical 
insurance funding crisis. Additional steps nn1sl he taken tl1rough 
legislation on hath tbe stale and national levels in order for tn1e cost 
control to result. f.·lcanwhile, KTRS will address the prnhlcn1 by 
laking rneasures to contain costs and by increasing revenues lo the 
insurance fund, acljusting coverage lo 1neet existing revenues, or a 
cornhination of the two. 

kt:-rs Fiscal yea'!" ended june 30, 1995 3 
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PRoi::i::ssroNAL Si::Rvrci::s 

Professional consulh1nts are appointl'd !Jy die Board nf 'rnish .. 't's to 
perfonn professional services that are essential lo die ef-feclive ancl 

efficient operation of tl1e Kentucky 'Teachers' Retirctncnl Systcn1 
(I<:T'RS). 1\ certification h_.0111 the certified public accounb111t and 
<1ctual)' are encloscll in tl1is report. All of tht~ consultants appointed 
by the Board are listed on page seven (7) of tl1is report. 

NATIONAL Ri;coGNITION 

During tl1e last year tlie Systen1 "'as honored hy two National 
professional organizations in regard lo the adiniuistration of the 
retiren1ent progrant. 

Gl=OA Ci::RTll=ICA Tb 01= AO-JlfVf:Mf:NT 

The Governtnent Finance Officers _,1\ssociation of tl1e United States 

and Canada {GPOA) awanled a CerHficale of 1\chieve1nent for 

Excellence in l_.:1inancial l{eporting to the Tt•achcrs' I(ctirc1nent 

Syslein of the Stale of I<:enlucky for its cotnprehensive aru1ual 

financial report (CAFF/) forthe fiscalycarcnclec1}mw30, 1994. Tire 
Cert-ificale ofAchievcrncnl is a prestigious national a-ward recogni7.ing 

conforn1ance "'itli the highest standanls for prepai;ation of state and 

local govcrn1nenl financial reports. 

In order to be a'i\'anled a Certificate of J\cliieve1ne11t1 u. govenunenl 

unit tnust pul1lisl1 an easily readable and efficiently organized 

co1nprehensive annual financial report, whose contents conforrn to 

progran1 standards. Such Cr\PR n1ust ::.:a tis~' ho th generally accepted 

accounling principle8 and applicable legal requirc1nents. 

A Certificate of Achieve1nent is valid for a period of one yeu.r only. 

The Kenlucky Teachers1 l(etirc1ncnl Systcn1 has received t'1e 
Certificate of1\cl1ieve1nent for tl1e last sevt•n consecutive years (fiscal 

years ended 1988-1994). \Xf e believe our current report cont-inues to 

confonn to the Certificate of J\cliieve1nent progra1n requirernents, 

and \\'e arc suhn1illing it to Gl10A. 

PPCC Ao.11i;:vi::Mi::NT A 'WARD 

The l)ublic Pension Coordinating Council av.'anlcd a Certifk•atc of 

Achicve1nent to the Teachers1 Retire1nent Syslen1 of the State of 

Kentucky for 1994 for i1nplc1nenting and 111aintaining high 
professional standards in adn1inistering the affairs of the Sy8leni. 

Tl1c a\vard is l1ased on con1pliance witl1 p1·i11ciplcs judged to underlie 

exen1plary retiren1enl systen1 achievernents in lhe areas of JJenefits, 

actuarial-valuation, financial reporting, invesbnents and disclosure 

and are \viclely acknowledged to lJe n1arks of excellence for retire1nent 

syste111s. 

kt'l's fiscal year' ended june 30, IQQ5 

AcKNO'WLJ;DGMf;NTS 

Tbe preparation of this report 1·eOects the con1hined efforts of the 

K'fJ.(S staff under the leadership of the Board of Trustees. It is 

int-ended lo provide co111pletc and reliable infonnation. Tl1is 

infonnation i::crves as a hasis for inaking n1anage1nent decisions and 

for detcnnining co1npliance \\•ith legal provisions. Il is also us('d lo 

dctenuine responsilJle stewardship for the assets contributed by tl1e 

n1e1nbers and tbeir e1nployers. 

This report is being n1ailed to all eniployer tnernbers of the Systen1 

\\'!10, fonn tbe link between Krl(S and its 1ne1nlJe1-s. Theircoopc1·ation 

cont-inues to contribute significantly to t11e success of I(1"J.~S. 
IIopefuJly, the en1ployers and tl1eir etnployees will find diis report 

hath inforn1alive nnd helpful. 

1.11(8 is totally con1111itted to the conli nued opera lion of an 

actuarially sound rctiren1ent systc111. 'The supporl tbat you have 

de111onslrated in tl1e pa::-t is an cssenlia! part of tl1is conuniltnenl1 anJ 
\\'C look fo1vranl lo continuing this good relationsl1ip in tl10 future. 

Respectfully Sulnnilled, 

Pa! N. Millec· 
Executive Sccrcla1y 
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December l, 1995 

1'l1e 1995 Co1npreliensiveAnnual Financial Report of the Tcaclier::/ 
Rctiretnent Systcn1 1 a Co1nponent lJnit of tlie Co1n111onwealth of 
I<enlucby, pre::>ents the fina11cial and acl uarial status of your Retiren1ent 

Funcl. The financial integrity and tl1e actuarial soundness of tl1e 
systc111 presented in this report are suhsbu1tialed by acco1npanying 

reports fro1n the indc.·pcnclenl auditor and the consulting ach1ary. 

KTRS dosed the 1994-95 fiscal year with $6.3 million in assets. 
The active 1nen1hership totnled 55,281 and the retired n1enJJcrship 

·was 21.797 v:itb an <Hlnual payroll of $348.6 1nillion. 

The Board of 'rrustccs _is dedicated just as in the past to tl1e 
con11nitn1ent that tl1e reliren1ent funds a1·e tnanagetl in a prntlent, 

professional 1nanner. 1"'l1e retircinenl systcin pledges evt'l)' effort to 

reinnin fiscally so1111J in order that all 111e1nbers can look to die fuh1re 

"'rith confidence. 1-·le1nl1cr contributions, along with those of tbe 
Conunonwealtl1

1 
will be utilized to provide the l1est retiren1ent 

possible. 

\"\? e appreciate tl1e support and coopcr.1Hon extended hy the Governor 

antl the Legislature. 1'his cooperation allows the syste111 to not only 
1neel current cl1allcnges but to also n1akc ti1nely provisions for the 

future. 

"l'hc Bon rel of Trustees pledges to continue to ad1ninistcr tl1e affairs 

of the Kentuchy "feachcrs1 l\'.eli ren1cnt Sysle1n in the 1nosl con1pelenl 

and efficient 1nnnner possible. 

Sincerely 

\lirginin fvl urrcll 
Chairperson 
Board of T rnstecs 

h . I 
c a 11"pe1"son s 

lette1" 

kt..,.,, fiscal yea<' ended june 30, 1995 5 
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J\I1ss VIRGINIA MURRELL 

CHAIRPERSON, 

RETIRED TEACHER TRUSTEE 

SmumsET 

J\'!R. ROBERT M. CONLEY 

LAYTRUSTEIJ 

p AINfSVILLE 

Ms. BARBAI<A G. STERRETT 

TEACHFJR TRUSTEE 

LEXINGTON 

BOARD Of= T RUSTJ;J;S 

Ms. Junm1 R. GAMBILL 

V1cu-CHAIRPERSON, 

TEACIIER TRUSTEE 

ASHLAND 

J\'IR. EAI<LE v. POWELi. 

LAY TRUSTEFJ 

F1u\NICFOR"I' 

DR. THOMAS C. BOYSEN 

Ex-OFFICIO TRusrnu 

CmEF STATE ScnooL OFFICUR 

6 ki'l's fiscal yea'l' ended june 30, 1995 

Ms. BmTYRUTII BRUINGTON 

TEACHEI< TRUSTEE 

BRANDENBURG 

MR. J. KENNETH SHADOWEN 

TEACHER TRUSTEE 

BUNfON 

Ms. FRN'lcEs JoNES MILLS 

Ex-OFF1c10 TRUSTEB 

STATE TREASURER 
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ADMINISTRATIVf STA+:+= 
i nt'l"od ucto'l"y 

section 

l<i::NTUCKY T i::Acl-li::Rs' Ri::TIRGMGNT SYsTi::M 

479 Vi::RSAILLGS ROAD 
J=PANK!=ORT, i<GNTUCKY 40601-3800 

Executive Secretary ____________ Pat N. Miller _________ (502) 573-3266 

Deputy Executive Secretary for Administration Billy F. Hunt----~--~ (502) 573-3266 

Deputy Executive Secretary for Investments __ Stuart A. Reagan, CPA ______ (502) 573-2057 

PRO+=GSSIONAL CONSULTANTS 

INVJ;STMJ;NT ADVISORS 

Furno INCOME AND EQUITY J\'LINAGER 

Totlcl Investn1cnt ;\dvisors 
3160 First National Tower 
LouisvJle, Kentucky 40202 

FrxEo INCOME Jl'iANAGF.R 

National Asset 1Vla11agen1ent Corp. 
101 South Fiftl1 Street 
Louisville, Kentucky 40202 

EQUITY Jl'iANAGERS 

Brinson Partners, lnc. 

Suite 102 
209 Soutb LaSalle Street 
Cl1icago, Illinois 60604-1295 

Invesco MIM Inc. 
Suite 500 
1315 Peachtree Street N.E. 
Atlanta, Georgia 30309 

""\[.! cllington fvlanagen1ent Co1npany 

75 State Street 
Boston, Massachusetts 02109 

I NVJ;STMJ;NT CONSULT ANT 

Beckor, Burke Associates, Inc. 
Suite 1000 
221 Nortli LaSalle Street 
Cl1icago, Illinois 60601 

INVJ;STMJ;NT CUSTODIAN 

Parn1ers Bank and Capital Trust Co. 
Far1ncrs Bank Plaza 
Frankfort, Kentucky 40601 

ACTUARY 

George B. Buel~ Consulting Acluaries, Inc. 
Suite 1200 
200 Galleria Parkway NW 
Atlanta, Georgia 30339 

AUDITOR 

Cl1arlcs T. Mitcl1ell 
201 West Main Street 
PO Box 698 
FrankfOl'l, Kentucby 4060 J 
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8 

INVfSTMfNT 
MANAGfMfNT 

Invesbnent Strategy & 
Research 
Tnvesbnent Transactions 
Portfolio Evaluation 
1\dvisc lnvcshnenl 

ConuniHee 

ADMINISTRA TIV(; 
ASSISTANT 
A.nnic Plartiu 

INVfSTMfNTS 

Stuait A. Reagan 

INVfSTMfNT 
ACCOUNTING 

J.B. Greenwell 

Interest Col!edion 
Security Settle1nenls 
Custodial Services 

Reconl J:..lainlenancc 

BOARD 
Oi= 

T RUSTJ;f=S 

f;XfCUTIVf 
SfCRfTARY 

Pat N. Miller 

CoMPTROLLfR 

James R Cliadwcll 
r. 

General Ledger 
Escrov.' & VOlunlary 
'fax Infonnation 

, En1ployer Annual Reports 
• Ad111inishatfre Services 

kt-r>s fiscal 4ea'l" ended june 30, 1995 

Si;CRI;T ARY 

ADMINISTRATION 

Billy R Hunt 

MfMBfR 
SfRVICfS 

RfLATIONS 
Williams II. Leach 

J\lembcr & Group 
Counseling 
Retiree llealtl1 Insurance 
Survivor & Deatl1 Benefits 
Disahilily & Service 
Rctiren1ent 
Refunds & R.irsonal 
Payinenls 

Record b1aintenance 
Pre-Rctirmnent Program 

DATA 
PROCfSSING 

David M. C]ifforcl 

Application Analysis 
Con1putcr Prograuuning 
Co1nputer Operations 
Data Base Administrator 
Dah1 Entry 
Special Reports 
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Gt=OA CGRTlt=ICATG ot= Ac~IGVGMGNT 

Certificate of 
Achievement 
for Excellence 

in Financial 
Reporting 

Presented to 

Teachers' Retirement 
System of the State of 

Kentucky 
For its Comprehensive Annual 

Financial Report 
for the Fiscal Year Ended 

June 30, 1994 
A Certificate of Achievement for Excellence in Financial 

Reporting is presented by the Government Finance Officers 
Association of the United States and Canada to 

government units and public employee retirement 
systems whose comprehensive annual financial 

reports (CAFRs) achieve the highest 
standards in government accounting 

""' '"b:'~_Q __ _,, 
President 

/)#?/.~ 
Executive Director 

i nt1'od UCt01'Y 

section 
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Public Pension Coordinating Council 

Public Pension Principles 

1994 Achievement Award 

Presented to 

Teachers' Retirement System 
of the State of Kentucky 

In recognition of instituting professional standards for public 
employee retirement systems as established by the Public Pension Principles 

Presented by the Public Pension Coordinating Council, a confederation of 
Government Finance Officers Association (GFOA) 

National Association of State Retirement Administrators (NASRA) 
National Conference on Public Employee Retirement Systems (NCPERS) 

National Council on Teacher Retirement (NCTR) 

~v~W ~ 
Purvis W. Collins 

Chairman 
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financial 

section INDGPGNDGNT AUDITOR
1

S RGPORT 

~!T.~~ 
C~rlllkd Publk Account1nts 

201 WEST MAIN, P.O. BOX 698 
FRANKFORT, KENTUCKY 40601 

TELEPHONE· (S01) 2l7-7l9S 
TELECOPIER - (SOl) 227·SOO! 

Board of l""ruslees 
~feacl1ers' ~etire1nent Systc111 

of the Stale of Ken lucky 
Prankforl, Kentucl.ty 40601 

lndcpcntlcnt 1\uditor's l~cporl 

11c TM 
DON C GILES, C.P.A. 

Wll LIAM G. JOHNSON, JR .• C.P.A 
LARRY T. Wll I IAMS,(' P.A. 

JAMES CLOUSE, er.A. 
CHARLES f. WHELAN. C.P.A. 

CHARI ES 1. MITOIELL, er.A. 
CONSULTANT 

\X1e have audited the acco1npanying balance sheet of the Teachers' l(eliretncnt Systcn1 of tl1e Stale of Kcntucl.,,y, a 
co1nponcnt unit· of die l"""'101n1no1nvealth of I<:cntucl.,,y, as of June 30, 1995 ancl die related statc111cnts of revenues, 

expenses, and changes in ftuul halanccs, µnd casl1 flows for the year then ended. ~flicsc coinponent unit financial 

slalen1e11ts are the responsibility of the 'feaclu?rs' l(elirc1ncnt Syslc111 1s nH1nagcn1cnt. Our responsihilit)' is to express 

an opinion on tl1ese financial state1ncnts based on our audit. 'l'l1e financial slaleinents of the Teachers1 l(etire111e11l 

Syslen1 of tl1e State of Kentucky for the year ended June 30, 1994-were audited by otl1er auditors, whose report, dated 

Septe1nber 30, 1994, expressed as unqualified opinion on tl1osc slalen1ents. 

\Xfe conducted our uudit in accordance with generally accepted auditing stu1ulanls and Governtnent 1\udiling 

Stundurds, issued by t-be Con1plroller Cieneral of the lJ nilcll Stales. 'fhosc standards require tl1at we plan and perfor111 

the audit lo obtain reasonable assurance about whether the financinl statcn1ents are free of 111aterial n1isslate1nent. J\n 

audit includes exan1ining, on a test hasis, evidence supporting tbc a1nounls and disclosures in die financial state1nenls. 

A_n audit also includes assessing lhe accou nling principles ttst•d and significant cslhnales 1nade hy 1nanagc111enl, as \\'ell 

as cvalnating tlie overall financial state1nent presentation, \\le J,elicve tbat our audit provides a n~asonahle basis for 

our opinion. 

In our opinion, die financial state1nents referred to al1ove present fairly, in all 111aterial respects, tl1e financial position 

of tl1e 'l'eachers' J~ctirc111cnt Systcn1 of tl1e Stale of l(entucky, a coinponent unit of tl1c Con11nonwealth of Ken lucky, 

at June 30, 1995, and the results of il-s operations, changes in fund balances and ils casl1 flows for the year lben ended 

in confonnity "'ith generally accepted accounting principles. 

Our audit was conducted for tl1e purpose of fanning an opinion on the basic financial state1ne11ts taken as a \vholc. 

'fbe financial seclion scliedules listed in tbc table of conlenls are presented for the purpose of additional analysis ancl 

are nol- a required part of the basic financial slate1nents. Tlicse schedules arc the responsibility of the Syste1111s 

1nanage111ent. Such schellules as of and for the year ended Junc30, 1995 have been sul1jected to the auditing procedures 

applied in our audil of tl1e basic financial statcincnts and, in our opinion, are fairly stated in all 1nalerial respects "'hen 

considered in relation to the basic financial slalen1enls taken as a "-'l1ole. ~fhc schedules for tl1e year ended June 30, 

1994, were reported upn11 l1y otl1er auditors, whose repo1ts stated that the scht'dules were fairly stated when considercll 
in relation to tl1e basic financial staten1ents. 

Cl1arles ~r. J\'litchcll Co. 

September 29, 1995 

1'2 ktr>s fiscal year> ended june 30, 1995 
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8ALANCf SJ-jffTS 
JUNJ;; 30, 199s AND JUNJ;; 30, 1994 

ASSETS 

Cash (See Note 2) 
Prepaid Expenses 

Rccciva1Jles 
ContrtlJt1tions 
State of Kentucky 
Inveshnent lnco1ne 
Other Receivables 

Total Receivables 

Investments, at Cost (See Note 2) 
Sl10rt Term lnveshnents (Market vhlue $514,252,600 

in 1995 and $635,200,000 in 1994) 
Bonds and M011gages (Market Value $3,351,611,571 in 1995 and 

$2,959,106,564 in 1994) 
Common Stock (Market Value $2,919,401,117 in 1995 and 

$2,150,248,154 in 1994) 
Real Estate (Market \(,Jue $103,513,643 in 1995 and $66,781,218 in 

1994) 
Total Investments 

Fixed Assets [Net of Accumulated Depreciation of $789,754 in 1995 and 
$906,546 in 1994 (See Note 2)] 

'!Ota! Assets 

L1ABILITiliS ill'ID FuND BAI,\NCE 

Liabilities 
Disbursements in Excess of Cash Balance 

Accounts Payable 
Treasurer1s U nredee1necl Checks 
Insurance Clai1ns Payahle 
Compensated Absences Payable 
Unearned Insurance Pre1niu1n Receipts 

Capital Assets Fhyable 
Total Liabilities 

Fund Balance 
l'llember Reserve 

E1nployer Reserve 

Benefit Reserve 
1vlcclical Insurance Reserve 

403(b) Program Reserve 
Unallocated Reserve 
Acl111inistrative Expense Reserve 

Capital Consb:uclion Reserve 
Total }1und Balance 

Total Liabilities and Fund Balance 

1~lie accon1panying notes are an integral part of these financial statetnents. 

$ 

financial 

section 

YEAR ENDED 

JUNE 30, 1994 

171,465 
252,566 

21,714,493 
21,161,871 
52,275,044 

95,151,408 

$ 636,200,000 

3,002,021,794 

1,968,824,213 

67,416,933 
$ 5,673,462,940 

2,786,991 
$ 5,771,825,370 

6,156,815 
662,253 

14,556 
10,790,604 

296,350 
35,548 

17,956,126 

$ 1,582,200,532 
1,631,790,441 

290,214,043 
42,484,177 
20,615,185 

2,183,897,202 
2,667,664 

$ 5,753,869,244 

$ 5,771,825,370 

k-t-rs fiscal yea'!" ended june 30, 1995 13 



fincmciClJ 

section 

OPERATING REVENUES 
.Nle1nber Contributions 
Employer Contributions 

lnvestn1ent Incon1e 

Total Operating Revenues 

OPERATING EXPENSES 
Benefits 
Ref~unds 
Insurance Expenses 
Administrative Expenses 

Total Operating Expenses 

Net Operating Income {Expense) 

RESER\'!] TRANSFERS 

Retirement by Members 

Reitnhurse1ne11ts 

Members Who Left System 

Interest Allocations 
Adn1inislrativc Expenses 

Otl1er Reclassifications 

Total Reserve Transfers 

Net Fund Balance Additions 

(l~eductions) 

Beginnii1g Fund Balance 

Ending Fund Balance 

Tl1e accompanying i1otes arc an integral 
part of tl1ese financial state1nents. 

STATGMGNTS 01= RGVGNUGS, i;XPGNSGS 
YGARS i;NDGD -JUNG 30, 

RESERVES 

MEDICAJ~ 

MEMBER EMPLOYF.R BENEFIT INSURANCE 

$ 167,213,003 $ 720,487 $ $ 24,937,051 
172,429,543 24,001,923 

167,213,003 173,150,030 48,938,974 

348,473,872 
6,648,011 353 

58,817,338 

6,648,01 I 353 348,473,872 58,817,338 

160,564,992 I 73, 149,677 (348,473,872) (9,878,364) 

(95,286,471) (98,353,605) 193,640,076 
208,913,463 

(7,307,892) (669,623) (791) 
44,438,458 45,834,487 11,115,636 2,457,224 

(199,139) 397,938 (325,682) 15 

(51,047,152) (59,429,072) 412,673,870 2,456,448 

109,517,840 113,720,605 64,199,998 (7,421,916) 

1,582,200,532 1,631,790,441 290,214,043 42,484,177 

$1,691,718,372 $1,745,511,046 $ 354,414,041 $ 35,062,261 

14 ktr>s fiscal yea'!" ended june 30, 1995 



c I AND Ct-JANGJ;S IN ~UND 8ALANCJ;S 
financial 

sec-ti on 

: I 1995 AND JUNJ; 3o, 1994 

I I 
-I I Am1rn1sTRATIVE CAPJTAI, 1993-94 

403(1) PROGRAM UNALLOCATED EXPENSE CONSTRUCTION ToTAJ, 

i I $ 1,422,153 $ $ $ $ 185,598,452 
101,965,526 289,546,298 

( I 411,108,468 442,636,745 

1,422,153 513,073,994 917,781,495 

11 

11 
92,368 311,200,036 

1,880,432 6,690,665 
51,882,393 

11 
2,841,792 3,159,473 74,694 5,624,631 

1,972,800 2,841,792 3,159,473 74,694 375,397,725 

I (550,647) 510,232,202 (3, 159,473) (74,694) 542,383,770 

, I 
75,233 (208, 988,696) 

i I 
7,978,306 

1,266,743 (105,112,548) 
(3,177,079) 3,177,079 

I I (250) 52,118 (25,000) 100,000 

1,341,726 (309,247,899) 3,152,079 100,000 

I I 791,079 200,984,303 (7,394) 25,306 542,383,770 

( I 
20,615,185 2,183,897,202 2,667,664 o 5,211,485,474 

11 I , 

1 I $ 21,406,264 $2,384,881,505 $ 2,660,270 $ 25,306 $5, 753,869,244 

! I 
11 

[ I khs fiscal yea'l" ended june 30, 1995 15 



fincmcicil 

section STATGMGNTS Ot= CASJ-j ~LOWS 
Yi::ARS GNoi::o JuNi:: 30, 1995 AND 1994 

Cash Flows fron1 Operating Activities 
Net Operating lnco1nc 

Adjushnents to Reconcile Net Operating lncotne to Net Cash 

Provided by Operating Activities 
Net Investment lncon1e 

Depreciation 
Atnortization 
Gain on Sale of Invesbnents 

(Increase) Decrease in Prepaid Expenses 
(Increase) Decrease in Accounts l(eceivable 
Increase (Decrease) in Disln1rse1nents in Excess of Casli 
Increase (Decrease) in Accounts Payable 
Increase (Decrease) in Unredee1ned Checks 
Increase (Decrease) in Insurance Claitns Paya!Jle 

Increase (Decrease) in Co1npensated A1senccs Payahle 
Increase (Decrease} in Unearned Insurance Pre1niun1s 

Increase (Decrease) in Capital Assets Payahle 

Total Adjushnents 

Net Cash Used for Operating Activities 

Cash Flows fro1n Capital Activities 
Pay1nents for Capital Activities 

Net Casl1 Used for Capital Activities 

Casl1 Flows fro1n Investing Aclivities 
Proceeds fro1n Sale of Inveshnents 
Payrnenls for Invesbnents 
Other Investment Incon1e 

Net Cash Provided by Investit1g Activities 

N ct Cash Increase (Decrease) for the Year 

Cash at Beginning of Year 

Cash al End of Year 

The accon1panying notes are an integral parl of tl1ese financial state1nents. 

16 kt-rs fiscal year> ended june 30, 1995 

$ 

YEAR ENDED 

JUNE 30, 1994 

542,383, 770 

(442,636,745) 
120,902 

(758,673) 
(153,077,984) 

(120,366) 
(8,116,203) 
3,875,340 

(134,571) 
(94) 

1,489,495 
13,863 
(1,734) 

(599,346,770) 

(56,963,000) 

(76,431) 

(76,431) 

33,067,754,021 
(33,453,519, 184) 

442,636,745 

56,871,582 

(167,849) 

339,314 

171,465 
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NOTfS TO t=INANCIAL STATfMfNTS 
financial 

section 
Yi;ARS fNDJ;D JUN!; 30, 1995 AND 1994 

Non:,, Di:::scR1PTION oi:: PLAN 

The Teachers' Retirement System of the State of Kentucky (KTRS) was crealecl hy the 1938 General Assembly. KTl\'S is 
governed hy Chapler 161Section220 thmugh Chapter 161 Section 990 of Lhe Kentucky J(evised Statutes (KRS). 

1. Reporting Entity: KTRS is a cost-sliaring multiple-employer rlefincd benefit plan establisl1ed and administered by the 
Co1nn1011\\'c-alt11 of Kcntucl~y to provide benefit pension plan coverage for local scl1ool districts and otl1cr public educil.tio11al 

agencies \vitl1in tl1c state. The Systc1n is a con1ponent unit of tl1e Co111111011,vcalth of l(entucky and is included ll1 the 
Con111101nvealtl1 of l(entucl<y's financial statcn1ents as a pension trust fun{l. I\~ff.(S is considered a cotnponcnt unit of the 

Cornn1011,vcalth of l(entucky for the reasons of financial interdependency, uhilily to significantly influence operations, and 
accountabilily for fiscal n1ullers. 

2. Employers: Chapter 161 Section 220 of the Kentucky Revised Statutes stipulates wlw may become a member of the 
Teachers' Rctirc1nent Systc111. Generally, eligihle persons are en1ploycd by local lJoards of cllucation, tlic state Dcparbnent 

of Education, son1e state universities, and sonic nonstate-supporled organizations. Tl1e follo\ving illustrates tl1c 

participating employers at Jnne 30, 1995 aml 1994. 

Local S'cl106l Distrids 
S_ta-te' -l1 f~\,~~11>it_iei 
l)epalt1nenl.ofErluc~tion/Otlwr ()1·ga11iz•>licm~ .. • 

'I'OTAL 

The covered payroll of all padicipaling employers lotabl $1,819,800,000 for the year ended June 30, 1995 end 
$1,748, 100,000 for the year ended June 30, 1994. 

3. l)articipan.ts: .f\ccording to I<I~S 161.220 " ... 1\ny regular or special teacher, or professional etnployee occupying a 

position requiring certification hy tbe state deportn1cnt of educotion 01· graduotion f-ro1n a four (4) year college or 

university ... " is cligihleto parlicipate in tlie System. The following illuslrntes the participants at June 30, 1995 and 1994. 

. . 

l<el.ir~~-S' .~P cl·~ bencficiaTie~ : qf clccease~I- reth·ec:s -·cu!re~_1_tlY ·, r~~~l\<:i_i.1 g h~~1efitS: 
Local Scl1ool Disttids 
llniv'ersities 

[)is-~hiliiies:current_l~i_receiVing benefits·~·: 
Local SchoolDishicts 
Uni\Tersities 
J)~partn:1ent of:-E.clticatiori/6thcr_Ofg~niz'atiolis 

kh» fiscal yea'l" ended june 30, 1995 17 



financial 

section 
NoTi; 1, Di;scRIPTION oi= PLAN (cONTINui;o) 

4. Be11efit P1·ovisio11s: En1ployees arc entitled lo an annual rctiren1ent J)c11efit, payable nionthly for life, if tl1ey either altai11 

tl1e age of fifty-five (55) and complete five (5) years of Kenlucby service or complete twenty-seven {27) years of Kcntuchy 

service. No11-univcrsity einployccs receive n1onthly payn1ents equal to l\vo (2) percent (service prior to January 1, 1984) 
and lwo and one half (2.5) percent {service after January l, 1984) of tl1eir final average salaries for cacb year of creditecl 

service. lJniversity en1ployccs receive 111ontbly hencfits equal to t"''o (2) percent of tl1eir final average salary for each year 

of crcclited service. "fbe final average salary is tbe average of tl1c en1ploycc
1 
s five (5) liigliesl annual salaries. I31nployees 

\\'itli less than t"-'enty-scven (27) years of se1vice n1ay rel ire a11d receive reduced retiren1cnt benefits. 1'.1lernhcrs' retircn1en_t 

benefits hecome vested when tl1ey complete five (5) years of credited service. 

5. Cont1·ibutio11s: lvlcnibers arc required to contribute 9.855% of tbeir salaries lo tl1c Sysl-cn1. University inen1JJers arc 
required lo contribute 8.375% of tl1eir salaries. KRS 161.580 aUows encl1 university to reduce the conlrilmtion of its 

members by 2.215%; therefore, university members conlribute 6.16% of tl1eir salai}' lo KTRS. 

Tl1e Con1111on"-'ealth of Kentucky is requi1·ed to conli·ibute 13.105% of salaries for ils non-university n1e111bers and l3.84% 
of salaries for university n1e111bers. 

Tl1e n1c1nber and einployer conb_:ibutions consist of pension contrilJutions a11d posl-retiren1ent co11tributions. 1'l1e post­

rctiren1ent contribution (.75%) finances K1"'l(S's retiree 111edical insurance progran1. 

If an e111ployee leaves covered ernploy1nent JJcfore accu111ulaling five (5) years of credited service, accurnulated etnploycc 
contrihutions plus interest are refunded to the en1ployec upon l1is request. 

NoTi; 2, SUMMARY oi= S1GNll=ICANT AccouNTING Pouc1e:s 

A. Basis of Accou11ti1~g: ~fl1e financial state-rncnts are prepared on tl1e accrual basis of accounting. 

B. Cash: KTRS has two cash accounts. At June 30, 1995 tl1e pension casl1 account totalccl ($2,028,112) ancl tl1e 
aclministralive expenses casl1 account was $280,087. Therefore, the total carrying value of cash was ($1,748,025) and 

tl1e corresponding JJant~ balance \Vas $4,810,010. The difference is clue prin1arily to outstanding cl1echs and ilen1s not yet 
processed by tire bani<. 

18 kt-r» fiscc;il yem• ended june 30, 1995 
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NoTi:: 2, SUMMARY oi::: S1GN11=1cANT AccouNTING Pouc1i::s (coNTINUi::D) 

section 
lnvest1nents: l11vestn1cnts in United States Gove1nmcril o1ligations, corporate boruls, a11ll otl1cr fixed incon1e C. 
investn1cnls are reported al a1nortizcd cosl suhject to adjustrnent for marl~et decfu1cs judged to be other than letnporary. 

lnvcsln1ents in slocl~s, repurchase agreernents, and real estate are reported at cosl subject to adjusllnent for n1arkcl declines 

judged to JJc otl1er than tc1nporary. Gains and losses on sales and excl1angcsof invest1ne11ts are recognized on the transaction 

date. J)iscou11ts on zero~coupon bonds and 11otes arc arnorlized using tl1e effective interest rate n1cthod. Pren1iu111s and 
discounts for all otl1er bontls and notes are an1orlized using tlie straigl1t-linc 1netl1od. r\ny unan1ortized prc1niu111 or 

discount is recognized at tl1c ti1ne of sale for bonds or notes sold prior to n1aturity. 

The following represents the book values of the inveslments of the Kentucky T eacl1ers' Retirement Syslem at J nnc 30, 1995 
ancl June 30, 1994. 

'""fl1e Systc1n operates a securities lending progran1 "'licrcby for a fee tl1c Systen1 lends lJ.S. Governn1cnt bonds tlirough 

a do1ncstic 111-0llcy center bank. In return, tlic Systcn1 receives cash and sin1ilar lJ.S. Govern1ncnt honds tliat serve as 
collateral. Tl1e exchanges of securities arc len1porary, and tl1e 111arkct value of collateral us of Ju11c 30, 1995 was 

$924,566,452 wl1ich exceeds the marbet value of tl1e loaned J'°ncls plus accrued interest. 

kl'l"s fiscal yea'l" ended june 30, 1995 19 
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NoTi:: 2, SUMMARY oi= S1c;N11=1cANT AccouNTING Pouc1i::s (coNTINUi::D) 

On June 30, 1995 and June 30, 1994, the following values of U.S. Government Bonds were on loan. Tl1ey arc inclmled 
a1nong tl1e invesbncnts and assets of the Systenl. 

D. Fixed Assets: Includecl in tl1is classification arn furniture, fixtures, equipment, the KTRS office building aud land. These 
iten1s are reported on the balance slieet at historical cost, net of accu111ulated depreciation. These assets are depreciated on 

a straigl1t-line hasis. Furniture, fixtures and eguipn1cnt are depreciated over an average useful life of five to ten years using 

ten percent of cost as tlie salvage value. The KTRS office buJding is depreciated over a useful life of forty years. 

NoTi:: 3, Oi::scRIPTION oi= t=uNos 

MEMBER RESERVE: Tliis fund was establislied by Kl~S 161.420 as the 'fcacl1er Savings Fund and consists of 
co11trilnitions paid by university and non-university n1en11Jers. Tl1e fund also includes interest authorized by the Board of 

Trustees frotn Unallocated l(cscrves. The accn111ulat-cd co11tribulions of 111e111bcrs tl1at ure returned upon \vithdrawal or paid 

lo tlie estate or designated beneficiary in llic event of deatli are paitl from tl1is fuucl. Upon retirement, the member's 
contribuUons and the n1atcl1ll1g stale contrilntlions are transferred fron1 Lhis f11ntl lo Benefit Reserves, the fund frotn \vl1icl1 
rctiren1e11t benefits are paid. 

EMPLOYER RESERVE: This fund was establisJ1ed l1y K!(S 161.420 as tlie Stale Accumulation Fund and receives slate 
appropriations to tl1e Retircn1e11t Syslc1n. Tl1e state contrihutes an an1ount equal to n1en1bers' contril)11tio11s. ;\ctual state 

appropriations for the fiscal year 1994-95 \Vere based on cstin1ates of n1cn1bers' salaries. Por tl1c fiscal year ended Ju11e 301 

1995, actual appropriations \Vere under tlie required appropriations by $413,745. 

BENEFIT RESERVE: This fund was cstalilished by KRS 161 .420 as the Allowance 1'~eserve hind, the source for 
retirc1nent 1 disahil ily, a11J survivor hcnefits pa id to n1e111hers of-tl1e SyslcnL Tl1ese hcnefi ts are paid fro1n tl1e retired 1ncn1JJers1 

contrihutions u11til tl1ey arc exliausted, at wl1icl1 lin1e state 111atcl1ll1g conlributions arc used to pay tlie hencfits. Afte1· an 
i11dividual n1cn1l)er's contributions and tlic state n1atcliing contributions l1avc been exl1austcd, retiren1c11t llencfits are paicl 

from monies transfexrecl from UnallocateJ Reserves. Also, dcatl1 benefits of $2,000 for active members and $2,800 forrctired 
tnen1bers arc paid fro1n tl1is fund. 

UN1V,LOCATED RESERVE: Tliis fund was establisl1ed hv KRS 161.420 as tlie Guarantee Fund to collect income 
fron1 invcsbnents, slule n1atcliing contributions of 111e1nlJers \vitiulrawn fro111 -tl1e Sysle111 1 and slate n1atcliing co11tdbutions 
for cost of living adjustments {COLAs), the amorli7.ation of the unfunded liablity, elc. In addition, it receives money for 
wl1icl1 disposition is not otbe1wisc provided. 1~11is hu1d provides h1terest totbe otl1er f11nds, benefits in excess of l)otb n1c1nlJers 1 

and state n1atcl1i11g contributions, n1onics foradn1inistrative expenses of the Systen11 and deficiencies not covered bytl1c otl1er 
funds. 

403(b) PROGRAM RESERVE: Tl1is fund was cstablisl1ed as tl1e Voluntaiy Contribution Fund, operating under tlie 
11Jes and regulations of Section 403(b) of tlie Internal Revenue Code. The primary purpose of the program is to enable 
1nen1bcrs to defer payn1cnt of taxes on inconte until after relircrnent. Kl(S 161.705allows111en1bcrs to voluntarily contribute 
part of tlieir annual con1pcnsation to separate n1e1nbcr accounts. llpon retircn1ent, tbesc accounts n1ay JJe used to increase 

n1ontl1ly be11efils, or tbey 111ay h<;! rch1ndecf" to tl1e 1ne1nbers. Active voluntary accounts earn interest at rates approved by tl1e _ . 
Board of Trustees. 

'20 kt-rs fiscal year> ended june 30, 1995 
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NOTf 3: DfSCRIPTION Ot= l=UNDS (CONTINUfD) section 

MEDICAL INSURANCE RESERVE: This fund was established hy KRS 161.420 as the Medical Insurance Fund. fl 
consisls of n1c1nhers' contrillutions and slate n1atcliing conlrihulions and provides l-ieultb insurance prc11liun1s for relired 

members and eligihle spouses and dependents. Al June 30, 1995, tlie fund's balance was $35,062,261. 

AD.MINISTRATIVE EXPENSE RESERVE: Tl1is fund was estab1slml l1y KJ:1S 161.420 as tl1c Expense Fund. 
lvlonies transferrec1 to tl1is fund fro1n 1Jnallocatcd l\.cserves are used to pay tbc ucltninistrative expenses of die Systen1, Tl1e 

Boan! of Truskcs annually adopts a budget tbat, acconling to KI1S 161.420(1), cannot l1c greater than four percent (4%) 
of incoinc ear11cd fron1 invesbnents. 

CAPITAL CONSTRUCTION RESERVE: This fund was established during the 1994-95 fiscal year lo payfm·expenses 
incurred to acquire a nev.r con1puter systc1n and repave tlic parl~ing lot. $75,000 '"ill be expended for tl1e con1pulcr systcn1 
in each year ended June 30, 1995 and 1996. Also, $25,000 is al!(,tted to tbc parl<ing lot repavement. 

NoTf 4, AcTUARIALL Y Di::TfRMINi::D CONTRIBUTIONS Ri;;QUIRfD AND CONTRIBUTIONS MADi:: 

'"fl1e funding policy of l('fl<S is to provide for periodic en1ploycr pension contril)utions at actuarially detern1h1cd rates tl1at1 

exprcsst.'(l as percentage of annuul covered payroll, <1rc designed to acctunulate sufficient assets to pay tlie pension benefits \vl1en 
due. A level percentage of payrol I cn1 ployer pension con lribution rates arc dctcrrn ined usingtl1e projected un il credit actuarial 

cost- n1ethod. {J nfuudcd actuarial accrued liahilHies are being a111orlized as a level percent of payroll over a period not to exceed 

30 years. 

Significant actuarial asstunptions used to con1putc pension contribution rcquircn1cnts are tlie sa1nc as those used to calculate 

tbc pension benefit obligation shown in Note 6, except that KRS 161.400(2) requires tliat tl1c system's assets be valued at 
mo<lificd marl<et value inslead oi cost. Using this ,1ssumplion, tlie Unfunded Pension Benefit Obligation at. June 30, 1995 
was $1,588,813,239. 

;\ con1parison l)ehveen actuarially esta~,Jisl1cd and acl ual 111e111hcr and ern ployer pension contri bu lion rates for the fiscal year 

ended June 30, 1995 is as follows: 

Ivlcniber 

Ernploycr 

Total 

Normal Cost 
U nfumled Cost 

PENSION CON rllllll' rIONS 

REQt'mrn 

Non-

University University 
lvlernhers ]vle1nbcrs 

5.41% 9.105% 
13.09 12.355 

18.50% 21.460% 

12.68 16.77 
5.82 4.69 

18.50% 21.46% 

University 
.Nlen1bcrs 
1\inounl 

(OOO's) 

$ 7,317 
17,706 

$ 25,023 

17,151 
7,872 

$ 25,023 

PENSION C0Nnmnr110Ns 

i\LIDE 
Non-University 

% of ]vle1nbcrs 

Currenl Covered Ainounl 

Payroll (OOO's) 

5.41% $ 154,625 
13.09 209,817 

18.50 $ 364,442 

12.68 284,795 
5.82 79,647 

18.50% $ 364,442 

o/o of Current 
Covered 
Payroll 

9.105% 
12.355 

21.460 

16.77 
4.69 

21.46% 

Tbe en1ployer contril)utio11s for the 1994-95 fiscal year \Vere under tl1e required actuarial contriln1tions by $11.7 111illion. 
Of tl1is atnount $413,7 45 represents tbe CUlTCllt year deficit result-iug pritnarily due to actual Ctnployer sick leave pay111cnts 

exceeding tlie estirnated budget a1no1111ts. 1_"'J1e ren1ai11ll1g $11.3 n1illion represents tbc 1994 legislative pertnancnl decrease 

in funding of COLi\s grnnted in 1986-88, 1990-92 [1 1992-94 l,ienninms. 

ktrs fiscG<I year> ended june 30, 1995 '21 
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No Ti:: 4, AcTUARIALL Y Di::Ti::RMINi::D CONTRIBUTIONS Ri::Qu1Ri::D AND CONTRIBUTIONS MADi:: 
(CONTINUJ;D) 

In addition to tl1c above en1ploycr and n1en1berpension contributions, tl1c n1en1lJer and c111ployer n1ade contributions for post­

retiren1e11t n1edical insura11cc lJe11efits. 1""hc actuarial cost of ad l1oc retiree cost-of-living adjustn1cnts gra11ted by tbc Ge11ei«1l 

A.ssc1nJJly is ft111ded over a fifteen year period and is also included as a supple1nental appropriation. 

No Ti:: 5, CoMPi::NsA Ti::D AccRui::D ABSi::Nci::s 

Expenses for accun1ulatcd vacation und cornpcnsatory Un1c carnecl by tlie Systcn1's ernp.loyccs arc recorded \vl1cn earned. 
K'T'l(.S 111ainlains records tliut docu1nent the cost of annual, ·~ick, and co1npensalo1y leave earned by its c1nployees. 1\11nual 

leave is accun1ulatcd at an1ounts rangi11g fron1 7 .5 lo 13. 13 liours per 111ontl1 (detennined by le11gtl1 of service) \Vitl1 n1axin1un1 

accun1ulatio11s ranging fro1n 30 to 60 days. Co1npensato1y leave is granted to autborized cn1ployees on an bour-for-liour 

basis. Generally, since sick leave {earned one day per 111011tl1 \vitb unlin1ited accun1ulation) is paid only "'lien an en1ployec 

is ahscnt due to illness, inju1y, or cleatl1 in the family, there was no liability for sick leave at June 30, 1995. Por retiring 
en1ployees "'bo qualify, their accun1ulatcd sick leave balances (expressed i11111ontlis) arc ad(led to tlieir service credit for tlie 

purpose of detern1ining tlicir annual relircn1cnt allowances. Tlic acciunulatcd vacat.ion and co111pe11satory leave payable as 

of June 30, 1995 follows: 

No Ti:: 6 !=uNDING ST A TUS oi= k'.TRS 

The ainount sl10\vn helo,1.r as upension benefit obligation" is a standardized disclosure ineusurc of the present value of pension 

henefits, adjusted for the effects of projected salal)' increases, estin1ated to he payable in tlie future as a result of en1ployce 
service to date. Tl1e 1ncasure is tbe actuarial present value of credited projected hencfits aiu1 is intended to lielp users assess 

KTI(S huHling status on a going-concern basis, assess progress 1nade in accun1lJating sufficient assets to pay henefits wlien 

due, and n1akc con1parisons ainong public en1ployee retire1ncnt systen1s. Tliis is tl1e required disclosure n1easurc as prescribecl 
by Gover11111ental J\ccounting Standards Board Statcn1e11t 5. Tl1is n1casure is indcpcn(lent of tbc h1nding n1cthod used to 

deter111ine co11trihutions to tl1e systcni. 

'fhe pension benefit obligalion presented herein is t!ie aclua1·ial update prepared for tl1e fiscal year ended June 30, 1995. 
Sig11ifica11t actua1·ial assun1ptions al June 30, 1995 include, (a) a rale of return on the investrnent of present and future assets 

of 8.0% compounded annually, (b) projected sala1y increases graduated by age from 4.50% to 8.60% per year compounded 
annualiy "-'itb an inflation con1po11e11t of 4.SCX), (c) life expectancies l1efore and after retiren1c11t based on tlic 1982 George 
B. Buel~ Teacher's lvlo1tality Table set foiward one year, and (cl) annual post-rctiren1e11t cost of living increases of l .So/o. 

Al June30, 1995and1994, theunfurnled pension benefit obligation was $2,033,523,000 and $1,833,806,000 as follows: 

'2'2 kt'l"S fiscal yea'!" ended june 30, 1995 
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financial 

sec-Ci on 

Effects of Current Year Clrnngcs in Actuarial Assumptions and Benefit Pmvisions: Section 161.400 of the law 
governing +lie operation of tbe Teacbers' l(etiretncnt of the State of Kentucky provides tbat at least once in each l'\'O year 

period tl1c aclua1y sliall n1al'.>e an actuarial valuation of tbe Systeni. Eacl1 valuation is affected hy cl1anges in actuarial 

assu1nptions and benefit provisions since the preceding valuatio1i. Tl1c nature of changes in actuarial assun1ptions a11d be11efit 

provisions, inclrnling tbe dollar effect on tl1c Systems' pension benefit ohhgation at June 30, 1995 follows: 

Actt1arial Ass11n1ptio11s: Tl1c valuation \Vas base(l on revisecl rates of dcatb, relircn1enl, ntHl \vitl1dra,val fron1 active service 
and revised rates of future salary increases. Scl1edulc B of the acluarial report outlines t11e full sel of acluarial assu1nplions 

and 1ncthods en1ployedin the current valuation. ~fbe cbange in actuarial assun1ptions increased the pensio11 l1enefit ohligation 
Ly $15,ooo,ooo. 

Benefit P1:ovisio11s: No clia11gcs. 

kt-rs fiscal yec>'l" ended june 30, 1995 23 
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NoTi:= 7, Dr;:pos1Ts '\x'l'm~ t=1NANCIAL INSTITUTIONS AND INvi:=sTMf=NTs (INCLUDING Rr;:PuRc1-1Asr;: 
AGRf=f=MbNTS) 

The following disclosures arc meant to l1elptlie users of KrRS' s financial statements assess tbe risks KTRS lakes in investing 

public funds. Tl1e Board of Trustees and tl1c Investment Committee arc guided by asset allocation parameters that the Board 

approves tl1rougb its powers defined in KRS 161.430. Tlie parameters as outlined in Title 102, Chapter l.175, Section 2 
of tl1e Kentucky Ad1ninistrativc l(egulations are as follows: 

There shall be no limit on tlie amount of investments om1ed by the System tbat are guarnnteed by tbe U.S. Government. 

Not more than tbirty-five percent (35%) of tl1e assets of the System at booh value shall be invested in corporate ,[ebt 

obligations. 

Not more tlian fmty-five percent (45%) of tlie assets of the System at l1ool, value shall l1e inveslecl in common slocb 

or preferre<l stocks. Not more tlian twenty-five percent (25%) of the assets of tlie System al booh value sliall be inveslc<l 
in a stoch portfolio designed to replicate a general, Unitccl Stales stocl, index. 

Not more than ten percent (10%) of the assets of the System at boob value shall he invested in real estate. This wo1Jd 

include i·eal estate equity, i-eal estate lease agrec1ncnts, inortgages on real estate tl1at are nol guaranteed by tl1e U.S. 
Governn1e11t, and sliares in real estate h1vest1ne11t trusts. 

Nol 111ore tban one perce11t (1°/o) of tl1e assets of tl1c Systen1 at l1ookvaJuc sl1allJJe h1vested in venture capital invesbncnts, 
providii1g at least seventy-five pcrcc11t (75o/o) of such invcstn1c11ts 111ust JJe in-state. 

Not more tlian ten percent (10%) of lbe assets oftl1e System al Imo!, value slrnll he invested in any aclditional categmy 
or categories of invesln1ents. Tbc Board of Trustees shall approve l)y resolution such additional category or categories 

of invcst1nents. 

Tlie KTRS Lank balance consists of casb totaling $4,810,010 wlticl1 is fully insured orcollateralize<l witl1 securities by KTRS 

or its agent in tlie entities 11an1e. 

Tl1c cl1art 011 the following p(lge calegori%es l(TRS's h1vestrnenls, ,vb.ich gives an indication of tlic level of risb assu1necl by 

KTRS al June 30, 1995. Category 1 includes investments that are insured or registered or for wl1icl1 tbe securilies are lield 

by KTRS
1

s custodial agent in I<TRS's nan1e. l"""'lalegory 2 includes uninsured and unregistered inveslincnts for "'J1ich tbe 
securities are l1eld l)y tl1e counterparly1s trust clepartn1ent or agent, in KTRS' s nan1e. Category 3 includes uninsured and 

unregistered invcstn1ents for "-'l1icl1 tlie securities are l1elJ by tlie counf-crparty or by its trust dcpartn1e11t or agent, but not 
in KTRS

1
s na1ne. KTRS docs not liave any Category 2 or Catcgoi·y 3 invesln1cnts. 

l11cludcd in Category 1 are individual repurcbasc agreen1ents "'liicb arc ordered hy K1'RS under tlie tertns of n1aster 

repurcl1ase agreetnents \vitl1 various qualified brokers. Tbc tcrn1s of these tnasler agrccn1ents are dictated by KTRS. Tl1c 
repurcl1asc agree1nents and their supporting collateral are held hy tl1c custodial agent's correspondent bani~ in an account 

identified hy tlie custodian's nan1e a11d KTRS 's non1incc 11an1e. Tl1is account is nnique to KTRS. ~fl1c n1aster repurcl1ase 

agreements require that the supporting collateral have a market value of at least 100% of tl1e value of tl1e repurclrnse 
agreen1c11ts. Also, listed an1ong the Otl1cr Govern1nent Guaranteed Fi'l:ed lnco1ne lnvcstn1ents are n1ortgages insured 

tlwough v<ltious Federal Agencies (FHA, GNMA, VA) am! are unsecuritized. 

'24 kt-rs fiscal year> ended june 30, 1995 
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NoTi; 7, Di:: POSITS 'Wm-< t=1NANCIAL INSTITUTIONS AND INVbSTMi::NTS (INCLUDING Ri::PURCJ-jASi:: L. 

AGRi::bMbNTS) (CONTINUbD) seccion 

Repurchase Agreernents 
U.S. Govern1nent Securities 
State and Local Government Issues 
Corporate Bonds 
Con1n1on Stocks 

Otber Government Guaranteed 
Fixed lncon1e lnvestn1ents and Real Estate 

Total lnvesbncnts 

CATEGORY 

1 2 3 CARRl1NG j\faRKET 

J~\!OUNT \TALUE 

$ 504,500,000 $ $ $ 504,500,000 $ 504,500,000 
2,467,981,848 2,467,981,848 2,565,673,682 

1,205,000 1,205,000 1,306,292 
668,287,336 668,287,336 680,071,122 

2,307,975,664 cc$ ___ $ ___ 2,307,975,664 2,919,401,117 
$ 5,949,949,848 $5,949,949,848 $6,670,952,213 

$ 209,807,049 $ 217,826,718 

$6,159,756,897 $6,888,778,931 

No Ti; a, PosTkMPLOYMbNT Bi::Ni::1=1Ts IN ADDITION To Pi;NSION Bi::Ni;1=1Ts 

In acldilion to tl1c pension benefits described in Note 1(4), 1(1'RS provitles postrctirc1nent liealtl1 care JJcncfits in accordance 
witb Kentucby J(evised Statute 161.675. To be cligil,le for medical benefits, tlie member must bave retired eilher for service 
or disability, atlainecl age 55 with 5 years of Kenlueby service or had 27 years Kentucky service. Eligible clepenclents include 
unn1arricd dependent children under tl1c age of 19 ond spouses. 

As ofJ une30, 1995, KTRS insurance covered 20,627 retirees and 7,055 dependents. KTRS insurance coverage pays claims 
for retirees and eligible dependents up to age 65. l~or n1e111bers 65 ancl over, KTRS coverage is hased 011 tl1e.assun1ption that 
eacl1 incliviclual eligible for all or part of Medic,ue coverage !ms enrollet! ancl qualified for sucl1 coverage. KTRS does not 
rcll11burse for expenses tl1at \Vould have been covered by lvlcclicare. 

The KTI<S l1ealtl1 care insurance plan reimburses 80 percent (80%) of the amou11t of covered claims for medical, dental and 
liospitalizatio11 costs incurred lJy prc-lvleclicare retirees and their dependents \vitl1 certain exceptions applying. "fhe covered 

clai1ns sulnnilted by .J\'le{licarc eligil1le retirees and tl1eir dependents arc also rein1bursetf 80(}{) hut only after inedical expenses 

covered under .i\lechcarc arc deducted. 

Tl1c poslretircn1cnl he~lth care provided hy KTRS is financed 011 a pay-as-you-go basis, In order to fund tbe postretirc111cnt 

l1ealth C<ll'c benefits, one ancl five-tenths percent (l.5%) oftl1e gross annual payroll of all active members is contrihutecl. One­
l1alf (Vo) of this amount is derived from member contributions and one-half (V1) from slate appropriation. Also, effective 
September 1, 1992, retirees pay from 10-19% of the single premiumcosland spouses pay from 45-100% of the cost. Priority 
is given to n1cn1bers "''itb 20 or 1noreyears of service and rne1nlJcrs age 65 or older. Any a1nounls not required to 1ncet current 

costs shall he maintained as a resen'e for future health care benefits. As of June 30, 1995, KTRS l1ad $35,062,261 of net 
assets available for future l1ealtl1 care benefits. 

During tl1e 1994-95 fiscal year, KTRS expensed $55,284,491 for poslrctircmcnl healtl1 care l>C11cfits ancl $3,532,019 to 
aclrninislrators of the insurance plans. This represents a $6, 934,57 4 increase in health care expenses over the previous -Hscal 

year. 

ktrs fiscal yea'!" ended june 30, 1995 '25 
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NoTi:: 5, PosTi::MPLOYMi::NT 8i::Ni::t=1Ts IN ADDITION TO Pi::NSION 8i::Ni::t=1Ts (CoNTINUi::D) 

Effective JtJy 1, 1991 KTJ(S JJCcame self-insurer! assuming all liaJ,Jity for post-retirement l1caltl1 care cos ls. KTJ(S now 
recognizes estirnatcs of liabilities for incurred (holh rcportc<l and unreporled) but unpaid clain1s using tl1e developn1ent 
1nethod. This n1ethod uses past ohse1·vcd patterns of li1ne hehvccn Claitn incurral and pay1nent to eslirnale incurred clai111s 

from available paid claim information. The following scl1edule shows tl1e clrnnge in the claims and liability and the claims 
aclivily for tl1e year ended June 30, 1995. 

'26 kt1"S fiscal yea1" ended june 30, 1995 
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(IN MILLIONS 01= DOLLARS) 

1986 $ 2,214.2 $ 3,356.2 66.0 % $ 1,142.0 $ 1,003.9 113.8 % 
1987 2,562.3 3,799.3 67.4 1,237.0 1,101.7 112.3 
1988 2,915.7 4,287.3 68.0 1,371.6 1,212.6 113.1 
1989 3,256.7 4,680.8 69.6 1,424.1 1,261.4 112.9 
1990 3,660.9 5,072.1 72.2 1,411.2 1,340.3 105.3 
1991 4,135.1 5,716.0 72.3 1,580.9 1,522.5 103.8 
1992 4,650.6 6,319.0 73.6 1,668.4 1,669.2 100.0 
1993 5,155.6 6,852.7 75.2 1,697.1 1,696.9 100.0 
1994 5,688.1 7,521.9 75.6 1,833.8 1,748.1 104.9 
1995 6,176.5 8,210.0 75.2 2,033.5 1,819.8 111.7 

1\nalysis of tlie dolLir amounts of net assets available for henefits, pension henefit ohligation, and unfunded pension benefit 
obligation in isolation can be 1nisleatling. Expressing the net assets available for benefits as a percentage of tlie pensio11bc11cfit 

obligation provides one indication of I<..TJ{S' s funding status on u. going-concern basis. 1\nalysis of this percentage ovi::r tin1e 
indicates ,vbetl1er tl1e systc1n is becotning financially slronger oi- \veakcr. Generally, the greater tliis percentage, the stro11ger 

the retircn1ent systetn. ~frends in unfunded pension benefit obligation and annual covered payroll are llotl1 affected by 

inflation. Expressing the unfunded pension henefit obligation as a percentage of annual covered payroll approxitnatcly adjusts 
for the effects of inflation and aids analysis of KTRS's progress niade in accurnulaling sufficient assets to pay benefits "'lien 

due. Generally, the sn1allcr this percentage, the stronger the retircn1cnt systein. 

As explained in Nole 4, KRS 16 l.400(2) requires tl1c system to calculate tl1e Net Assets Available for Benefits using a 
different method from tl1at used lo determine tl1e PBO for GASB 5 purposes. Using tl1is mctl10d, the schedule above reads 
as follows: 

1991 $ 4,259.1 $ 5,716.0 74.5 % $ 1,456.9 $ 1,522.5 95.7 % 
1992 4,808.7 6,319.0 76.1 1,510.3 1,669.2 90.5 
1993 5,454.6 6,852.7 79.6 1,398.1 1,696.9 82.4 
1994 6,006.6 7,521.9 79.9 1,515.3 1,748.1 86.7 

1995 6,621.2 8,210.0 80.7 ' 1,588.8 1,819.8 87.3 

kt1"< fiscal yeoi1" ended june 30, 1995 '27 
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sec-Ci on 

FISCAL 

YE1\1~ 

1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 

EMPLOYEE 

Ri::QUIRfD SUPPLJ::MJ::NTARY INt=ORMATION 
Ri::vi::Nui::s BY Sou Rei:: AND J;xPi::Nsi::s BY T YPJ:: 

(IN MILLIONS or:: DOLLARS) 

REVENUES BY SoURCli 

EMPLOYER CoNTRIBtrrroNs 

EMPLOYER PURCENTAGE 

CONTRIBUTIONS ANNUAL CovllRED OF Ai~NU1U, 

CoNTmBUTIONS REQUIRRD)(AcTUAL PAYROLL CovRRBD PAYROLL 

$100.0 $143.7 $ 1,003.9 14.3% 
107.8 162.6 1,101.7 14.8 
119.0 186.8 1,212.6 15.4 
130.0 $ 209.5 177.9 1,261.4 14. l 
135.0 218.4 192.1 1,340.3 14.3 
154.2 253.9 2Mi.8 1,522.5 16.2 
168.4 286.7 275.4 1,669.2 16.5 
178.9 292.1 280.8 1,696.9 16.5 
185.6 300.8 289.6 1,748.1 16.6 
194.3 309.7 298.4 1,819.8 16.4 

INVEST1'1E1\1T 

INCOMU ToTAL 

$ 331.l $574.8 
266.1 536.5 
251.7 557.5 
258.0 565.9 
323.3 650.4 
343.2 7,14.2 
372.2 816.0 
405.0 864.7 
442.6 917.7 
411.l 903.8 

']'J1e en1ployee and en1ployer conlrihutions include pension and post-retirernent contributions for n1cdical insurance. In 

addition, the e1np1oyer contributions include the state approprfr1lion for cost-of-livjng adjusbnents (COL1\1s). The ernploycr . 

contribution for -the 1994-95 fiscal year 'vas $11.3 1nillion belo"-' actuarial rcquirernenls due to a sl1orlage in funding Ll1e 

COLA's. (See Note 4.) 

. 
' ·~ 

EXPENSES BY TYPE 

FrSCAL INSURANCE J'\.DNINISTRATIVE 

YEAR BENRFITS RRFUNDS EXPENSES EXPENSES TOTAL 
1986 $ 143.3 $ 7.4 $ 14.5 $ 1.9 $ 167.1 
1987 157.5 6.7 17.6 2.4 184.2 
1988 169.9 5.9 20.6 2.6 199.0 
1989 188.2 7.0 24.2 2.9 222.3 
1990 206.8 7.4 29.8 3.1 247.l 
1991 225.7 6.8 36.5 3.8 272.8 
1992 251.3 6.5 42.6 5.2 305.6 
1993 282.l 6.7 43.0 5.3 337.1 
1994 311.2 6.7 51.9 5.6 375.4 
1995 348.6 8.5 58.8 6.1 422.0 

'28 ki't's fiscal yea't' ended june 30, 1995 
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section 
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sec-Ci on 

'fyPF. OF INVfiSTNENT 

F i.xed Inco1110: 

Govcrn1ncnt Bonds 
Corporate Bonds 

Total 

13qtdly: 

Conunon Stocks 
Real Estate 

Total 

Sho1t Tcrn1 Inveslrnents: 

l(epurchase Agrcetnents 

T reastny Bills 

Total 

Grand Total 

30 ktl"s fiscal yea'Y' ended june 30, 1995 

SUMMARY Ot= 
Yt;AR ~NDJ;D 

(8i::GINNING 01= Yi::AR) 

BooK VAI,Ufi l\LIRKRT VALUE PUJ<CHASI3S 

$ 2,437,924,000 $ 2,407,258,960 $ 1,122,693,120 
564,097,794 551,847,604 230,399,143 

3,002,021,794 2,959,106,564 l,353,092,263 

11968,824,213 2, 150,248, 154 689,226,075 
67,416,933 66,781,218 36,612,/02 

2,036,241,146 2,217,029,372 725,838,777 

635,200,000 635,200,000 31,853,450,000 
38,753,294 

635,200,000 635,200,000 31,892,203,294 

$ 5,673,462,940 $ 5,811,335,936 $33,971,134,334 



I I NVGSTMGNTS 
r 

1 
-JUNG 30, 1995 

! I I . 

11 

11 

11 

11 , . 

I I 
[ l 
11 

11 

I I 
11 

l J 

11 

11 

I J 

I J 

I I 

$ 

$ 

AMORTIZATION 

2,821,260 
(101,224) 

2,720,036 

575,953 

575,953 

3,295,989 

SALES AND 

RBDF.MPTIONS 

$ 997,670,037 
126, 108,377 

1,123,778,'114 

350,074,624 
133,328 

350,207,952 

31,984,150,000 
30,000,000 

32,014,150,000 

$ 33,488,136,366 

([;ND O!= Yt;AR) 

BooKVALUB 

$ 2,565, 768,343 
668,287,336 

3,234,055,679 

2,307,975,664 
103,896,307 

2,411,871,971 

504,500,000 
9,329,247 

513,829,247 

$ 6, 159,756,897 

MARKET V ALUIJ 

$ 2,671,540,449 
680,071, 122 

3,351,611,571 

2,919,401,117 
103,513,643 

3,022,914,760 

504,500,000 
9,752,600 

514,252,600 

$ 6,888,778,931 

% ToTAL 

J\faRKBT 

38.80% 
9.85o/o 

48.65% 

42.38o/o 
1.50% 

43.88°/o 

7.33% 
.14o/o 

7.47% 

100.00% 

financial 

section 

% YIELD AT 

J.W~KBT 

6.76% 
7.19% 

6.85% 

2.61% 
9.07% 

2.83% 

6.11% 
6.88% 

6.12% 

5.03% 

kto-rs fiscQI yeQ'r ended june 30, 1995 31 
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section SUMMARY Sc1-Ji::ouu;; oi:::: CASI-! Ri::ci::rPTS AND DrseuRsi::Mi::NTS 
Yl-=AR -!;NDl-=D ~UNI-= 30, 1995 

Cash Balance at Beginning of Year 

Add Receipls 

1'.1lcn-ibcr Contributions 
Ernployer Contrihutions 
Interest and Dividends 
Invesbnents Redee1ned 

Total Cash Receipts 

Less Disburscn1ents 

Benefit Payn1ents 

Insurance Pren1iurns 

Adrninislralive Bxpenses 
Refunds 
Equip1nent Purcl1ased 
Investments Purcl1ase!l 

Total Casl1 Disbursements 

Cash Balance at End of Year 

3'2 kt1"s fiscal yea1" ended june 30, 1995 

$ 1 94 ,358 ,836 
306,832,414 
318,418,160 

33,576,220,973 

348,673,915 
57,303,061 

9,799,936 
8,528,796 

281,719 
33, 971, 134,334 

$ 171,465 

34,395,830,383 

34,395,721,761 

$ 280,087 



financial 
Mi::MBGR Ri::si::Rvi::s 

Sc1--1i::DuLi:: oi= Ri::vi::Nui::s, J;xPi::Nsi::s, AND Cl--IANGi::S IN t=uND BALANci::s 
YGARS f;NDGD JuNi:: 3o, 1995 AND 1994 

section 

11 

11 Operating Revenues 

11 

11 

lvlen1ber Contributions 
Reinstated Accounts 
Personal Cl1.eck Contributions 
Otl1cr Revenues 

Total Operating l(evenues 

11 Operating Expenses 

Refund of 1'1en1ber Contributions 

I l 
Net Operating lncon1c 

11 Reserve Transfers 

11 

i I 
I ! 
11 

Trans fer fro1n Benefit Reserves 

Disability Recoveries 
~fransfer fro1n Unallocated Reserves 

Interest Credited lo Me1nbcr 1\ccounts 

Balance 1'1lc1nber Reserves and En1ploycr Reserves 

Transfer to Benefit Resen'CS 

Retireincnts 

Transfer to Unallocated Reserves 
Inactive Accounts 

Total l(eserve T ransfcrs 

Net Fund Balance Additions 

l I Beginning Fund Balance 

Ending Fund Balance 

11 

l I 

l I 

l I 

11 

YEAR ENDED 

}UNE 30, 1994 

$ 155,424,826 
647,785 

4,038,855 
(97) 

160,111,369 

5,949,712 

5,949,712 

154,161,657 

169,977 

41,452,859 

(77,180,232) 

(127,371) 

(35,684,767) 

118,476,890 

1,463,723,642 

$ 1,582,200,532 

ktT's fiscal yea'!" ended june 30, 1995 33 



GMPLoYi::R Ri::si::Rvi::s 
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section 
Sc1__j1:.:ouLi:: ot= Ri::vi::Nui::s, GxPi::Nsi::s, AND Ci-jANGi::s IN l=uNo BALANci;s 

Yi;;ARS GND(;;D ~UN(;; 30, 1995 AND 1994 

Operating Revenues 

SAF Penalties 
State Contributions - !>'latching 
State Contributions - University Personnel 

fhnployer Paid Jvlatching 
E1nployer Sick I~eave Payn1cnts 

Other Revenue 

Total Operating Revenues 

Operating Expenses 

Od1er Expenses 

Net Operating Incon1c 

Rcscivc Transfers 

"fransfer froin TJ nallocated l(eserves 

Jvlatcl1 Interest Credited to .Jvlcn1l1er Accounts 

Reinstated Accounts 
Balance Jvle1nher }(eserves and En1ploycr Rcsen'es 

T ransfcr fron1 Benefit Reserves 

Disability Recoveries 

Transfer to Benefit l(eserves 

Rctircn1cnts 

"fransfer lo Unallocated l(eserves 

Refund of lvle1nber Contributions 
Inactive J\ccounts 
En1ployer l(eserves J.~eclassification 

Total Reserve Transfers 

Net Fund Balance Additions 

Beginning Fund Balance 

Ending Pund Balance 

34 kt-r>s fiscal yea'l" end~d june 30, 1995 

YEAR ENDBD 

}UNTI 30, 1994 

$ 213,811 
139,325,232 

2,865,618 
22,790,564 

733,680 
195 

165,929,100 

1,365 

165,927,735 

42,734,432 
647,785 

519 

169,977 

(79,758,313) 

(7,283,461) 
(117,034) 

(43,606,095) 

122,321 ,640 

1,509,468,801 

"'1 6317')0441 ..;p I I I 



financial 

8GNG!=IT RGSGRVGS section 
So--1i:=ouLi:= oi= Ri:=vi:=Nui:=s, fxPi:=Nsi:=s, AND CJ-jANGGS IN !=UND 8ALANo;:s 

11 
Operating Revenues 

11 None 

11 Operating Expenses 

Benefits for Service Retire1nents 

Benefits for Disability Relire1nents 

Survivor Benefits 
11 Deatl> Benefits 

11 
Total Operating Expenses 

Net Operating lnco1ne (Expenses) 

11 Reserve 'Transfers 

11 

'f ransfer :b:o1n f..1le1nbcr Reserves 

l{elire1ncnts 

Transfer front E1nployer Resen'es 

Retirc111ents 

Transfer front Unallocated Reserves 

Yi::ARS f:NDi::D JuNi:: 3o, 1995 AND 1994 

11 Benefits paid in Excess of 1'-1en1ber Contributions and En1ployer .h•latcliing 
Interest of Fund Balance 

Transfer to Unallocated Reserves 

Refund of lvlcniber Contrihtitions 
'Transfer to lvlernher Reserves 11 

Disability Recoveries 
Transfer to I31nployer Reserves 

Disability l(ecoveries I l 
Total Reserve Transfers 

I I 
Net Fund Balance 1\dditions 

[ I Beginning Fund Balance 

Ending Fund Balance 

11 

11 

I I 

I I 

YEAR ENDED 

JUNE 30, 1994 

$ 286,868,583 
15,188,244 
6,962,111 
2,085,691 

3ll,104,629 

(311,104,629) 

77,180,232 

'/9,758,313 

195,132,285 
9,160,308 

(902,374) 

(169,977) 

(169,977) 

359,988,810 

48,884,181 

241,329,862 

$ 290,214,043 
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Mi:::o1cAL INSURANci::: Ri:::si:::Rvi:::s 
financial 

section 
Sc1-1i:::ouLi::: or: Ri:::vi:::Nui:::s, f:xPi:::Nsi:::s, AND C1-1ANG1:::s IN t=uNo BALANci:::s 

Yi::ARS l;NDJ::D -JUN!:: 30, 1995 AND 1994 

Operating Revenues 

lvlember Contributions 
Insurance Pren1iurns Paid JJy .JYle1nbcrs 
State Contributions - }<latching 
E111ployer Paid .Nlatching 
Other Revenues 

Total Operating Revenues 

Operating Bxpenses 

Con1prel1ensive lvledical Insurance Prcn1iu1ns 

Reirnburse1nent of Cobra Payn1cnt 

Insurance Processing Cliarges 

Other I3xpenses 

Total Operating Bxpenses 

Net Operating lnco1ne 

Reserve Transfers 

Transfer fron1 lJnallocaled l(eserves 

Interest on Fund Balance 

Balance .t>ile1nbcr Reserves and Ernployer Reserves 
T ransfcr to Unallocated l(eserves 

Refund of Me1nber Contributions 

Total Reserve Transfers 

Net Fund Balance Additions 

Beginning Fund Balance 

End Fund Balance 

36 k-tr>s fiscal year> ended june 30, 1995 

YEAR ENDED 

JUNE 30, 1994 

$ 13,292,424 
10,360,862 
31,021,657 

2,270,768 
499,770 

57,445,481 

48,808,881 
145,975 

2,927,080 
457 

51,882,393 

5,563,088 

2,288,0·>9 
43 

(437) 

2,287,655 

7,850,743 

34,633,434 

$ 42,484,177 



fincrncicil 
403(6) PROGRAM Ri::si::Rvi::s 

So-1i::ouLi:: oi:::: Ri::vi::Nui::s, J;xPi::Nsi::s, AND CJ,-JANGi::S IN t=uND 8ALANci::s 
Yt;ARS f;NDt;D JUN(; 30, 1995 AND 1994 

section 

11 
Operating Revenues 

11 Voluntary Contrihutions by .Nle1nbcrs 

11 Operating Expenses 

Benefit Increased by Voluntary Contributions 

11 

Benefit Continued after \1 oluntary Contributions Expired 
Refund of .Nle111ber Contributions 

Total Operating l3xpenscs 

11 N el Operating lncorne 

11 Reserve Transfers 

Transfer fron1 Unallocated l{eserves 

11 

11 

Benefits Continued after Voluntary Contributions Expired 
Interest Credited to .Nle1nber Ac;ounts 

Transfer to Unallocated Reserves 
Penalty on Early Withdrawal of 403(b) Accounts 

Total Resen'C Transfers 

11 

Net Fune! Balance Additions 

Beginning Ptuul Balance 

11 Ending Pund Balance 

11 

11 

11 

I 

11 

/ I 
' J 

YEAR ENDED 

JUNE 30, 1994 

$ 1,619,986 

23,493 
71,914 

739,588 

834,995 

784,991 

71,914 
1,069,167 

(2,683) 

l,138,388 

1,923,379 

18,691,806 

20,615, 185 

kl'l"s fiscal yeci'l" ended june 30, 1995 37 



financial 

section UNALLOCAT!-=D Ri::si::Rvi::s 
Sc~i::ouLi:: oi= Ri::vi::Nui::s, hxPi::Nsi::s, AND C~ANc;i::s IN t=uNo BALANci::s 

Yf::ARS f;NDf::D JUNJ; 30, 1995 AND 1994 

Operating Revenues 

Interest Earned qn Invesbnenls 

Dividend Inco1ne 

Rental lnco1ne 

Gain on Sale of Invesltnenls 

Leased Security lncotne 

1'.'faintenance Reserve - Rental Property 

Stale Contributions - Sick Leave 
State Contrihutions - Benefit ln1proven1ent 

State Contributions - Supple1nental 1\.ppropriation 
Stale Contributions - Handicapped Children 
En1ployer Co11tributions - Supple1nenlal Appropriation 
EscrO\V Late Rc111ittance Penalty 

"fotal Operating Revenues 

Operating JJxpenses 

Invesbnent Counsel Pees 

Invesbnenl r>rocessing Fees 

Total Operating Uxpenses 

N ct Operating lncon1c 

Reserve Transfers 

"fransfer fro1n \larious Funds 
Refunds of Men1ber Contributions 

Inactive 1\ccounts 

Penalty on Early Withdrawal of 403(h) Accounts 
Transfer to \furious Funds 

Benefits in Excess of fvle1nber Contributions and Fln1ploycr Pdatcbing 

lnteresl 

Balance ~·lcn1ber Reserves En1ploycr Reserves 

Reinstated Accounts 

Ad1ninistrative Expense Allobnent 

Capital Construction 

~f otal l.(eservc Transfers 

Net Fund Balance Additions 

Beginning Fund Balance 

Emling Fund Balance 

38 kt-rs Fiscal year> ended june 30, 1995 

YEAR ENDED 

JuNB 30, 1994 

$ 220,520,732 
62,577,479 

5,131,353 
153,077,984 

1,313,099 
16,098 

12,211,189 
38,874,000 
32,031,283 

289,4Ti 
6,615,0:,4 

17,841 

532,675,559 

2,365,600 
217,297 

2,582,897 

530,092,662 

8,186,272 
24'1',405 

2,683 

(195,204,199) 
(96,704,805) 

(562) 
(647,785) 

(3,108,080) 

(287,232,071) 

242,860,591 

1,941,036,611 

$ 2,183,897,202 



financial 

ADMINISTRATIVJ; f;XPJ;NSJ; Ri;:si::RVJ;S section 
So-1i;:ouLi;: oi= Ri;:vi;:Nui::s, f;xPi::Nsi::s, AND Cl--lANGi::S IN l=uNo BALANci;:s 

I_ 
Yi::ARS f:NDf:D JUNf: 30, 1995 AND 1994 

11 

None 

Operating l(evenues 

11 

11 Operating Expenses 

Salaries, Wages, and Fringe Benefits 
Other Personnel Costs 

I I 

11 

I I 

11 

I I 

l I 

11 

11 

Professional Contracts 
Utilities and Heating Fuels 
Rentals 
.Nlaintenance and Repairs 
Postage and Related Services 
Printing 
Insurance 
.Nliscellaneous Services 
Teleco1n1nunications 
Computer Services 
Supplies 
Depreciation 
Travel 
Dues and Subscriptio11s 
Furniture, l1i-xh1res, and Equip1nent Not Capitalized 
.Nliscellaneous Con11nodities 
Co1npensatcd Absences 

Total Operating Expenses 

Net Operating lnco1ne (Expense) 

Reserve Transfers 

'Transfer fro1n lJnallocatod Re:-en'cs AJlobnent 
T ransfcr to Capital Construction T=1uncl 

Total Reserve Transfers 

Net Fund Balance Additions (Reductions) 

11 Beginning Fund Balance 

1

" I Ending Fund Balance 

11 

11 

11 

YEAR ENDED 

JUNE 30, 1994 

2,095,862 
4,603 

166,382 
24,460 
16,893 
41,506 

183,080 
122,577 
71,259 

1,800 
33,257 
20,070 
29,914 

120,902 
19,786 
16,546 
8,981 

,,9,993 
13,863 

3,041,734 

(3,041,734) 

3,108,080 

3,108,080 

66,346 

2,601,318 

2,667,664 
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Fi nci ncici I 
section CAPITAL CONSTRUCTION RfS!-=RVfS 

Sc1-1i:::ouLi::: oi= Ri:::vi:::Nui:::s, fxPi:::Nsi:::s, AND C1-1ANGi:::s IN +:=uNo 8ALANci:::s 
Yi;;ARS f;NDJ;;D JUNJ;; 30, 1995 AND 1994 

Operating Revenues 

None 

Operating :Gxpenscs 

Co1nputcr Systen1 lJpgradc 

Total Operating Expenses 

Net Operating lncon1e (Expense) 

Reserve Transfers 

'l'ransfcr fro111 Unallocated Reserves Capital Construction 

Transfer to lJnallocated l<escrves Unused Funds Upon 

Co1nplelion 

Total Rcse1ve Transfers 

Net Fund Balance Additions (Reductions) 

Beginning Fund Balance 

Ending Fund Balance 

40 k-trs fiscal Ljee<r ended june 30, 1995 

YEAR ENDUD 

}UNB 30, 1994 
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section 
~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

BUCC 
co'NsuLTANTS 
200 Galleria Parkway, N.W. Suite 1200 
Atlanta, Georgia 30339·5945 

March 3, 1995 

Board of Trustees 
"feachers' Relire1nent Sysle111 of tl1e 

State of Ken lucky 
479 Versailles Road 
l'raukforl, Kentucky 4060] 

l .a,lies and Gentlen1cn: 

Seel-ion 161.400 of the law governing the operation of th(' Teacbers' Retire1ne11t Syste1n of the Stale of l<:cntucky 
provides tbat at least once in each t'1.'o-year period tbe actuaiy sl1all 1nabc an actuarial valuation of tl1e Syston1. "'\I? e 
l1ave subntitted the results of the actuarial valuation prepared as of June 301 1994. Tl1e valuation indicates tlial 
con1hincd 1ncn1her ancl Stale contrihulions at tbe ralc of 18.50°1<1 of university 1nc1nlJers1 salaries and 21.46o/o of 
non-universily rne1nhers1 salaries are sufficient to support the henefits of die Systen1. \'\?hi!e not verifying tl1e data 
at source, the aclua1y perfonned tests for consistency and n.'asonahility. 

Tbe financing ohjectivc of tbe Systetn is d1at coutrihution rates ~·ill re1nain relatively level over ti111e as a percentage 
of payroll. The proinised benefits of the Systen1 are included in tlie ach1arially calculated contribution rates which 
are developed using lhe unit credit ach1arial cost 1ncthod "\\'ith projected henefils. J\1oclified n1arbet value of plan assets 
is used for actuarial valuation purposes - tl1e hool.'. value of asst'ts is adjusted to reflect the averagt• ratio of tnarkcl­
value lo book value during the five years ending on the valuation date. CJ a ins and losses are reflected in tbe unf1111ded 
accrued liahility that is being a1norH%ed by regular annual contrihutions as a level percentage of payroll witl1in a 30~ 
year period, on the assun1ption tliat payroll will increase hy 4.5cYo annually. The assun1ptions reconunended hy the 
actual}' and aclopteJ by the Board are in t11e aggregate reasonably related to the experience under the Systein and 
to reasonable cxpeclalions of anticipated experience under the Sysle1n. 

This is to certi~, tbal the independent consulting actuary is a 1nc1nher of the 1\n1erica111\cade1ny of 1\ctuaries and 
has experience in perfonning valttalions forpuhlic retircn1enl syste1ns, tbat the valuation was prepared in accordance 
with principles of praclices prcscriLed by the Aclunrial Standards Board, antl that die actuarial calculations \Vere 
perfonued hy qualified actuaries in accordance with ac<.x~pted actuarial p1·ocedures, l1ased on the current provisions 
of the retire1nent syslen1 and on actuarial asstunptions tbat are intt'n1ally consistent and rcasonahly based on the 
actual experience of tl1e Systeni. 

Iu our opinion lhe Sysle111 is OlH!fdting on an actuarially sound h,1sis. Assun1i11g that contriln1lions lo lhc Systetn 
are n1ade lJy tl1e en1ployer fron1 year lo year in tl1e !~1turc at die rates rcco1111nentlcd on the hasis of the successive 
actuarial valualions, the continued sufficiency of tl1e rctiren1enl fund lo provide the henefits called fo1· under the 
Systen11nay lie safely anticipated. 

Respectfully suh111ith::d, 

~~ 
Donald j\{, o\'Crl1olser 
Consulting J\ctua1y 

Buck Consultants, Inc. 
4041955-2488 Fax 4041933-8336 
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RGPORT Ot= ACTUARY ON Tt-lG VALUATION 
PRGPARGD AS Ot= JUNG 30, 1994 

Si::CTION I -SUMMARY 01= PRINCIPAL Ri::SUL TS 

accuar>ial 

section 

1. For convenience of reference, the principal results of the valualion and a con1pariso11 \vith tlie results of the previous valuation 
are summarized below (all dollar amounts are $1,000's) : 

Nun1ber of active mernhers 

fu1nual salaries 

N u1nber of annuitants a1ul beneficiaries 

Annual allowances 

Assets for valuation purposes 

Unfunded actuarial accrued liaJJilily 

Statutory contribution rates: 

lYlernber 

State 

Total 

Actuarially detennined contrihution rates: 
Nonnal 
Accrued liability (balancing item) 

Total 

Accrued liability funding period 

50,255 49,694 
$ 1,748,141 $ 1,696,901 

22,883 21,972 
>: 
' 312,197 $ 282,362 

$ 6,006,636 $ 5,454,581 

$ 1,529,516 $ 1,398,162 

, NON· NON· 

' lJNlVERSrIY' NNtVERS!lY lJNil'ERSllY - UN!l'HRSITl' 
- . 

7.625% 9.105% 7.625% 9.105% 
10.875 12.355 10-875 12.355 

18.50% 21.46% 18.50% 21.46% 

12.68% 16.77% 12-97% 16.51% 
5.82 4.69 5.53 4.95 

18.50% 21.46% 18.50% 21.46% 

29 years 22V2 years 

2. Tl1e valuation ii1dicates tl1at co1nhinetl 111c111ber and State co11triLutio11s at the curre11t rate of 18.50°/o of salaries for university 

II I n1e1nbers a11cl at 21.46% for no11-u11iversity 11:1cmbers arc sufficient to support the benefits of tlie Systcn1. Con1111ents on 

the valuation results as of June 30, 1994 ,we given in Section IV and furtlier discussion of the contribution levels is sel out 
in Sections V and\/[, 

11 3. Tl1e valuation was based on revised rates of death, retirement, and witl"lrawal from active sen-ice and revised rates of future 

salaq increases, wbicb have been sulnnitted to tl1c Board for adoption. Scl1edtJe B of tl1is report outlines tbe full set of 

11 actuarial assun1ptio11s anti n1etbocls c1nployecl in tlie current valuation. 

I l 

4. Tlic valuation takes into account tl1e effect of ilmemlments to the System enacted through the 1994 Session of the Legislature 
and effective on tl1e valuation date. Since tbe previous valuation, tl1e Systcn1 has been arnended in order to reflect tl1e one 

tin1c cost of living increase of 1.5% of tl1c first $1,250 of 111ontlily annuity for 111e1nbers and beneficiaries of rne1nl1ers \vlio 

retired on or before July 1, 1994 to increose tlw minimum value for a year of sen-ice from $240 lo $260 effective July 1, 
19941 and to arno1tizc past cost-of-living payn1e11ts over a 15 year period ratl1er than a 12 year periocL , 

Provisions of tl1e Systen1 wl1icb \\'ere taken into account in tl1c current valuatio11 are surnn1arizecl in Schedule ~l.JANT5 
1) (not sl1ou'11 in tl1is annual repo1t). 
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section Si:::CTION II -Mi:::MBl:::RSl-jlP DATA 

I. l)ala regardii1g t11e tnernbersl1ip of the Systcn1 for use as a basis of the valuation \vere furnished J)y the Retirernent Syste111 
office. The following table shows the munber of active members ancl tliei.r annual salaries as of June 30, 1994 on the basis 
of \vhicb the valuation \Vas prepared. 

,.l:,\:NUAL SAI;IRIES 

GlROUP Nmmrm ($1.000's) 

f.1len 

\'(7 OlllCll 

Total 

14,201 
36,054 

50,255 

$ 556,318 
1,191,823 

$ 1,748, 141 

The table rellecls lhc active 111e1nbership forwhon1 cmnpleleva\ualion data was sub1nittcJ. The results of the valuation were 
adjusted to take account of inactive 1nembers and n1cn1bers for w!101n inco1nplete data was sub111itted. 

2. Tlie follo1ving table sbo"'S the nurnl)er and annual retiren1ent allo\vances payable to an.nuitants and l)eneficiarics on tbe roll 

of tl1e Retiren1enl Systen1 as of die valuatio11 date. 'flie allov.'ance an1onnts do not include any post-retire111ent supplen1ents 

granted after June 30, 1994. 

T 1-jl::: NuMBf;R AND ANNUAL Ri:::T1Ri:::M1:::NT ALLO'Y/ANci:::s or:: 
ANNUITANTS AND Bi:::Ni:::r:::1c1ARll:::S ON Tl-ji::: ROLL AS or:: JUNI::: 30, 1994 

'A.}~NUAL RETJIU~i\JENT 

GROUP NuMllER iA.1.1.owANCES 
. ($1,000) 

Service Retire1nents 19,622 • " 281,768 
Disahility Retirc1nenls 1,195 15,697 
Beneficiaries of J)eceascd }de1nhers 1,743 13,217 

Total 22,560 $ 310,682 

Jn addition, there are 323 hcneficiaries entidccl to tenn-cerlain only annuities totaling $1,515,000 a1111ually. 

3. Tables 1and2 of Schedule E (nol sl10\Vll in tbis annual report) give tl1eJistribution by age and by years of service of tbe nu1nl)er 

and an nu al salaries of active 1ne111bers includeJ in die valuation, vA1ilc ~f allles 3, 4 and 5 give the ntunJJer and annual retircn1e11t 

allowances of annuita11ts and beneficiaries included in the valuation, distrilntted by age. 

Sf;CTION 111 -Assi:::Ts 

1. 'I'be rctircn1e11t lav.' provides for tbe 111ainte11ance of seve11 funds for tl1e purpose of recording tlie financial transactions of the 
Systen11 nan1cly1 tl1e T eacliers' Savings 1-:::innd; tl1e State J\ccun1ulation Fund; tl1c Allo"''ancc Reserve Fund; tl1c l1uara11tee 

Furn!; tl1e Medical lnsurnnce Fuml; the Expense Fund; and the Voluntary Contribution Fune!. 

(A) TEACHERS' SAVINGS FUND 

].,be ,_f eacliers' Savings Fund is tlie fund to \vbicli are credited all contributions in a de by 111en1be1·s togetlier v.'itl1 regular 

interest thereon. \\!lien a n1e1nhcr retires by reason of service or disal1ihty, tl1e a1nount of tl1e 111e1nbcr1 s accu1nulated 

co11trJ)utions are transfcrrccl fron1 t-l1c ~f cacl1ers
1 

Savings Fund f-o tlie Allou•ance Reserve Fund. If a survivo1-' s benefit 

lJcCOlTlCS payable, tl1e 111en1ber' s accun1ulated co11trihutions arc transferrccl fron1 the Teacliers' Savings r=und to tl1c 
Allo\vancc Reserve l~uncl. Ref uncls of accu111ulatcd n1cn1ber contriln1tions upo11 withdra\val or Jea th arc also rnadc frotn 

~=cl. Tl1e assets credited to the Teacl1crs' Savings Fund on June 30, 1994 amounted to $1,582,200,532. 
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(B) STATE ACCUMULATION FUND 

actucrrial 

section 

'"fhe StateAccutnulation Fund consists of funds appropriate(I bytlic State for the purpose of providing annuities. Wl1e11 
a n1e1nbcr retires lJy reaso11 of service or disability, tl1e an1ount, wl1icl1 togetl1er witli tl1e a1nount transferre{I fro111 tl1e 

Tcacl1crs' Savi11gs Fund \viJI provide tl1e n1enJJer's annuity, is transferred fro111 the State Accu111ulation Fund to tl1e 
Allowance Reserve Furn!. Transfers arc also made from this Fune! to the Allowance Rcsc1vc Furn! when the cleatl1 of 
a member results in an obligation on that FulllL The assets creclited to the State Accumulation Fund on June 30, 1994 
amounted to $1,631,790,441. 

(c) ALLOWANCE RESERVE FUND 

The Allowance lZcserve Fun cl is tl1e Fund from wbich all retirement, survivor and deatl1 benefit allowances are paid. \~lien 
a n1en.JJcr retires, l1is accu1nulatc(l contrihutions arc transferred frorn tlie Tcacl1crs' Savi11gs Fund to tl1c AJlo\vtn1ce 

Reserve Fund. Tlic balance of tbe an1ot111t 11ecessary to provide the allov.ra11cc is transferred fro111 tl1c State i\cctunulation 

Fu ml lo tl1eAllowance !Zese1ve FuncL The assets credited to tlie~AJ!owance J.leserve Fund as of June 30, 1994 amounted 
to $290,214,043. 

(D) GUARANTEE FUND 

Tl1c Guarantee Fund is tlic l;und to wl1icl1 all h1vcsbnent e<1r11ings are credited and fro1n wl1icl1 h1tcrcst is paid to tl1e 

other Funds as allowccl by the Boan! of Trustees. The Guarantee Fund also se1ves to meet special requirements oftl1c 
other Funds. On June 30, 1994 tl1c assets credited to this Fund amountecl to $2,183,897,202. 

(E) MEDICAL INSURANCE FUND 

Medical benefits are payahle from this Fund, wl1icli is suppoited ],y tl1e joint contributions of members and tl1e State. 
Tl1c assets creclited to tl1is Fund as ofJunc 30, 1994 amounted to $42,484,177. This amount was not included in the 
assets used for valua.tio11 purposes. 

M EXPENSE FUND 

The asscls credited to tl1is Fund as o[J une 30, 1994 amounted to $2,667,664. This amount was nol included in tl1e 
assets used for valuation purposes. 

(G) VOLUNTARY CONTRIBUTION FUND 

Tlic assets credited to tl1is Furn! as of June 30, 1994 amountecl lo $20,615,185. This amount was not includecl in tl1e 
assets used for valuation purposes. 

As of June 30, 1994 the total book value of assets licld hy the System amounted to $5,753,869,244. Of tl1is amount, 
$5,688,102,218 was used for valuatio11 purposes. 

Tlie boo!, value of assets was adjusted to reflect the average ratio of market value to book value cluring the five years ending 
on the valuation date. Application of tl1e adjustment factor of 1.056 to tl1e boo!, value of assets resulted in a moclificcl market 
value of $6,006,635,942 to be usccl for valuation purposes, as shown in the table on the following page. 
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section Assi::Ts AS 01= .JuNi:: 30, 1994 

!ASSETS FOR - • -

. IiuND VALUATION 0 nnrn !Assu rs · IT'oTAL !Ass11·rs 
. PURPOSES • • . . . . 

Tcachcrs1 Savings $ 1,582,200,532 $ l,582,200,532 
State Acctnnulation 1,631,790,441 1,631,790,441 
Allowance l{eserve 290,214,043 290,214,043 
Guarantee 2,183,897,202 2, 183,897,202 
Medical Insurance 0 42,484,177 42,484,177 ~ 

Expense 2,667,664 2,667,664 
\T oluntary ~1lcn1ber Contribution 20,615,185 20,615,185 

Total $ 5,688,102,218 4' v 65,767,026 $5,753,869,244 
f\1larkct \T aluc Adjushnent x Ul56 

Modified lvlarkef Value $ 6,006,635,942 

Sf;CTION IV - CoMMf:NTS ON VALUATION 

J.. Schedule J\ of tl1is report outlines tbe results of the actuarial valuation (an1ounls are $1,000' s). 'l'J1c va luatio11 \vas prepared 

in accordance "'itl1 tlie actuarial assu111ptions and tl1e actuarial cost n1etliod "'l1icl1 are described in Scl1cdulc 13. 

2. Tl1e valuation sl10ws tl1at tl1c System lias an actuarial accrued liability of $4,658,448 for benefits expected to be paid on 

account of the present aclive tne1nbersl1ip, based on service to the v,1luation date. Tlie liability on account of benefits payable 

to annuitants and beneficiaries an1ounls lo $2,78 I, 907 after adjustn1cnt for special appropriations rernaining to JJc 111ade 
toward funding minimum annuities and tlie 1982, 1987, 1989, 1990, 1991, 1992, 1993, and J 994 ad l10c increases, and 

the liahilily for henefits expected lo be paid to inactive members and to memliers entitled lo deferred vested benefits is $95, 797. 
~fl1e total actuarial accrued liability of the Systein an1ounls lo $7,536, 152. 1\gainst tbese liabilities, the Systen1 has present 

assets for valuation purposes of $6,006,636. \\1Tlien tl1is a1nounl is deducted fron1 tbe actuarial accrued liability of 

$7,536,152, there remains $1,529,516 as tlic nnhmdecl actuarial accrued liability. 

~3. ~rlie nortnal contribution rate is equal to tl1e actuarial present value of benefits accruing during the current year divided by 

the annual acti\re 1ne1nl1ers' payroll. ~fhc nor1nal contribution rate is deter1nined lo he 12.68% of payroll for university 
n1en1bers and 1-?.77 °/o for non-university n1e1nbers .. 

SbCTION v' CONTRIBUTIONS PA y ABLf: UND(;R T~f: SYSTf:M 

1. Section 161.540 of the retiren1ent lav.r provides d1at eacl1university1ne1nller v.rill conlribule 8.3759{> o-f liis annual sala1y 
to tl1e Syste1n and eacb non-university ine1nl1er V.'ill contribute 9.855o/o of sala1y. Of tl1is arnount, ().75o/o is paid to tl1e 

-1\1leJical Insurance fund for n1eclical hcncfits leaving 7.625% for university 1nc1nbcrs anti 9.105o/o for non-university 
n1cn1JJers applicable for the retiren1e11t and cleatli JJencf-i.ts taken into account in tl1e valuation. 

2. Section 161.550 provides that the State wil! matcli the member contributions and contribute an additional 3.25% of 
rne1nhers 1 salaries to,varcls discl1argi11g the Syslern's u11fu11dcd obligations. 

3. ~fl1e total net statutory contributio11 rate is 18.50o/o of active university 1ne1nhers' salaries and 21 .46% for active non­
universily n1en1bcrs. 

Bl.JC' 
~ITANTS 
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Ni=T ST A TUTORY CONTRIBUTION RA T!=S 

· Sou1mE · UNIVlll~snY NON-UNIVERSITY 

Me1nber 

Stale 

Total 

7.626 % 
10.875 

18.500 % 

9.105 % 
12355 

21.460 % 

a ct ucrri a I 
section 

4. The valualion indicates that nor1nal contributions al tl1e rate of 12.68% of active university n1en1hers' salaries are required 

1
1 
I to n1ect the cost of benefits currently accruing. Tl1e rate for 11011-university n1en1hers is 16.77o/o. ~rbe difference bet\veen 

tl1e total contribution rate ai1cl tbc norn1al rate ren1ains to he applied tcnvard the liquidation of the unfuntled actuarial accruecl 

liability. ~fbis accrued liability rate is 5.82°/o for university n1en11Jers an£14.69o/o for non-university 111cn1bers. ~fhese rates 

r l are shown in the following lilble. 

I l 
11 

I I 

AcTUARIALL Y Di=Ti=RMIN!=D CONTRIBUTION RA Ti=s 

· RI3RCEN'l~~GE OE 

. · RAnl, · · Mrmmms' SAb\R1Bs · 

" , . UNIVERSITY NoN-UNmiRSITY 

Nonnal 
Accrued Liability (balancing) 

12.68 % 
5.82 

16.77 % 
4.69 

Totill 18.50 % 21.46 % 

5. Tl1c unfurnled ilcluariill ilccrncd liilbility ilmounb to $1,529,516,000 as of tlie villuiltion diltc. Accrued liilbJity contributions 
at tl1e rate of 5.82°/o of active university tnerribcrs' payroll a1Hl 4.69o/o of non-university rnen1lJcrs' payroll are sufficient to 

an101ti%e the unfunded actuarial accrued liability over the 29 year periocl con11nencing June 30, 1994, based on the 
ussun1ption that tl1c payroll \vill increasc by 4.5o/o annually. 

Si=cT10N VI . CoMM!=NTS ON Li=vi=L or= t=uNDING 

1. The benefit percentage for non-university n1ernlJers is 2°/o for service accrued througl1 January 1, 1984 and 2 1/2o/o for service 

uccrucd after d1at date. Tl1e total net contribution rate is 21.46% of payroll for tl1esc n1ernhers. 801· university n1e1nbers 

tl1e benef-it percentage is 2o/o for all service and the conlrilnttion rale is 18.50°/o. Our calculations indicate that tl1esc 

contributio11 rates \\'ill be sufficient lo cover tlie basic benefits of tlie Systc1n and the annual l Y2% increases in tl1e allo\vances 

of retired n1cn1bers and beneficiaries. Special appropriations are lJcing n1a(lc towarcl the n1inin1u111 annuities and ad hoc 

increases gmnted in 1982, 1987, 1989, 1990, 1991, 1992, 1993, <U1cl l994. 

( I 
2. Tb_e valuation indicntcs that tl1c prese11t statutory contribution rates are sufficient to n1cel tl1e cost of benefits currently 

accruing a11d provide for the an1orlization of tl1e unfundccl actuarial accrue(l liability over a reasonable period of ti1ne. The 
net effect of the Syslen1 experience, an1endn1ents1 and changes in valuation assu1nptio11s has produced an increase in tl1e 

funding period for tlie unfunded actuarial ilCcrued lbhility from 22V' years to 29 years. 

( I 
11 

3. Tlie Syste111 has ])ccn operating 011 an actuarially sound basis. Ho~'ever, there are no excess assets or contributions available 

to provide ad(litional benefits. Ai1y fu1tl1cr benefit in1prove111ents, including tbc ad 11oc increases previously noted, sliould 

be accon1pa11ied by tl1c adchtional co11triln1tio11s necessary to supporl the benefits. 
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section SbCTION VI I -ACCOUNTING INl=ORMA TION 

-1. Govern111entfl1 Accounting Standards Board State1nenl No. 5 sets fortl1 certah1 ite111s of infor1nation to he disclosed in tl1e 
financial state111ents of tbe Systen1 and the cn1ployer. One such iten1 is a dislribution of tl1e nun1bcr of einployees by lype 

of n1en1bersliip 1 as follows: 

NuMei;;R or= AcT1vi;; AND Ri;;T1Ri;;o MbMBi;;Rs 
AS or= JUNb 30, 1994 

Retirees and Beneficiaries 

Active f..•le1nhers: 

Vested 
Non-vested 

Total 

22,883 

39,444 
10,811 

73,138 

2. Anotl1er sucli itcn1 is tl1e pension benefit ol1ligalion, a standardi%cd n1easure of d1c Syste1n' s liabilities. It is tl1e a1nonnt O'\\'ed 

for benefits allocated to employee service before tl1c balance sheet date, w!1en total projected benefits (inclucling the effects 
of projected salary increases) are a1locatcd equally over all years of e1nploycc se1·vice heforc and after the balance slieel date. 
'T'hc pension benefit ohligation, prepared in accordance ,1,,itl1 Clover111nentaJ i\t;counting Standards Board Statcn1ent No. 5, 

and a co111parison \vitl1 11et assets available for benefits as of June 30, 1994, arc presented bclo\V. Tl1e 1lension benefit 
oJ)ligation ~vas calculatctl using tbc actuarial assun1ptions in effect- for tl1e previous valuation. lJn tbc Jlasis of die revised 

assurnplions \\'J1icl1 are heing presented lo tl1c Board of "rrustccs for adoption, +lie pension benefit obligation \vould liuve 

illllOUHted lo $7,536,152. 
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actuar>ial 

section 

3. Tlie following first seven years of tl1e ten-year bistorical trend ii1for1nation, prepared in accordance 1vitli Governn1ental 

J\ccounling Standards Board Staten1ent No. 5, provides inforrnalion on progress 1nade in acctunulating sufficient assets 

to pay benefits u'l1en due. ;\purpose of the chart is lo establisl1aconsisten_t111etl1o(l for analyzing and ruaking co1nparisons 

an1ong tliffcrcnt public retiren1ent systeins. 
Analysis of tbe dollar amounts of net assets availaJ,Je for benefits, pension benefit obligation, am! unhmclccl pension benefit 

RfQUIRfD SuPPLfMfNT ARY INr=oRMA TION ANAL Ys1s or= t=uNDING PRoGRfss 
(IN <:- MILLIONS) 

6/30/87 $ 2,562.3 $ 3,779.3 67.4% $ 1,237.0 $ 1,101.7 112.3% 
6/30/88 2,915.7 4,287.3 68.0 1,371.6 l,212.6 113.l 
6/30/89 3,256.7 4,680.8 69.6 1,424.1 1,264.4 112.9 
6/30/90 3,660.9 5,072.1 72.2 1,411.2 1,340.3 105.3 
6/30/91 4,135.l 5,716.0 72.3 l,580.9 1,522.5 103.8 
6/30/92 4,650.6 6,319.0 73.6 1,668.4 1,669.2 100.0 
6/30/93 5,155.6 6,852.7 75.2 J,697.l 1,696.9 100.0 
6/30/94 5,688.1 7,521.9 75.6 1,833.8 1,748.1 104.9 

obligation i11 isolatio11 can l)c 1nislcading. Expressing the net assets available for l)e11efits as a percentage of the pension benefit 

obligation provi<lcs one indication of the Retiren1ent Systeni's ftu1ding status on a going-concern hasis. Analysis of tb_is 

percentage over li111e indicates wl1etl1cr tl1e Systcn1 is bcco1ning financially stronger or "\Yeaker. Generally, tbe greater t11is 

percentage, the stro11gcr tl1c Rctii·cn1ent Systcn1. 
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section Sci-ji;:ouu;: A 
Ri;suL TS oi= T(-jb: VALUATION PRb:PARb:D As oi= JuNi;;: 30, 1994 

(~r,ooo's) 

Tofal 

3. UnfumleclAdua,-ial Acci'uecl Li1>bility 
( (1) 1_rtinus (2)] 

$ 2,647,398 
H0,474 
12,1,035 

$, 

$-

2,781,907 

7;1536,16:;\ 

6,006636 

1,529,516 

UNI\iERSI'iY NoN-_UN1\,ERSr1Y 

(i;;) NOrii\itLcOn'frib~tion fiitC 
• .[4(~) divided by 4(b)] 

50 kt-r>s fiscal yea1" ended june 30, 1995 

$ 16,431 

129,543 

12.86% 

$ 271,481 

1,618,698 

16.77% 



Sc~i::ouu;; B 
OUTLIN!:= or= ACTUARIAL AssUMPTIONs AND Mi:=Tf-jODS 

actuc:rria I 
section 

i I lNTIJRIJST RATE: 8.0% per annum, compounctecl annually (Adopted 1995). 

SAT.ARY INCREASES: Representative values of tl1e assnn1ccl annual rates of future salary increases are as follows 

11 (Adopted 1989): 

( I 

11 

! I 
11 

11 
DEATI-18 .i\FTEI~ RETIREJ\1ENT: l\~cprcscnlalive values of tl1e assu1nccl annual ralcs of deatl1 after service and disability 
retirement are as follows (Adopted 1983): 

11 

I I 

11 
40 .lo/c) .1% 5.19{) 4.5% 
50 .4 .2 5.1 4.5 
55 .6 .2 5.1 4.5 
60 1.1 .4 5.1 4.5 
65 1.9 .7 5.1 4.5 i I 
70 3.1 1.4 5.1 4.5 
75 4.6 2.6 5.1 4.5 
80 7.0 4.4 7.8 5.5 
85 ll.O 7.5 12.3 9.4 
90 16.8 12.8 19.l 15.9 
95 23.2 21.1 29.2 26.2 

11 

II I ACTUARIAL METHOD: Unit Credit Actnarial Cost lvletl10d witli projected henefils. Actuarial gains and losses are reflected in 
the unfundecl acluarial accrued liability. 

I ASSETS: Modified market value. Tliis value was calculated by multiplying the boo!< value of assets availahlc for valuation purposes 
by tlie average ratio of 111arl<et to book value during tl1c five years ending 011 tl1e valuation elate. 
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C!CtUC!T'iC! I 
section 

SEPARATIONS FRON SERVICE: Representative values of the assumed aunual rates of death, disabJity, witll<lrawal and 
sc1vicc i:ctiremcnl are as follows (Adopted 1983): 

20 .063% .()1% 7.16% 
25 .069 .01 7.45 
30 .066 .01 6.46 
35 .074 .05 4.49 
40 .115 .07 3.11 
45 .196 .10 2.12 
50 .320 .29 1.58 
55 .527 1.20 17.00% 4.00% 
60 .937 .05 20.00 
62 1.210 .03 27.00 
65 1.738 45.00 
70 100.00 

* IT IS ALSO :1ssuMBD THAT AN ADDITIONAL 15% OF MEN WILL RE1
4
IRB IN THEIR FIRST YEAR 

OF EL!Gllll!XfYJ.P llEFOR!l AG~i 00, . . : . . . ·. • • . • .... : · 
- v - " - ~~ w "." ' " ~~ _=c ~" "s ~~ - " 

20 .024% .01% 5.661~~ 
25 .027 .01 6.84 
30 .032 .01 6.30 
35 .044 .04 4.08 
40 .069 .09 2.61 
45 .107 .18 1.92 
50 .149 .29 1.57 
55 .210 .60 17.00% 5.00% 
60 .339 .25 20.00 
62 .425 .06 22.00 
65 .625 35.00 
70 100.00 

"- ~ ~ - ~ "':-_,,~, \, /"" - "' ~ ; ~6 " ~ ~ " / ~ - ~ ;, ~ 

* IT rs ,ILSO ASSUMED TIIAT AN ADDITIONAL 20% Oil \l'ONE!)\ WILL RETIRB IN TlilllR l'll~ST •• 

• YBAR 01~ ~Jl:IGL\l~Ll1"1' IR l~E~OiiE '.XO~ ~0: • .· .· ~-: ·. . < • :. . . . : . . • .. ~ · . 
" - " ~ • - ~~, - ~ 6 "-' ~ ~ " ~ 
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SoL vi::NcY T i::sT 
(IN MILLIONS 01= DOLLARS) 

actucrl"ial 

section 

1986 $ 719.1 $ 1,320.2 $ 1,316.9 $ 2,214.2 100% 100% 13°/o 
1987 805.4 1,430.0 1,563.9 2,562.3 100 100 21 
1988 906.4 1,499.2 1,881.7 2,915.'/ 100 100 27 
1989 997.8 1,690.7 1,992.4 3,256.7 100 100 29 
1990 1,098.3 1,862.8 2,111.0 3,660.9 100 100 33 
1991 1,218.8 2,037.5 2,459.6 4,135.0 100 100 36 
1992 1,345.2 2,139.3 2,834.5 4,650.6 100 100 41 
1993 l,463.7 2,461.5 2,927.5 5,155.6 100 100 42 
1994 1,582.2 2,907.6 3,032.l 5,688.l 100 100 40 
1995 1,691.7 3,281 .5 3,236.8 6,176.5 100 JOO 37 

Tl1e solvency test is one n1ea11s of cliecl~ing a systein' s progress under its funding progra111. In a solvency test, tl1e pla11' s prese11t 

assets arc con1parcd \Vitli {l) tl1c active 111en1ber co1ltriln1tions1 (2) tl1e an1ount necessary to cover d1c present value of benefits 

payable to current retirees and beneficiaries arHl (3) tbc an1ount necessary to cover tl1c present value of henefits O\Ve(l to active 
members for service aheady rendered. Tl1e total of (1), (2) and (3) is tl1e lotal actuarial accrued liability of tl1e plan. 

In a syslern d1at bas l1een follo\\'ing Llie discipline of level percent of payroll financing, sucl1 as l(TRS, tbe liabilities in colu1nns 

(1) and (2) shmJd lie fully covered by assets and the portion of Lhe liability in column 3 covered by assets sl1011ld increase over 
tin1e. 
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ac-Cua'l'ia I 
sec-Ci on 

1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 

1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 

SCl-ll=DULJ; 01= ACTIVJ; Mi;MBJ;R v ALUA TION DAT A 

$ 44,366 $ 1,006,751,275 $ 22,692 
44,556 1,104,968,563 24,800 
46,3% 1,217,746,805 26,247 
46,937 1,268,680,057 27,029 
47,284 1,346,537,954 28,478 
48,415 1,535,562,959 31,717 
49,248 1,677,794,446 34,068 
50,019 l,707,158,968 34,130 
50,591 1,759,406,465 34,777 
51,257 1,831,763,327 35,737 

SCl-IJ;DULJ; 01= Ri;TIRANTS. 8i;NJ;l=ICIARIJ;S AND SURVIVORS 
ADDJ;D TO AND Ri;MOVJ;D !=ROM ROLLS 

$1,213 14.7 647 $ 4.1 17,932 $ 141.6 8.1 
1,119 18.7 695 4.9 18,356 155.4 9.7 

981 17.8 738 5.6 18,599 167.6 7.8 
1,565 25.4 8ll 6.7 19,353 186.3 11.2 
1,356 24.4 757 6.6 19,952 204.1 9.6 
1,376 29.4 854 7.8 20,474 225.7 10.6 
1,459 34.5 805 7.8 21,128 252.3 11.8 
1,660 37.6 849 8.3 21,939 281.6 11.6 
1,825 39.7 900 9.7 22,864 311.7 10.7 
1,973 49.2 903 Hl.1 23,934 350.9 12.6 
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3.6% 
9.3 
5.8 
3.0 
5.4 

11.4 
7.'1 
0.2 
1.9 
2.8 

I 

( 

$ 7,896 
8,464 
9,012 
9,626 

10,231 
11,025 
11,944 
12,836 
13,632 
14,659 
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section 

.• 
HAWAII . ...,,. 

4 • 

DISTRIBUTION 01= Ri::TIRi::Mi::NT PAYM[:NTS \WORLD'WID[: 
As oi= ~uNi; 30, 1995 

JL\N'S,\S 

'" 

CANADA 1 
~~~~~~~~~~~ 

MEXICO · 1 
MILITARY APO l 
PHILLIPPINES 2 
SWI'fZERLAND 1 
TURKEY 1 

TOT AL OUT Ot= ST A TJ; = 2,413 

TOTAL NUMB[:R 01= PAYM[:NTS = '24,8QO 

TOTAL AMOUNT 01= PAYM[:NTS = ~346,55'2,571 
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DISTRIBUTION 01= Ri:=TIRi:=Mi:=NT PAYMi=:NTS STATPWIDi:= 
AS 01= JuNi:: 30, 1995 

s-b::rt id; i eel I 
section 

T'oTAL NuMmm OF T'oTAll NUMBER OF 

@OIJN"IY NAME PAYMENTS RECIPIEN rs @oUNTY NAME _PAYHENTS RECIPIENTS 

Adair $1,607,899 120 Henry $1,257,577 JOO 
Allen 1,316,646 91 Hick1nan 270,535 24 
Anclerson l,142,080 86 Hopkins 3,376,140 263 
Ballard 701,170 54 Jackson 1,186,048 95 
Barren 3,388,187 237 Jefferson 54,446,295 3,33,1 

Bath 952,718 80 Jessan1inc 1,667,961 117 
Bell 3,449,733 262 Johnson 3,168,109 217 
Boone 3,900,077 263 Kenton 5,289,423 370 
BourlJon 1,669,447 116 Knott 2,037,187 149 
Boyd 4,359,437 
Boyl~ 2,646,206 
Bracken 609,910 

331 Knox 2,239,259 J 71 
183 Larue 1,277,691 82 
47 Laurel 3,746,807 278 

Breatbitt 1,660,162 120 La·wrence 1,091,703 88 
Breckenridge 1,198,838 
Bullitt 2,872,199 

91 Lee 1,035,369 78 
167 Leslie 1,071,254 87 

Butler J,004,014 77 Letcl1er 3,337,865 231 
Caldwell 1,216,00J 96 Lewis l,431,137 106 
Calloway 5,578,606 
Camp hell 4,350,818 
Carlisle 498,195 

379 Lincoln 2,235,887 158 
302 I_jivingston 715,24·1 66 

38 Logan 2,077,615 158 
Carroll 651,344 46 Lyon 856,646 60 
Carter 2,458,337 184 ~'laclison 8,353,880 562 
Casey 1,688,495 
Cbristian 3,758,948 

122 Magoffin 1,152,449 93 
271 lvlarion l,086,162 86 

Clark 2,09,1,124 158 }darshall 1,988,711 163 
Clay 2,855,741 
Clinton l,123,361 

197 lv1artin l,027,419 80 
82 lvlason 1,225,686 82 

Crittendon 529,108 49 .b-1lcCracben 5,527,931 382 
Cu111berland 820,830 60 1vlcCrea1y 1,455,356 99 
Daviess 7,405,992 520 .b-'lclcan 840,607 64 
Ed1nonson 759,058 58 .b-1lcadc 875,486 59 
Elliott 455,953 35 ~'lenifee 592,234 47 
Estill 921,551 69 .b-•lercer 1,786,653 141 
Fayelle 19,618,672 
Flen1ing 1,020,185 
Floyd 5,315,782 
Franklin 6,132,964 

1,246 Metcalfe l,046,725 77 
81 1vlonroe 1,702,462 120 

3~i0 ivlontgo111ery 1,674,969 115 
453 .b-1lorgan l, 119,094 91 

Fulton 688,125 57 .Muhlenherg 2,355,863 174 
Gallatin 272,970 25 Nelson 2,136,051 145 
Garrard 1,072,231 84 Nicholas 394,441 32 
Grant 979,774 77 Ohio 1,555,975 120 
Graves 2,273,913 186 Oldham 2,339,757 161 
Grayson 1,942,882 
Green l,134,095 

138 Q\\'Cn 649,374 51 
77 Owsley 838,984 66 

Greenup 3,113,654 
Hancock 667,061 

209 Pendleton 1,107,477 85 
43 Pert)' 3,339,893 257 

1-Ianlin 5,252,583 345 Pike 6,951,637 508 
Harlan 3,972,716 272 Powell 895,906 65 
Harrison 1,418,360 101 Pulaski 5,405,885 381 
!Ia1t 1,075,709 76 Robertson 105,361 12 
I-Ienderson 2,579,579 189 Rockcastle l,726,957 126 
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s-b:rl:. i sli ca I 
section D1sTRIBUTION oi= Ri:.:TIRJ:.:MJ:.:NT PAYMJ:.:NTS STATi:.:w1oi:.: 

AS 01= JUNb 3o, 1995 (CONTINUbD) 

ToTAL Nu~m1m 011 TOTAi, NUMBEli OF 

@OlJNTY NAME PAYJ<IENTS • RECIPIENTS C!ouNTY NAME . PAYMENTS RUCIPIENTS 

l<o"'an 3,932,602 258 Warren 11,906,591 rn 
Russell l,507,539 115 \Y/ ashington 750,945 56 
Scott 1,661,824 122 \\'7 aync 2,089,812 142 
Sbelhy 2,121,737 158 \\'l ehsler 1,063,237 85 
Si111pson l,191,026 89 Whitley 4,718,387 338 
Spencer 457,708 45 Wolfe 716,949 57 
Taylor 2,016,453 148 Woodford 1,573,716 103 
Todd 975,088 77 
Trigg 954,881 65 TOTAL 
Trimble 229,519 20 IN KENTUCKY 321,991,074 22,417 
Union 981,483 'n 

ktrs fiscal year> ended june 30, 1995 
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SUMMARY oi::: STATl== Buoc;;i::T APPROPRIATION TO 
T i:::Ac1-1i:::Rs' Ri::T1Ri:::Mi::NT SYsTi::M i=oR 1994-95 

1994-95 STAl E BUDGET 1994-95 STATE ACTUAL 

ExPl3NSE ITEM APPROPRIATION ' BUDGET REQUIIlEMEN r 

Nlatch of lVlen1ber Contributions* ' 202,000,000 $ 202,027,803 ::;; 
lvlatch of Personal Payrnenls 7,549,000 5,730,909 
Sick Leave (KRS 161.550) 11,822,300 14,024,782 
Retiree Cost of Living Adjushnent 25,563,300 25,563,300 
Prior Service Increase 640,100 640,100 
.t.ilini1nun1 Benefit Adjusbnent 9,530,200 9,530,800 
Increase Survivor Benefits 610,400 610,400 
Handicapped Cl1ild Benefit 307,000 307,951 

TOTALS $ 258,022,300 5t 
" 258,436,045 

State Under-Appropriation for 1994-95 $ (413,745) 

S"\;crl: i stica I 
section 

Tl1e 1992-94 budget enacted by tlie 1992 General Assembly requires that in the event an annual appropriation is less tban tl1c 

11 
an1ou11t of tl1c statutory rcquiren1ents, tlie State shall 1nal~e up the (leficit in tl1c next bicnniun1 budget appropriation to the 
retire1ncnt Syslern. 

f J ' Also, it sl101Jd be noted that beginning with FY 1988-89, the Department of Btlueation ancl the stale universities were 
t responsible for matcl1ing their 1ne1nbers

1 contributions with tl1c state rchnbursing tl1ese respeclive agencies in their 11orn1al 

budget appropriution. During tl1is fiscal year, tl1csc agencies contributed $28,428,358 in order to inatcb the incn-JJcrs' 

I
[ I contriln1tions. In prior years, the l<elirernent Systern was appropriatecl an allot1ne11t of funds in their budget lo cover the costs 

of n1atcl1i11g these agencies rnen1ber contributions. 

l I 

I I 

11 

11 
1990-91 7.4 
1991-92 13.4 
1992-93 13.6 

11 

1993-94 1.4 
1994-95 26.l 

Five Year 

11 
Annualized 12.l 

Rate 

I 

TOTAL Ri:::TURN ON l<TRS f NVl==STMl==NTS 
(pi;pci;NT AG{;S) 

11.4 10.2 10.5 
13.7 14.2 14.9 
13.3 13.2 13.2 
2.2 (1.5) (0.9) 

25.3 12.8 12.7 

13.0 9.6 9.9 

9.6 4.7 
12.5 3.1 
12.l 3.0 
0.7 2.5 

16.9 3.0 

10.3 3.3 

k-tr>s fiscal year> ended june 30, 1995 63 



1940-44 $ 2,063,717 
1944-48 3,184,178 
1948-52 4,951,458 
1952-56 7,267,163 
1956-60 14,970,961 
1960-64 25,945,897 
1964-68 49,957,299 
1968-72 82,922,869 
1972-76 120,349,350 
1976-80 189,072,371 
1980-84 272,744,772 
1984-88 413,932,416 

1988-89 129 ,546 ,325 
1989-90 136,046,386 
1990-91 160,871,831 
1991-92 175,934,890 
1992-93 179,571,347 
1993-94 184,892,279 
1994-95 192,671,167 

SUMMARY 01= STATt; MATCJ-.j AND SUPPLt;Mt;NTAL APPROPRIATIONS !=OR 
Mt;MBJ;R CONTRIBUTIONS TO Tt;ACHJ;RS' Rt;TIRf;Mt;NT SYSTJ;M 

$ $ 2,063,717 $ $ $ 2,063,637 $ (80) 
3,184,178 3,039,017 (145,160) 
4,951,458 5,090,848 139,390) 
7,267,163 6,494,102 (773,062) 

14,970,961 14,963,272 (7,689) 
25,945,897 25,938,763 (7,134) 

2,042,014 47,915,285 45,317,694 (2,597,591) 
6,044,865 76,878,005 80,091,951 3,213,946 
8,019,216 112,330,134 111,665,685 (664,449) 

12,044,186 177,028,185 75,010,028 256,784,030 4,745,817 
16,334,937 256,409,836 109,622,111 5,197,234 378,667,011 7,437,831 
21,417,604 392,514,811 141,251,827 13,341,243 515,932,177 (31,175,706) 

23,980,075 (1) 105 ,566 ,250 17,600,000 (2) 7,051,433 127,773,500 (2,444,183) 
24,625,824 111,420,562 22,300,000 (3) 5,275,861 140,254,800 1,258,377 
33,628,524 127,243,307 44,678,145 6,022,832 176,441,700 (1,502,584) 
36,817,788 139,117,102 48,967,842 10,627,991 189,888,200 (8,849,167) 
36,928,601 142,642,746 50,438,830 10,780,104 197,500,196 (6,361,484) (4) 
37,404,797 147,487,482 52,025,072 12,211,189 205,772,523 (5,951,220) (5) 
39,298,632 153,372,535 54,386,177 14,024,782 221,369,749 (413,745) 

$ - (80) 
(145,240) 

(5,850) 
(778,911) 
(786,600) 
(793,734) 

(3,391,324) 
(177,378) 
(841,827) 

3,903,990 
12,866,812 

(44,439,412) 

(13,799,774) 
(12,541,397) 

(1,502,584) 
(10,351,751) 
(15,210,651) 
(21,161,871) 
(12,726,449) 

LO 
0 
0 

0 
"1 

The state under-appropriation at June 30, 1995 is $12,726,449- This amount is comprised of the 1992-93 $6,361,484 deficit, the 1993-94 $5,951,220 deficit and the ~ 
current year contribution under-appropriation of $413,745. The 1992-93 deficit was paid by the state July l, 1995. . :2_, 

IS 

(1) Beginning v.rith the 1988-89 fiscal year, the Department of Education and the state universities were responsible for matching their members' contributions 
with the state reimbursing the respective agencies in their normal budget appropriation. 

(2) The required supplemental appropriation for 1988-89 was less than the actuarially determined contribution by about $25 million. 

(3) The required supplemental appropriation for 1989-90 was less than the actuarially determined contribution by $22.4 million. 

(4) !nduded in the June 30, 1993 deficit is a 2% mandated decrease in appropriations of $1,080,000. 

~ c (5) Included in the June 30, 1994 deficit is a 4% mandated decrease in appropriations of $2,160,000. 
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stc;rti d:i ca I 
SUMMARY 01= t=ISCAL Yi::AR 1994.95 

Ri::T1Ri::i:: Sick: Li::Avi:: PAYMi::NTS 
section 

11 

Total Members l~etiring 1,650 [ I Total Members Receiving_S_ic7k-l-~c-a-vc_P_a_y_m_c_n-ts------------------------l,222 
Total Amount of Sick Leave Payments (at 9.855% contribution rate) $9,968,729.26 

1

1 l Average Payment Per Retiree $8,157.72 
Total Increase in Final Average Salary Base (FASB) $1,993,745.85 

Average Increase in FASB $1,631.54 
Total se1vice credit of 1,222 Retirees 35,264.08 

11 Average Service Credit of 1,222 Retirees 28.8!} 

11 

I J 

11 ' . 

11 

I I 

11 

I J 

11 

I I 

Funding of Additional Payout 

}ile111bcr Conlributions 
_Stale Contributions 

9.855% 
13.105% 

Total .r.'1en1ber-State Contributions 

x 
x 

I I Deficit 

[ I 
A.nticipalcd A,f,litional Payout 
l~css ~rotal lvlcn1bcr and State contributions 

Subtotal Unftmded Debt 

I I Less Current Year Appropriation 

I J 
Total Deficit'' 

' This amount lias been included in the 1994-95 deficit. 

I I 

$9,968,729.26 
$9,968,729.26 

$982,418.27 
1,306,401.97 

$2,288,820.24 

$16,313,601.75 
2,288,820.24 

$14,024,781.51 

$11,822,300.00 

$2,202,481.51 
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statistical 

section ScwooL DISTRICTS f;u=cTING TO PAY i=oR S1cK Li;Avi; 
UNDJ;R l<RS 161.155(8) 

l=ISCAL Yi;AR 1994-95 

TOTAL TOTAL 

CoUN"IY Sc1100L NUMBER OF :AnrnnONAL CouNTY Scnom_ NmmER OF :AnmnoNAL 

Disnuc r MEMBERS COMPENSATION D1sTRtcr i\lEMBEtis CoHPENSATtON 

Adai•- 5 s:; 
' 36,576.96 Hopkins 18 $ 170,255.82 

Allen 7 60,636.64 Jackson 3 13,427.19 
Ballard 3 20,329.58 Jefferson 189 1,580,951.38 
Barren 5 42,949.97 Jessa1ninc 4 28,289.00 
Bath 7 61,955.46 Jolinson 5 41,689.59 
Bell 16 114,416.94 Kenton 19 111,974.83 
Boone 28 258,329.80 Knott 5 37,273.77 
Bourbon 5 48,689.69 Knox 17 177,216.44 
Boyd 13 87,504.53 Larue 8 86,075.20 
Boyle 6 50,356.67 Laurel 10 59,252.27 
Bracken 3 19,817.75 La'1.'re11ce 2 25,326.23 
Breathitt 6 44,137.90 Lee 2 2,222.83 
Breckenridge J 8,065.35 Leslie 7 59,612.58 
Bulhtt 9 75,766.63 Letcl1er 26 261,617.45 
Caldwell 5 21,346.63 Lewis 7 91,445.96 
Callo,vay 4 40,480.98 Lincoln 12 71, 178.98 
Campbell 7 50,297.51 L,ivingston 2 20,223.74 
Carlisle 1 13,824.56 Logan " 61,753.22 c 

Carroll 2 16,297.::U Lyon l 6,844.85 
Carter 9 77,776.24 lvladison 7 51,036.63 
Casey 5 35,212.26 Magoffin 5 34,217.25 
Christian 14 131,622.83 lvlarion JO '75,835.'.10 
Clark 9 81,141.45 Mardrall JO 42,201.lO 
Clay 7 31,422.84 1vlartin 3 11,066.05 
Clinton 8 17,524.51 f.1lason 3 27,988.03 
Crittenden 1 2,051.24 ]VlcCracken 24 200,304.23 
Cun1berland 4 31,846.88 lvlcCreary 12 44,685.22 
Daviess 15 168,693.67 f.1leadc 6 55,941.35 
1Jd1nonson 3 45,608.32 .NI ere er 3 31,534.75 
Elliott 2 14,935.67 Metcalfe 5 64,691.23 
EstJl 6 55,177.27 }ilonroe 1 11,298.53 
Payette 57 539, 135.76 lvlontgo1ne1y 1'} 132,388.63 
Fle1ning 3 30,446.88 .Nlorgan 11 70,394.81 
Floyd 18 142,955.23 M uhlenherg 9 56,428.50 
T~ranklin 12 122,318.80 Nelson 6 40,915.89 
Fulton l 2,572.10 Ohio 5 23,734.04 
Gallatin 2 11,880.47 Oldham 4 9,904.92 
Garrard 3 19,673.47 0'1.'€ll 4 25,158.10 
Grant 8 67,490.22 Owsley 4 22,115.48 
Graves 6 33,295.27 Pendleton 4 28,204.87 
Grayson 4 49,951.70 Perry 14 144,914.57 
Green 3 26,392.70 Pilw 48 392,165.58 
Greenup 8 70,033.58 Powell 1 7,007.61 
Hancock 2 17,044.44 Pulaski 7 71,431.47 
Hanlin 17 145,301.67 Robe1tson 1 2,604.16 
Harlan 15 85,142.97 Rockcastle 8 63,314.05 
Harrison 7 6'7,561.04 Raw an 2 18,197.26 
Hart 6 74,132.51 Russell 3 23,934.65 
Henderson 26 223,321.37 Scott 4 24,732.32. 
I-Ienry 2 2,553.23 Slrelhy 6 46,027.50 
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Sci-jOOL DISTRICTS f;Li::CTING TO PAY i=oR S1cK Li::Avi:: 
UNDf:R KRS 161.155(8) 

!=ISCAL Yi::AR 1994.95 

ToTAL 

stcrt i sti ca I 
section 

--rcrr,\L 
CouNTY ScIIom. NmrnE1i OF AimrnoNAL CrrY ScnOOL NUMBER OF A.lllllTlONAL . 

D1sT1i1c r J\IHmE1is CoMPENSATION 

Si1npson 2 $ 29,617.56 
Spencer l 17,530.49 
Taylor 7 50,961.95 
Todd 4 55,473.36 
Trigg 2 14,365.10 
Union 4 19,590.97 
Warren 11 63,074.78 
\'{f asl1ington 5 <18,187.11 
Wayne 7 53,868.28 
Webster 5 47,214.61 
Wbitley 7 49,950.59 
Wolfe 5 45,814.51 
Woodford 4 'H,769.96 

D1sTRIC r l'lE~1nr:1~s CcJ~1PnNsAT1C>N 

Anchorage 
Asl,laml 
Barboun,illc 
Bardstown 

Berea 

Bo"-'ling Green 
Burgin 
Campbellsville 
Caverna 

Corbin 
Covington 
Danville 
Dawson Springs 
I)ayton 
Elizahethto'\\'11 
Erlanger-Elsniere 

Prankfort 
Glasgow 
Ilarlan 
Harrodsburg 
Jenkins 
Lmllow 
Mayfield 
Middleshoro 
lvlurray 
Ne"\\11ort 
Owensboro 

Paducah 
Paintsville 
Paris 
PikevJle 
Pineville 
Providence 
Russell 
Russellville 
So1nerset 

Southgate 
Williamsburg 
Williarnston 
N CKy Region Covinglo1 

2 
16 

1 
2 
3 

12 
1 
l 
2 
2 
8 
4 
5 
1 
5 
2 
2 
4 
3 
2 
3 
l 
7 
I 

10 
7 
8 
9 
1 
2 
3 
I 
2 
6 
4 
5 
l 
2 
1 
l 

$ 25,628.31 
122,837.75 

4,284.22 
25,251.15 
15,528.56 
79,507.35 

5,048.50 
12,024.96 

8, 187.93 
26,986.81 
31,448.71 
48, 140.6<1 
28,481.08 

3,406.19 
40,708.27 

7,070.72 
27,886.96 
51,079.86 
23,580.21 

6,750.38 
26,331.91 

7,093.15 
47,550.58 

5,443.84 
99,783.45 
45,699.14 
52,781.83 
51,853.07 
12,356.06 
20,'k%.02 
23,713.65 

4,590.97 
7,766.92 

67,921.86 
41, 122.98 
43,953.12 

3,706.85 
5,853.88 

13,498.33 
11.16 
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statid:ical 

section Sci-ji:::Duu; oi::: l<TRS ANNUITANTS BY T ypi:; oi::: Bi:::Ni:::i=1T 
AS 01= JUN{; 3o, 1995 

'l'YPE OF RBTmEMioNT' 

AMOUNT OF j\ lONTIILY N mmrns OF 

B ENEH r (:!il) ANNUHANTS I 2 3 4 5 

1 -200 
201 - 400 
401 - 600 
601 - 800 

801 - l,000 
1,001 - 1,200 
1,201 - 1,400 
1,401 - 1,600 
1,601 - 1,800 
1,801 - 2,000 

Over 2,000 

TOTALS 

1,530 680 16 
1,405 1,172 8 
l,725 1,285 210 
2,355 1,998 151 
2,976 2,680 130 
2,555 2,287 145 
2,564 2,315 153 
2,445 2,179 184 
1,990 1,780 143 
1,440 1,321 67 
2,949 2,833 61 

23,934 20,530 1,268 

• T YPb 01= RbTIR{;Mf;NT 

- Norrnal l(ctiren1enl for Age & Service 

2 - Disability Retirement 
3 - Survivor Pay1ncnt - Active .i\lc1nber 
4 - Beneficary Payn1ent - l(ctirecl f.1le1nbcr 

5 - JY!cntally Disal1bl Child 

598 
74 

8 
0 
0 
0 
l 
0 
4 
2 
3 

690 

DISTRIBUTION 01= CONTRIBUTING Mi:::MBi:::RS 
AS 01= JUN{; 30, 1995 

BYA'GE BY SERVICE 

YEARS OF 

57 179 
151 0 
222 0 
206 0 
166 0 
123 0 
95 0 
82 0 
63 0 
50 0 
52 0 

l,267 179 

AGE J\LILE FI'MALE SERVICE J\ L11.B ElmALE 

20-24 222 1,025 
25-29 l,176 3,923 Less tl1an 1 339 817 
30-34 1,408 4,123 1-4 2,762 7,862 
35-39 l,590 5,140 5-9 2,357 7,517 
40-44 2,596 7,739 10-14 1,541 4,948 
45-49 3,475 7,919 15-19 1,892 5,366 
50-54 2,209 4,145 20-24 2,506 6,003 
55-59 1,016 1,81 l 25-29 2,020 3,271 
60-64 388 646 30-34 562 689 
65-69 86 178 Over 35 201 211 

Over 70 14 35 
TOTAL 14,180 36,684 

TOTAL 14,180 36,684 
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statistical 

section l<TRS SCJ.-jJ;DUU:: 01= PARTICIPATING f;MPLOYJ;RS 
( CONTINUJ;D) 

' According to Kentucky I/cvised Staluc 161.607 (l), any member of the Kentucl<y Teachers' Retirement System wbo entered 
e1nployn1ent covered lly tbe Kentucky Drnployees Relircrnent Syslern, the Stale Police Retiren1cnt SysLe111, or tl1e County 

En1ployees Retire1ncnt Systen1 prior to July 1, 1976, n1ay retain 111en1hersl1ip in tbe ~f eacliers' Retircn1ent Systen1 instead of 
joii1ing tl1e new systeni. ~fbcse organizatio11s l1<1ve 111en1bers wl10 are in tl1is catego1y. Once tl1ese n1cn1bers retire, the 
organizatio11 "\\'ill no longer be considered a K1..,l(S participating en1ploycr. 
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investment 

section I NVfSTMfNTS 

rrhc 13oanl of 1 .. rustees of tl1c 1~cacl1crs' Rctircincnt Systern annually appoints an Invcstn1cnt Co1nn1ittcc consisting of bvo Board 
1ncn1hers and tl1e Exectdive Secretary. 1~11is Cotntnittee acts on behalf of tl1e Board, snl>jcct to Hs approval, in all n1allers concerning 

invest1nents. In cotnpliance '\vith tl1e Kentucky l(evised Statutes, tbe Board of Trustees Ii.is adoptecl an 11 lnvest1nent I)olicy11 \\'l1ich it 
revievts perioclically. ·rJ1e invesbnent objectives of tl1e 13oard of 1_\·uslees are as follo\vs: 

l. Investment of the funds of the Teachers' Retirement Syslem of tl10 State of Kentucky shall he made solely in tl10 interest 
of its 1ne111bers and their beneficiaries. lnvesbnent incotne sl1all be used for tl1c exclusive purpose of providing J.H~ncfits to tl1e 

111en1bers and their beneficiaries and n1aking pay111enl of reasonable expenses in ad1ninistering the Plan and its Trust Funds. 

2. 'fl1e specific objective of tbe invesbnent progr,11n shall he tl1e in~cst1ncnt of tl10 Fund's assets in securities wl1ich sl1all provhle 

a reasonable rate of total return '1.'ith tnajor einphasis lJeing placed upon tl1c protection of t11e investe{l asse~s. When invcst1nents 

are acquired, current inco111e together"rith pros peels fo1· capital appreciation shall he \veighed in regard lo die long range needs 

of providing benefits to n1e1nbers and their JJeneficiaries. Sliort tenn fluctuations in tl1e 1narket value of t11e Fund's assets sl1aU 

he considered as secondary lo the long-terrn objeclives and needs of the SystenL 

During tbe 1990 session of the Kentucky GeneralAssernbly, the Board of T rustecs v1orked \vith tbe (1eneral.Assenibly and 1nodernized 

tbe section of the "l'eachers' l~etiretnent Law that governs the investrnent process. The law is patterned after the 11 IJrudent l-,1lan" concept 

with a Jin1ited nu111berof restrictions. The responsibility for investing the assets of the Sys tern is clearly assigned ~o the Board of'frustees. 

~fl1e Kentuchy I\evised Statutes require the Board of 1\·ustees to eniploy oxpcrionce{l invesbnent counselors lo advise it on invesbnent 

related rnatters. Todd lnveshnenl Advisors 'vas eniployed cluring 1994-95 as the principal inveslinent counselor. National Assel 

lvlanage1~1enl1 Invesco Inc,, Brinson Parlners, and \\'lellinglon f.1lanage1nent Conipany also "'ere retained during tl1e 1994-95 fiscal 

year lo provide invesbnent counseling se1vices. N ationalAssct .Ivlanage1ncnt assisted in the n1anage1nent of approxi111atcly $880 111illion 

in hands, \vhile Invesco Inc, was invol,•eJ \Vitb 1nanaging about $490 n1illion in equity invesbnenls. Brinson Partners was responsible 

for tnanaging approxinialely $400 tnillion in equities, and Wellington 11unag1ncnt Con1pany n1anagecl about $370 1nillion in equities. 

In addition to ntonitoring the investrnenl counselors, the in-house invC'stnicnt staff n1anaged about $2.08 billion of fixed incotne and 

equity assets. All of the invesbnent firn1s are required to \Vork \vi thin tl1c san1c broad objectives, portfolio constraints, and ad1nlnistralive 

guidelines. Five inveslnienl counselors plus an in-liouse staff p1·ovide tl1e Boa rel of T ruslees \\'ith a diversification of n1anage1nenl tbat 

is·apprbpriale for a $6.1 billion fund. The Parrners Bank & Capital Trust Conipany, located .in Prankfort, Kenlucky, \Vas retained in 

1994-95 as the Cuslodiai1 of Securities. 

Tl1c invesbnent portfolio experienced considcrablo gro\vtl1 in ho th par and JJook values during -die year. Tl1c par value of the portfolio 

increased $510 111illio111 or 8.8°101 to a total of $6.3 billion at year-end. 'fhe book value of the fund co1Tespon<lingly incre11sed 8.6% 
during the year. T-lie Systeni earned in excess of $409 111illion of invcsbnent inco1ne during 1994-95; investn1ent incotne excludes 

111onies earned ln1t not received l}y the end of tl1c fiscal year. 1'he incorne resulted fro1n interest, dividends, rental inco1ne, lending 

incon1c1 and gains. At year-encl, tbc unct indicated yiclcl11 on fixed inccnne invesbnenls al par value \Vas 6.69%. 1~lic 11indicated <hvidend 

yield11 on cornrnon stocks \Vas 3.30%. 

Tlie asset allocation of invcsbncnts at par value was so1nc\vl1at different at the beginning of tl1e fiscal year to \vliat it \Vas on June 301 

1995. During tlie 1994-95 fiscal year, the stock position i1iercased from 33. 9% of assets lo 36.5%. The portion of the portfolio in 
Governtnenl securilies decreased frorn 42.4o/o to 41.3%. The casl1 position decreased during die year, going frorn 10.9% to 8.1 % of 

assets. The real estate equily posilion ren1ained a relatively s111all portion of tl1e Syste1n's port-folio at approxirnatcly 1.6°/o. 1 

Tl1e cliarts on the follo\ving pages graphically display tlie gro\vtli that is discussecl in the prececling paragrapl1s and also depict tlie gro\vlh 
of the Sysle111 over the last lwenly years. Following t-l1e cl1arts is a sun1n1ary description of inveslrnenls held at June 30, 1995. Tl1e 

pages thereaf-ter provide a detailed listing of all investn1ents held on June 30, 1995. ·rhe Systern annually produces a detailc<l invesbnent 

report tbat is available on i·equest. 
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COMMON 
STOCKS 

36.55% 

CoRPORATt; 
BONDS 

10.53% 

D1sTRIBUTION or I NVt;STMt;NTS 

inves-Cmen-t 

secbon 

J UNi:: 30, 1995 

Sf-jORT Tt;RM 
8.15% GOVt;RNMt;NT 

GuARANn=i;o 
MoRTGAc±s fr< Ri;AL 

f:STATt; 
3.50% 

Govi;RNMt;NT 
Si;cuRi;o 

41.?7% 
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Sc~i;ouLi; oi= INVf:STMf:NTS 
inves-Cmen-C 

sec-Ci on 

AS Oi= JUNt=: 30, 199s 

PAR VALUE* Oil - _ NET ANNUAL IN I EREST/ • 

INV ES !"HEN r PrncENTAGE l~m!AINING PRINCIPAL INDICATED DIVJllENll ANNUAL 

OF lOTAL BAL\NCE INCOME YIELD 

I<epurchase Agreements 7.99% $ 504,500,000.00 $ 30,800,200.00 (>.11% 

U.S. Treasury Bills .16% 10,000,000.00 670,752.78 6.71% 

Total Short Term 8.15% Si 
' 

514,500,000.00 $ 31,470,952.78 6.12% 

T reasu1y Noles and Bonds 28.00% $ 1,768,513,000.00 $ 121,667,453.05 6.88% 

Agencies 5.46% 344,978,004.63 26,685,446.16 7.74% 
Ship Bonds (Title XI) .HJ% 6,328,027.34 519,491.30 8.21% 
GNlvlA (Single Family) .28% 17,809,506.42 1,445,024.86 8.11% 
Collateralized Mortgage Obligations .29% 18,477,149.48 1,428,737.25 7.73% 
T rcasu1y Strip Bonds 7.12% 449,356,080.00 17,926,078.34 3.99% 
Otlier 1vliscellaneous .00% 32,887.02 986.61 3.00% 

Total U.S. Govern1nent Ohligalions 41.25% $ 2,605,494,654.89 $ 169,673,217.57 6.51 °lo 

Industrials 3.34% $ 2ll,014,531.24 $ 16,533,632.02 7.84% 

Finance 5.36% 338,096,163.24 24,017,903.69 7.10% 
Utility Bonds (Except Telephone) .78% 49,555,000.00 3,131,579.76 6.32% 
Telephone Bonds .88% 55,390,000.00 4,273,481.76 7.72% 
Railroad Ohligations .17% 10,646,000.00 932,289.42 8.76% 

Total Corporate Bonds 10.53% $ 664,701,694.48 $ 48,888,886.65 7.36% 

FHA & VA Single Family Mortgages .04% $ 2,752,041.23 $ 203,274.20 7.39% 
Project Mortgages (FHA & GNMA) 1.81% 114,590,278.35 10,609,033.12 9.26% 
State and Local Government Issues .02% 1,205,000.00 101,220.00 8.40% 

Total Other Fixed Income l.87% $ 118,547,319.58 $ 10,913,527.32 9.21% 

Subtotal (Fixed Income) 61.80% $ 3, 903,243,668. 95 $ 260,946,584.32 6.69% 

!(eal Estate Equity J.65% $ 103,896,306.44 $ 9,393,541.06 9.04% 

Total Real Estate Equity l.65% $ 103,896,306.44 $ 9,393,541.06 9.04% 

Comtnon Stocks 47,348,918.00 Shares 27.76% $ 1,752,945,751.59 $ 57,251,864.28 3.27% 
Preferred Stocks 617,000.00 Shares .07% 4,118,475.00 370,940.40 9.01% 
Stock Index 16,190,698.00 Shares 8.72% 550,911,437.25 18,574,120.39 3.37% 

Total Stocks 64,156,616.00 Shares 36.55% $ 2,307,975,663.84 $ 76,196,925.07 3.30% 

Subtotal (Equity) 38.20% $ 2,411,871,970.28 $ 85,590,466.13 3.55% 

Total Invesbnents, Inco1ne & Yield 100.00% $ 6,315,115,639.23 $ 346,537,050.45 5.49% 

* '"fl1ese figures represent tlic par value for tl1e fixecl incon1e investn1e11ts an(l tbc cost of stocks. Tl1e total hook value and n1arl<:et 
value of KTRS investments are understandably different from the par value. The book value of fixed income investments, 
exclmling repurchase agreements, al June 30, 1995 was $3,234,055,679; the market value was $3,351,611,571. The par 
arnl book values of stocks, which are tl1c same, were $2,307,975,664 for June 30, 1995; tl1c market value of stocb was 
$2,919,401,117. Market value can be a l1ighlyvolatile measure !l1al changes daily ancl is parlicularly important when trading 

securities. Detailed infor1nation concerning tl1c hook values and n1arket values of K1"RS securities is available on request. 
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investment 

section Di;TAILJ;D LISTING oi= INVJ;STMJ;NTS 
SJ-jORT T !-=RM INV!-=STM!-=NTS 

P1\R \'ALUE OR RI3;\lAINING PRINCIPAi 

SEC\lRITY CouPoN :1-fa'ruRnY BAb\NCE 

REPURCHASE AGREEMENTS: 

l(epurcliase 1\grce1nent 

I<l•purchasc Agreernent 

Repurcliase Agrec1ncnt 

I<epurchase Agree1nent 

Rcpurcbase Agreen1ent 

Repurcl1ase Agree1ncnt 

l.(epurchase 1\greernent 

Repurchase Agree1ncnt 

Repurcl1ase Agrecn1enl 

l(epurcl1ase 1\gree1nent 

Repurchase Agreerncnt 
Repurchase Agrce1ncnl 

I<epurchasc J\greetneut 

Rcpurcbase Agreetnent 
Repurchase Agrce1nenl 

Repurchase Agreeinent 

Repurchase Agreen1ent 

Repurchase 1\grcc1nent 

I<epurchasc J\greernent 

Rcpurcl1asc Agrcc111cnt 

Repurchase Agrcc111enl 

Repurchase Agreetnent 

Repurchase Agrectnent 

Total Repurchase Agrre1nents 

TREASURY BILLS: 

U S Treasury BiUs 

Total Treasury Bills 

TOTAL SHORT TERM INVESTMENTS 

6.050 
6.050 
6.050 
6.050 
6.050 
6.050 
6.050 
6.100. 
6.100 
6.100 
6.100 
6.100 
6.100 
6.100 
6.160 
6.160 
6.160 
6.160 
6.160 
6.160 
6.160 
6.160 
6.160 

0.000 

07/03/95 
07/03/95 
07/03/95 
07/03/95 
07/03/95 
07/03/95 
07/03/95 
07/05/95 
07/05/95 
07/05/95 
07/05/95 
07/05/95 
07/05/95 
07/05/95 
07/06/95 
07/06/95 
07/06/95 
07/06/95 
07/06/95 
07/06/95 
07/06/95 
07/06/95 
07/06/95 

12/14/95 

$ 22,541,400.00 
18,037,200.00 
12,419,100.00 
8,825,900.00 
2,513,800.00 

23,093,700.00 
70,568,900.00 
17,863,300.00 
7,979,900.00 

35,003,800.00 
11,898,400.00 
1,121,700.00 
7,973,200.00 

90, 159,700.00 
9,119,500.00 

16,699,400.00 
6,549,500.00 

59,035,700.00 
16,547,400.00 
12,312,800.00 
39,206,500.00 
13,422,800.00 

1,606,400.00 

$ 504,500,000.00 

$ 10,000,000.00 

10,000,000.00 

$ 514,500,000.00 

U.S. GOVJ;RNMJ;NT OBLIGATIONS 
PAR ''ALlJE OR REi'IAINING PRINCIPAi 

SECUlllTY COUPON HA.TURI'IY BAb\NCE 

TREASURY BoNos mo Norns: 

{_J S T reasu1y Bonds 
U S "freasury Bonds 
U S T rcastu-y Bonds 
lJ S ~freasury Bonds 
U S 1\easu iy Bonds 
U S 1~rc-asury Bonds 
U S Tr·easury Bands 
U S Treasury Bonds 
U S T r~asu1y Bonds 
U S Treasury Bonds 
U S ~freil.sury Bonds 
U S T reasu1y Bonds 

6.250 
7.250 
7.250 
7.250 
7.250 
7.250 
7.250 
7.250 
7.250 
7.250 
7.250 
7.250 
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08/15/23 
05/15/16 
05/15/16 
05/15/16 
05/15/16 
05/15/16 
05/15/16 
05/15/16 
05/15/16 
05/15/16 
08/15/22 
08/15/22 

5,000,000.00 
20,000,000.00 

4,000,000.00 
3,000,000.00 

10,000,000.00 
1,000,000.00 
3,000,000.00 
2,000,000.00 
2,000,000.00 
2,000,000.00 

13,000,000.00 
5,000,000.00 
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U.S. GOVGRNMGNT OBLIGATIONS (CONTINUGD) 
inves-lmen-l 

sec-lion 

PAR ;\lALlJE OR RE~l;\INING PRINCIP1\I 

SECURITY CouPON l\lATLJRITY BAIJ\NCii 

TREASURY BONDS AND Norns (coNT.): 
U S 'freasury Bonds 7.250 08/15/22 $ 6,500,000.00 

lJ S T reasur;, Bonds 7.250 08/15/22 3,000,000.00 

U S T rcasu1y Bonds 7.500 11/15/16 5,000,000.00 

U S ~freasury Bonds 7.500 11/15/16 3,500,000.00 

lJ S T rcasury Bonds 7.500 11/15/16 15,000,000.00 
U S rf reasu1y Bo11tls 7.500 11/15/16 25,000,000.00 

lJ S T reasuty Bonds 7.500 11/15/16 5,000,000.00 
LJ S ~frcas1u:y Bonds 7.500 11/15/16 5,000,000.00 

l1 S 'freasury Bonds 7.500 11/15/16 2,000,000.00 

lJ S T rcasury 13onds 7.500 11/15/16 15,000,000.00 

lJ S 'f reasury Bonds 7.500 11/15/16 5,000,000.00 

lJ S 'freasury Bonds 7.875 11/15/07 2,000,000.00 

LJ S T rcasury Bonds 7.875 02/15/21 1,700,000.00 

U S Treasury Bonds 8.000 11/15/21 2,000,000.00 

lJ S Treasury Bonds 8.125 08/J 5/19 10,000,000.00 

LJ S 1\·easury Bondo: 8.125 08/15/19 22,500,000.00 

lJ S ~freasury Bonds 8.125 08/15/21 14,400,000.00 

1J ST rcasury Bonds 8.125 08/15/21 J 5,000,000.00 

U S 'freasu1y Bonds 8.125 08/15/21 12,200,000.00 

lJ S Treasu1y Bonds 8.125 08/15/21 9,000,000.00 

LI S 'Treasury Bonds 8.250 05/15/05 10,000,000.00 

lJ S Treasury Bonds 8.500 02/15/20 7,180,000.00 

IJ S Treasury Bonds 8.750 11/15/08 1,500,000.00 

U S 'freasury Bonds 8.750 11/15/08 4,000,000.00 

l J S T'rensury Bonds 8.750 11/15/08 1,500,000.00 

ll S T rca.snry Bonds 8.875 08/15/17 5,005,000.00 

lJ S 'freast11y Bonds 8.875 08/15/17 2,295,000.00 

lJ ST reasu1y Bonds 8.875 08/15/17 3,000,000.00 

l l S 'freaslll)' Bonds 8.875 08/15/17 2,000,000.00 

{J S Treasury Bonds 8.875 08/15/17 5,000,000.00 

U S T reastny Bonds 8.875 08/15/17 4,500,000.00 

lJ S 'f reas111y Boncls 8.875 08/15/17 10,000,000.00 

lJ S T reastll)' Bonds 8.875 08/15/17 10,000,000.00 

ll S 'freasury Bonds 8.875 08/15/!7 I 0,000,000.00 

{J S T reasnry Bonds 8.875 02/15/19 12,475,000.00 

LJ S T re<1su1y Bonds 8.875 02/15/19 7,375,000.00 

lJ S l"'reasury Bonds 8.875 02/15/19 9,500,000.00 

LT S T rcasury Bonds 8.875 02/15/19 7,000,000.00 

U S 'freasnry Bonas 9.125 05/15/09 4,100,000.00 

TJ ST reasury Bonds 9.125 05/15/18 12,500,000.00 

lJ S 'J\easury Bonds 9.125 05/15/18 9,300,000.00 

lT S 'freasury Bonds 9.375 02/15/06 10,000,000.00 

lJ S Treasury Bonds 9.875 11/15/15 6,000,000.00 

lJ S Treasury Bonds 9.875 11/15/15 1,000,000.00 

lJ S 'freasury Bonds 9.875 ll/15/15 500,000.00 

lJ S T'rensury Bonds 9.875 11/15/15 6,200,000.00 

U S T rcaslll)' Bontls 10.375 11/15/12 2,500,000.00 

U S 'freas1ny Bonds 10.375 11/15/12 2,300,000.00 

lJ S Treasury Bonds 10.375 11/15/12 2,600,000.00 

LI S T rcasury Bonds 10.375 11/15/12 14,000,000.00 

U S 'f'reasury Bonds 10.750 08/15/05 14,000,000.00 

lJ S Treasury 13onds 11.625 11/15/04 2,500,000.00 
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investment 

section U.S. GOVbRNMbNT OBLIGATIONS (CONTINUbD) 

PAR ;\TALUE OR RH!A!NlNG PRINCIPAi_ 

SECURITY G!ouPoN J\ lATuRnY BAblNCE 

TREASURY BoNDS _AND NoTHS (ccJl\rr.): 

lJ S ~rreasury Bonds 11.625 11/15/04 ~ 2,500,000.00 
" lJ S T rcasury Bonds 12.000 08/15/13 7,500,000.00 

U S Treasury Bonds 13.125 05/15/01 8,000,000.00 

lJ S l"'reastuy Bonds 14.000 11/15/11 13,200,000.00 
lJ S 1~renstny Note::J 4.375 11/15/96 15,000,000.00 

lJ S Treasury Not-ea 4.750 02/15/97 22,000,000.00 

lJ S l"'reasury Notes 5.125 03/31/98 7,630,000.00 

U S l"'rcasu1y Notes 5.125 04/.30/98 10,000,000.00 

lJ S Treasu1y Notes 5.125 06/30/98 57,000,000.00 

lJ S 'Jfeasury Noles 5.125 17)31/98 15 ,000 ,000 .00 

lJ S Tre<i.stll)' Notes 5.250 07/31/98 27,000,000.00 

U S Treasury Noles 5.250 07/31/98 15,000,000.00 
{J S "l\easu1y Noles 5.250 07/31/98 2,000,000.00 

LJ S Treasury Notes 5.500 09/30/97 4,000,000.00 

l_T S Treasury Noles 5.500 09/30/91 6,000,000.00 

lJ S "frea:Hll)' Noles 5.500 04/15/00 10,000,000.00 

lJ S Trcasuiy Noh.'s 5.500 04/15/00 20 ,000 ,000. 00 

lJ S "rreasury Noles 5.750 08/15/03 12,000,000.00 

lJ S T rcasu:ry Note·,; 5.?50 08/15/03 5,000,000.00 

US Treasury Notes 5.750 08/ 15/0.3 10,000,000.00 
lJ S 'l'reasnry Noles· 5.750 08/15/03 18,000,000.00 
LJ S "freasury Notes 5.750 08/15/03 3,000,000.00 

lJ S Treasury Noles 5.760 08/15/03 21,000 ,000 .00 

U S T reaSlll)' Notes 5.'150 08/15/03 1,500,000.00 

US Trcasu1y Notes 5.875 02/15/04 3,000,000.00 

lJ S 'frensury Notes 6.000 10/15/99 '.l,000,000.00 

lJ S TrcasUt)' Notes 6.000 ·10/15/99 8,000,000.00 

U ST reasury Notes 6.000 10/15/99 3,000,000.00 

lJ S "frcasu1y Notes 6.000 10/15/99 3,000,000.00 

U S Treasury Notes 6.000 10/15/99 7,000,000.00 

lT S Treasury Noles 6.125 05/15/98 20,000,000.00 
lJ S Treasury N ote8 6.250 01/31/97 10,000,000.00 

US Treas111y Notes 6.250 01/31/97 13,000,000.00 

lJ S 'Ireasttl)' Noles 6.250 02/15/03 4,000,000.00 

lJ S "frensury Notes 6.250 02/15/03 3,000,000.00 
US Treasury Notes 6.250 02/15/03 15,000,000.00 

lJ S T'reasu1y Noles 6.375 01/15/00 26,000,000.00 
U S Trcasu1y Notes 6.375 01/15/00 4,500,000.00 

LT S Treasury Notes 6.375 01/15/00 25,000,000.00 
lJ S ~Creasuiy Notes 6.315 01/15/00 21,000,000.00 
U S "f reaslH)' Notes 6.375 01/15/00 8,000,000.00 

U S T reasu1y Notes 6.375 08/15/02 12,000,000.00 
lJ S 1~reasury Noles 6.375 08/15/02 7,000,000.00 

U S T reasU1-)' N otcs 6.375 08/15/02 2,000,000.00 
US Treasury Notes 6.375 08/15/02 5 ,500 ,000 .00 
lJ S ~rreas111y Noles 6.375 08/15/02 3,000,000.00 
U S 'freasury Notes 6.375 08/15/02 6,000,000.00 

U S T reasu1y N otcs 6.375 08/15/02 5,800,000.00 

lJ S 'freasu1y Notes 6.500 11/30/96 15,000,000.00 
US Trcastuy Notes 6.600 11/30/96 25,000,000.00 
U S "freasury Notes 6.750 02/28/97 25,000,000.00 
lT S T reasU1)' Noles 6.750 05/31/97 24,683,000.00 
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U.S. GOVbRNMbNT OBLIGATIONS (CONTINUbD) 
investment. 

sect.ion 

• • < PAR i\TALUE OR Rm1AINING EmNCIPAI 

, SECURITY GouPoN MxruRJTY BA1,\Noll 
. . . 

TRHASURY BoNDS A1'\'D NOTES (coNr.}: 

LJ S Trensury Notes 6.750 06/30/99 $ 25,000,000.00 

lJ S 'T'reasury Noles 6.750 06/30/99 25,000,000.00 

lJ S Treasuiy Notes 6.750 06/30/99 51,695,000.00 

US TreasLtry Noles 6.750 04/30/00 I 0,500,000.00 

U S 'freasnry Notes 6.875 03/31/97 32, 000' 000. 00 

lT S "freasury Notes 6.875 04/30/97 12,000,000.00 

U S T reasttry Notes 6.875 04/30/97 6,000,000.00 

lJ S 'freasLll)' No~es 7.000 04/15/99 15,000,000.00 

LJ S Treasury Notes 7.125 02/29/00 10,000,000.00 

lJ S 'Treasury Noles 7.250 11/15/96 14,000,000.00 

lJ S Treasury Note::: 7.250 05/15/04 5,000,000.00 

U S T rcnslll)' Noles 7.375 05/15/96 12,440,000.00 

U S "rreasHl)' Notes 7.500 02/29/96 2,000,000.00 

{J S "frensu:ry N otcs 7.500 ll/ 15/01 2,000,000.00 

LT S T rc,1stll)' Noles 7.500 J 1/15/01 4,700,000.00 

US 'freasttry No~es 't.500 11/15/01 59,745,000.00 

LJ S Treasury Notes 7.500 05/15/02 15,000,000.00 

LT S ·rreasttry Notes 7.500 05/15/02 3,000,000.00 

lJ S T'reasury Notes 7.500 05/15/02 15,500,000.00 

lJ S Treasury Notes 7.500 05/15/02 30,000,000.00 

lJ S ~freasnry Noles 7.500 02/15/05 25,000,000.00 

l T S "freasllry N otcs 7.500 02/15/05 25,000,000.00 

lJ S Treasury Notes 7.500 02/15/05 15,000,000.00 

lJ S 'freasury N otcs '/.500 02/15/05 30,000,000.00 

lJ S "freasltry Notes 7.750 01/31/00 50,000,000.00 

LJ S ~freasnry Noles 7.750 02/15/0l 4,000,000.00 

lJ S "freasttry Notes 7.875 08/15/01 4,000,000.00 

(J S Treastuy Notes 8.000 08/ 15/99 1,000,000.00 

U S Treasury Noles 8.000 08/15/99 '/,000,000.00 

lJ S 'rreasttry Notes 8.000 08/15/99 6,200,000.00 

lT S Treasury Notes 8.500 05/ 15/97 8,000,000.00 

U S T rca::n11y Noles 8.500 07/15/97 25,000,000.00 

lJ S 'freastll)' Notes 8.500 02/15/00 2,000,000.00 

{J S "freasttry Notes 8.500 02/15/00 6,500,000.00 

LIS Treasury Noles 8.625 10/15195 400,000.00 

U S 'freasury Notes 8.625 08/15/97 10,000,000.00 

US Treasury Notes 8.625 08/ 15/97 20,000,000.00 

Ll S ~rreas1tt)' Notes 8.750 10/15/97 2, 180,000.00 

l1 S "freasury Notes 8.150 10/15/97 26,500,000.00 

lJ S T rc~1sury Notes 8.875 02/15/96 9,300,000.00 

U S 'fredslll-)' _Noles 8.875 11/15/98 500,000.00 

lJ S 'Treasttry Notes 8.8'/5 11/15/98 14,400,000.00 

LT S T r;astll)' Notes 8.875 1l/15/98 25,000,000.00 

Ll S Trc<lStll')' Noles 8.875 05/15/00 7,500,000.00 

U S 'freaslll'.)' No~es 8.875 05/15/00 2,500,000.00 

LJ S Treasury Notes 9.125 05/ 15/99 3,250,000.00 

LT S 'freasury Notes 9.125 05/15/99 8,400,000.00 

U S ~freasttry Notes 9.125 05/15/99 7,000,000.00 

lJ S 'Treasu1y N otcs 9.125 05/15/99 4,260,000.00 

Total Treasu1·y Boncls ancl Notes $ 1,768,513,000.00 
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investment 

section U.S. Govt;RNMt;NT OBLIGATIONS (coNTINUt;D) 

PAR \T:AI.lH1 OR R11:.1A1N1No Pn:1Nc1PA1 

SEcmmY CouPoN i\1A-ru1mY BAb\NCE 

FtoERAL 1\GENc1ns: 

F!-ILH - Global Bond 6.125 08/05/96 51; 
~ 20,000,000.00 

FHLB Bonds 6.270 01/14/04 9,000,000.00 
FHLB Notes 7.410 03/27/00 10,000,000.00 
F!-ILB Notes 7.460 04/21/98 11,000,000.00 
HILB Notes 8.180 12/22/97 3,000,000.00 
FHLMC (Gold) Pool# C80207 7.500 09/01/24 14,961,677.90 
FHLMC Freddie Mac Group 14-0527 8.000 10/01/08 4,695,150.31 
FJIL\'1C Mull Mtg Ctfs Se.- 53 CL 53-A 9.500 08/15/20 800,673.00 

FHLMC Notco 8.010 04/13/05 2,000,000.00 
FHLvlC Ser 149 F 8.500 08/15/21 J0,853,397.00 

FNMA 6.900 03/10/04 3,000,000.00 

FNMA 7.850 09/10/04 3,000,000.00 
!~NM.A 7.900 08/12/96 3,000,000.00 
FNJvlA 8.250 11/01/22 2,000,000.00 

FNMA 8.800 07/25/97 12,250,000.00 

FN.MA 9.050 04/10/00 3,500,000.00 

FNMA 9.200 09/l l/00 3,000,000.00 

FNMA 9.200 09/11/00 7,015,000.00 
FNJ\lA Capital Dehs 1988-A 9.400 08/10/98 13,500,000.00 

FNMA Debs 9.650 08/10/20 2,000,000.00 
FNMA Mtn 5.220 07/10/98 15,000,000.00 
FNMA i\'1tn 7.250 06/01/05 '.1,000,000.00 
FNMAMtn 7.920 03/30/05 5,000,000.00 
FNMAMtn 9.050 05/10/21 3,000,000.00 
FNi\L-\. Pool# 190723 6.000 04/0l/24 14,925,659.88 
FNMA Pool # 124921 6.500 07/01/23 20,108,156.78 
FNJ'>lA Pool# 190658 7.000 01/0l/09 48,337,012A3 
FNMA Pool fl 250103 8.500 07/01/24 4,946,684.24 
FNMA Pool# 266220 6.500 12/01/23 9,207,000.91 
FNMA Pool# 290359 8.500 09/01/24 5,004,859.65 
FNMA Pool# 291777 8.500 08/01/24 4,793,794.42 
FNMA !./emic Tr 1990-24-ll 9.250 07/:15/13 J0,127,127.05 
FNMARcmic Tr 1991-ll6-Y2 CLB 8.500 07/25/15 5,000,000.00 
FNi\'L\ Rem;c Tr 1991-116-Y'.l CLB 8.500 07/25/15 5,000,000.00 
FNMA l./emic Trusl 1990-16-E 9.000 03/25/20 8,000,000.00 
FN.MA Remic Trnst 1990-16-E 9.000 03/25/20 7,000,000.00 

FNMA-CL Pool# 190807 7.500 05/01/24 20,479,994.78 
J;NMA-CL Pool #303223 7.000 11/01/24 ll,471,816.28 
'Tennessee \f alley Authority Bonds 4.600 12/15/96 7,000,000.00 

Total Pecleral Agcn.cies 344,978,004.63 

SmP BoNos(Tm.i; XI): 
Cr(nvlev }.·lariti1nc 8.125 09/13/99 ~ 1,586,027.34 y 

FnrrclfLincs Inc Frecdo111 7.300 07/01/97 306,000.00 
Furn_'ll Linus Inc SF Ser I 7.950 06/01/04 1,775,000.00 

Sl1ipco 668 Series A SF 8.500 05/11/02 2,661,000.00 

Total Ship Bonds (Title XI) 6,328,027.34 
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U.S. Govt;RNMt;NT OBLIGATIONS (coNTINUt;D) 
investment 

section 

I ! PAR VALUE OR REMAINING PmNCIPAI 

SucuRITY CouPoN Jl1NI'utmY BAb\NCF. • 

I ·1 ON.MA SINGLE FAMILY JlloRTGAGES: 

f.1lorlgage Pools 

11 

I I 

i I 
11 

Total GNJIIA Single Family Mortgages 

CotL\TERALIZED MORTGAGE OBLIGATIONS: 

CM 0 Coll Mtg Sec Cmp Ser 88-4 CLB 
CMO Coil Mtg Sec Coq1 Ser 88-4 CLB 
CMO FHLMC 1494 CL PJ 
CMO FHLMC 1645 CL PD 
CMO FHLMC Remic 129-G 
CMO Merrill Lynch Trust 26 C 
CMO Trust 43 Ser Y 

Total Collatcralizccl Jlfortgage Ohligations 

I
' l TREASURY STRIP BONDS: 

C1\ TS (Treasury Securities) RlJ 
CA'rS (Trcas1uy Securities) lJ 

11 

11 

11 

11 

I J 

i I 
11 

11 

11 

11 

CATS (Treasury Securities) U 
C1\ TS (1-.rcasury Secnrilie_s) lJ 
(~1\TS (freasu.ry Securities) lJ 
Cr\TS (Trensury Securities) lJR 
Cl1,,:rs (Treasury Securities) \TGLQT 
Cl1,_TS (freasury Securities) Z 
Call T rcasury Receipts 

l-)rincipal C.."""".1\'IS Series J~ 
Principal CA'fS lJ 
Principal CATS U 
TIGR'S (rreasury Securities) 1 
'l'IGR'S (freasury Securilies) 18 

T rcasnry l{eceipts 
1J S T reastny Principal Strip~ 
LJ S l"'reaslll)' Principal Slrips 

lJ S T rensury Principal Strips 
lT S Treasury Strip Bonds 
U S "freasury Strip l3oncls 
lJ S Treast11y Strip Bonds 
LJ S 'freasnry Strip Bonds 
US 'freasury Strip Bonds 
lJ S T rcasnry Strip Bonds 
U S rfre<lsury Strip Bonds 
lJ S Treasury Strip Bonds 
ll S 'freasury Strip Bonds 
lJ S Treasury Strip Bonds 
lJ ST rcasu1y Strip Bonds 
lJ S 'l'reastt1)' Strip Bonds 
lJ S 'freasury Strip Bonds 
lJ S T rcasury Sb·ip Bo1itls 
U S 'freaslll)' Strip l3onds 
U S T reasUt)' Strip Bonds 
lJ S 1\:easury Strip Bonds 

Total Treasury Strip Boncls 

various 

8.750 
8.750 
6.850 
4.500 
8.850 
7.300 
8.200 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

various $ 17,809,506.42 

$ 17 ,809 ,506.42 

04/20/ l 9 $ 1,143,378.37 
04/20/19 4,554, 763.23 
01/15/22 2,000,000.00 
09/15/08 4,000,000.00 
05/15/20 3,000,000.00 
07/01/16 1,928,051.41 
05/20/04 1,850, 956.47 

$ 18,477,149.48 

02/15/04 $ 4,600,000.00 
02/15/01 1,100,000.00 
02/15/02 10,800,000.00 
08/15/02 5,500,000.00 
02/15/03 5,000,000.00 
02/15/02 3,300,000.00 
11/15/03 10,227,000.00 
05/15/03 5,000,000.00 
11/15/1 J 2,520,000.00 
08/15/04 45,000,000.00 
08/15/04 22,800,000.00 
08/15/04 5,004,000.00 
11/15/05 5,012,000.00 
02/15/02 2,072,000.00 
05/15/04 2,170,080.00 
11/15/97 25,000,000.00 
08/15/00 25,000,000.00 
05/15/20 70,000,000.00 
11/15/04 43,000,000.00 
02/15/97 6,250,000.00 
08/15/97 6,000,000.00 
11/15/97 8,700,000.00 
11/15/97 17,400,000.00 
11/15/97 40,000,000.00 
02/15/02 ,;23,000.00 
02/15/02 20, 100,000.00 
ll/ 15/03 373,000.00 
05/15/04 15,000,000.00 
11/15/05 l,000,000.00 
05/15/09 3,000,000.00 
02/15/10 9,000,000.00 
11/15/11 J 5,000,000.00 
08/15/12 3,000,000.00 
05/15/13 10,000,000.00 
05/15/13 1,000,000.00 

$ 449,356,080.00 
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investment 

section U.S. GOVJ;RNMJ;NT OBLIGATIONS (CONTINUJ;D) 

PAR ''ALUI~ ()R REi\IAINING PRINCIPAi 

SECUIUTY C!oUPON J'ILITURHY BAb\NCE 

0TIIER 1'-lISCELIANEOUS: 

FH.l\ Cert-ificale of Claitn 3.000 $ 32,887.02 
~~~~~~~~~ 

Total Otl1er $ 32,887.02 

ToTAL U. S. GovIJRNMI1NT OBLIGATIONS $ 2,605,494,654.89 

CORPORATJ; BONDS 

PAR '':ALUE OR REi\IAINING l::>RJNCJPAJ 

SECURITY COUPON J'lfaTURITY BALANCE 

lNDUSTRIAl.S: 

1\bhott Laboratories Nts 6.800 05/15/05 $ 4,000,000.00 
1\.blJoll lahoralories Nts 6.800 05/15/05 2,000,000.00 
Arco Chen1icnl Co Del1 9.800 02/01/20 15,000,000.00 
_l\..ricl Properties Tnc Jvltg Nts 7.000 07/01/98 153,387.08 
Burlington l(esoun:e:;: Inc Nts 9.625 06/15/00 3,000,000.00 
Burlington Resources Inc Nts 9.625 06/15/00 2,000,000.00 
Chevron Corp ~rrust Fund Nts 8.110 12/01/04 10,500,000.00 
Clievron T_ondon 1st Prfd Sbip !vltg 7.700 09/07/97 220,855.45 
Coca Coln Enterprises J)el1s 6.750 09/15/23 15,00(J,000.00 
Corning l1lass \\/ orl~s Debs 8.875 03/15/16 5,000,000.00 
l)aylon-Hudson Co1v SP Debs 9.500 10/15/16 1,000,000.00 
l)resser Industries J nc Notes 6.250 06/01/00 5,000,000.00 
Dupont (13 J) deNe1nours Debs 6.000 12/01/01 4,000,000.00 
J)uponl (E I) deNcn1ours l)ebs 6.000 12/01/01 8,000,000.00 
Dupont (EI) deNen1ours Dl•bs 6.000 12/01/01 4,000,000.00 
Ealon Corp Debentures 8.900 08/15/06 1,800,000.00 
Fal1rney Paul L ht Prfd SJrip Mtg 7.700 09/08/97 220,855.45 
Forll 1'..Xolor Co Nts 8.875 04/01/06 3,045,000.00 
Ford Molor Cmli! MTN 9.030 07/15/96 5,500,000.00 
Hallibudon Co CNV/PUT/CALL 0.000 03/ 13/06 5,000,000.00 
ITT Corp\! ariahle 11uration Nts 10.450 09/01/95 13,144,000.00 
K-lvla1t Coq1 Debs 8.250 01101/22 18,000,000.00 
K-J\larl MTN 9.600 09/15198 3,000,000.00 
Lirnited Inc Notes 7.800 05/15/02 2,000,000.00 
lvlarion }.'lerrcll Do\\'-,t\SOP Debs 9.110 08/01/05 4,494,995.76 
J..'1ay Deparbnent Stores Debs 9.125 12/01/16 3,000,000.00 
Mobil Oil . ESOP Delis 9.170 02/29/00 6,710,437.50 
Nabisco Inc Nts 8.625 03/15/17 1,600,000.00 
Pfizer Inc Nts 6.500 02/01/97 3,000,000.00 
Philip J\1orris Cos Nts 7.125 12/01/99 10,000,000.00 
l)l1ilip 1''1orris Cos Nts 7.125 08/15/02 2,000,000.00 
Pl1ilip lvlorris Cos Nts 9.000 05/15/98 6,000,000.00 
Procter & GamHe-ESOP Dehs 9.360 01/01/21 6,900,000.00 
Sears Roebuch & Co ?vltn 7.860 04/30/97 8,725,000.00 
Standard Oil Debs 9.000 06/01/19 4,000,000.00 
Thne Warner Inc SF Debs 8.750 04/01/17 5,000,000.00 
United "fechnologics Corp Notes 9.320 02/05/21 3,000,000.00 
\\'lnl-:Nlart Stores Notes 5.875 10/15/05 3,000,000.00 
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CORPORATG BONDS (CONTINUGD) 
investment 

section 

- - BAR VALUE OR REMAINING BRINCIPAI 

SECURrIY . COUPON J\faTURrIY - llAb\_NCE 

INDUSTRIALS (CONT.): 

\\Taste lvla11agen1enl Inc Notes 
\\'.! astc lvlanagen1ent Inc Notes 
\\7aste ~lanagen1ent Inc NotC's 
\\'lestv,-ico Corp SP J)ehs 

Total Industrials 

FINANCE: 

An1erican Express Cr Co Sr Nts 
Ainerican Express Cr Co Sr N~s 
;\on Corp Noles 

Associah~s Corp NA Nts 
J\ssociates Corp NA Nts 
J\ssociates Corp of North 1\n1crica 

t\ssociates Co11) of Nortl1 .A1nerica 

Banl~a1nerica Co111 Notes 

B,111ba1ncrica Corp Noles 

Beneficial Finance Corp Notes 
I3cneficial Pinance Corp Notes 
C fd S / Sm-ran Corp 
Capital Auto 93-1 CL A6 
Capital Holding MTN 
Capit,,l llolding MTN 
Conuner.::ial Credit Notes 

First Deposit /\·laster Trust 95-2 
first lJnion Corp Notes 
Fonl Credit 1994-1\ Gr<111tor ~frust 
l~ord Credit 1994-A Granlor 1'rust 
Ford Credit 1994-A Granlor Trust 
Ford Credit 1994~1\ Grantor 'Trust 
Pord Credit 1994-B G.-antor Trust 
Ford Credit 1994-13 Grautor 'frust 
Ford Credit 1\uto Lease Trust 95-] 
Ford lvlotor Credit Notes 
Ford .i'dotor Creclit Noles 
Ford }dot-or Credit Notes 
Pore! J\folm· Credit Nts 
GMAC 1992-C (A) 
GMAC 1992-D Grnnlor Trust Cl A 
Glvl1\C 94-A Grantor Trust 
GMAC 94-A Grnnlor Trust 
GlvlAC 94-1\ (irantor Trust 
l11vlt\C 95-A Grantor Trust 
GlvlAC 95-A Grantor 'I\usl 
C_j_~vIAC 95-1\ Gran tor 'frust 
G1''1AC Del,, 
GMAC Dehs 
General Electric Cap Corp Nts JvrrN 
General Electric Credit Corp Dehs 
General Eleclric Credit Corp Notes 
l1olcl1na11 Sachs Noles #144A Reg 
J P ~1lorgan & Co Notes 

4.875 
4.875 
4.875 

12.300 

7.750 
7.750 
6.875 
7.500 
9.125 
5.250 
8.375 
6.850 
7.125 
5.750 
5.750 
9.750 
4.900 
8.910 
8.910 
8.500 
6.050 
6.625 
6.350 
6.350 
6.350 
6.350 
7.300 
7.300 
6.350 
8.000 
8.200 
9.030 
7.875 
5.950 
5.550 
6.300 
6.300 
6.300 
7.150 
7.150 
7.150 
8.625 
8.625 
9.190 
5.500 
4.615 
7.875 
7.625 

07/01/95 
07/01/95 
07/01/95 
01/15/15 

03/01/97 
03/01/97 
10/01/99 
05/15/99 
04/01/00 
03/30/00 
01/15/98 
03/01/03 
05/12/05 
07/21/99 
07/21/99 
06/15/99 
02/17/98 
03/18/96 
03/18/96 
02/15/98 
08/15/02 
07/15/05 
05/15/99 
05/15/99 
05/15/99 
05/15/99 
10/15/99 
10/15/99 
11/15/98 
12/01/97 
02/15/02 
12/30/09 
01/15/97 
02/15/97 
05/15/97 
06/15/99 
06/15/99 
06/15/99 
03/15/00 
03/15/00 
03/15/00 
06/15/99 
06/15/99 
07/16/09 
11/01/01 
05/30/03 
01/15/03 
09/15/04 

$ 

$ 

7,500,000.00 
2,500,000.00 
2,000,000.00 
1,000,000.00 

211,014,531.24 

1,000,000.00 
9,000,000.00 
3,000,000.00 
7,000,000.00 
7,500,000.00 
2,000,000.00 
5,000,000.00 

10,000,000.00 
7,000,000.00 
7,000,000.00 
3,000,000.00 
l,000,000.00 
2,805,283.85 
l,800,000.00 

12,000,000.00 
5,000,000.00 

19,200,000.00 
2,000,000.00 
3,040,330.75 
3,040,330.75 
1,216,132.30 
1,216,132.30 
2iH8,74l.74 
1,612,494.50 

24,000,000.00 
5,000,000.00 
2,000,000.00 
1,400 ,000 .00 
4,000,000.00 

317,967.85 
977,991.10 

1,200,615.41 
6 ,003 ,077. 04 
3,001,538.52 
7,139,587.44 
4,462,242.15 
1,784,896.86 
4,000,000.00 
6,000,000.00 
3,000,000.00 
4,000,000.00 

10,000,000.00 
14,000,000.00 

2,000,000.00 
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investment 

section CORPORATJ;;: BONDS (CONTINUJ;;:D) 

PAR VALUE OR REMAINING PRINCIPAi 

SECUlllTY COUPON MATURITY BAMNCE 

FINANCE: 

John I-lancock fvlutual Life Surplus 7.375 02/15/24 ~ 
" 

12,000,000.00 
Liherty National Bank & Trust Noles 6.750 06/01/03 2,000,000.00 
Liherly National Bank(.-? 'frust Notes 6.750 06/01/03 2,000,000.00 
l>'lBNA Bunk Corp Mtu 7.300 08/17/98 6,000,000.00 
MBNA Credit Cun! Tr Series 91-J 7.750 l0/15/98 15,000,000.00 
fvlRNA Credit Card l\· Series 91-1 7.750 10/15/98 6,000,000.00 
Merrill Lyncl1 Asset Bnekccl Corp 5.500 05/15/98 1,865,612.55 
Nationsbank Corp Notes 5.375 04/15/00 5,000,000.00 
NationsLank Corp Notes 6.875 02/15/05 2,500,000.00 
Nationwide CSN Trust Notes 9.875 02/15/25 14,000,000.00 
Pre1nier i\uto Trust 92-5 4.550 03/15/98 1,238,979.81 
Pren1ier A_ulo 'frust 92-5 4.550 03/15/98 743,387.89 
I)rctnier 1\uto Trust 92-5 4.550 03/15/98 495,591.93 
J:->rernier Aulo Trusl 93-4 4.650 02/02/99 8,607,820.50 
Railcar Trust Notes 1992-1 7.750 06/01/04 5, 967,408.00 
Southtrust Bank 1\tlanta Noles 7.740 05/15/25 2,000,000.00 
Standard Credit Card '!'rust 95-61\ 6.750 06/07/00 24,000,000.00 
'Torclunarl-? Corp 8.625 03/01/17 l,000,000.00 
\\?isconsin IIsg & Gconon1ic I)ev ;\uth 6.450 07/01/14 5,540,000.00 

Total Finance Bonds $ 338,096,163.24 

Urn.1w BoNDS {ExcEPT Tm.EPHONE): 

l'ajun Electric P-;vr CO-OP lne 9.520 03/ 15/19 $ 3,000,000.00 
Consolidated Nah1ral (jas Debs 8.750 I0/01/19 3,000,000.00 
l~lorida Po~'Cr Corp Isl i\1llg 7.375 06/01/02 2,000,000.00 
f'lo,.;da l'ower Ugbt Isl Mfg 5.000 12/01/95 700,000.00 
Georgia Power Co 1st lvltg 5.500 0~>101;93 10,000,000.00 
l(ansas Electric Po-;ver Co-op 9.730 12/15/ 17 2,500,000.00 
Pacific Gas Ulec 1 sf Ref Mtg QQ 6.625 06/01/00 1,000,000.00 
Poto111ac Edison C:o 1st 1'.1tg 8.000 06/01/06 3,000,000.00 
Polo1nac Electric Po~'cr 1 sl /vltg 9.000 06/01/21 2,600,000.00 
}\1b Ser Elec l1as lsl l.(ef lvltg 6.000 01/01/98 2,500,000.00 
Puh Ser Blee Gas Dchs 6.000 07/01/98 255' 000. 00 
Soutl1ern Calif Etlison 1st [.(ef lvlort 5.900 01/15/97 4,000,000.00 
Southern Calif l:~dison 1st Ref Jvlort 5.900 Ol/15/97 7,000,000.00 
Southern l'alJ Edison lst Ref i\'lort 5.900 01/15/97 3,000,000.00 
1_T nion Electric Co111 1 sl Jv1 tg 6.750 10/15199 5,000,000.00 

Total Utility Bonds $ 49,555,000.00 

TELHPllONH BONDS: 

AT&TCorp 6.000 08/01/00 ~ 
' 1,000,000.00 

1\.J11eritech Capital Debs 9.100 06/01/16 8,000,000.00 
Cincinnati Bell Inc Nls 9.100 06/ 15/00 2,000,000.00 
GTE California 1st Mtg 6.250 01/15/98 2,000,000.00 
GTE Florida Inc 8.000 03/01/01 250,000.00 
GTU Florida Inc 8.375 03/01/27 2,000,000.00 
Cl"f}j fJennsylvania 1st .i\'ltg 8.875 12/01/26 3,000,000.00 
Gen Telepl1one Jvlidwest 1st Jvltg P 7.500 02/01/0J 200,000.00 
Ilawaiian 1'elephone lst l'vltg S 6.750 04/01/98 100,000.00 
Ha"\\1aiian T c.•lcpbone J st Jvl tg T 8.750 09/01/00 200,000.00 
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CoRPORATf: BoNos (coNTINUf:D) 
inved:ment 

section 

11 . PAR YAUJIJ OR REMAINING P1iiNCIPAI 
SF.cu1mx CouroN i\L\TuRnY B,11,\NCE 

/ I Tm.EPHONE BoNDS Com.: 

11 

( l 
11 

I I 

Ne\v York ~felephone Co Debs 
Pacific Tel T cl Debs 
l{ocliesler Telephone Nltn 
Soutbwestern Hell Tel Debs 
Soutlnvestcrn Bell Tel Debs 
Southwestern Bell Tel Debs 
U S \\'."!est ('jornnntnication;'l Dcb:0 

Total Teleplwne Bonds 

RAILROAD OnLIGATIONS: 

CSX Corp Nts 
Sou Railv.'a)' Nlc1nphis Div 1st J\·Itg 
\lirginia Soutl1western l.(y 1st .Nltg 

/ I Total Railroacl Obligations 
I , 

ToTAL CoRPORATI1 BONDS 

6.700 
7.800 
7.510 
4.625 
6.750 
7.750 
8.875 

9.000 
5.000 
5.000 

11/01/23 
03/01/07 
03/27/02 
08/01/95 
06/01/08 
09/01/09 
06/01/31 

08/15/06 
07/01/96 
01/01/03 

,.; 
' 21,000,000.00 

250,000.00 
8,800,000.00 
1,590,000.00 
1,000,000.00 
2,000,000.00 
2,000,000.00 

$ 55,390,000.00 

$ 10,000,000.00 
539,000.00 
107,000.00 

$ 10,646,000.00 

$ 664,701,694.48 

I l 
11 

OT~f:R -l=iXf:D I NCOMf: I NVf:STMJ;NTS 

I J 

11 

11 

11 

11 

( l 
11 

11 

11 

~ PAR ''ALUE OR Rl~i\IAINING l)RINCIPAI 

SEcURnY C!cmroN · i\IATUilI rY BAblNCE • 

SINGlE FAMILY ~-lORTGAGES: 
FHA various various $ 1,371,553.02 
VA various various 1,380,488.21 . 

Total Single Family Mortgages $ 2,752,041.23 

PRO!ECT J\loRTGAGBS (FHA & GNJVlA): 
Americana Apts KY 221])4 7.500 10/01/18 $ 4,110,452.99 
Bedford Conuuous l\Y 221D4 8.000 11/01/23 1,205,883.37 
BedforclHouse KY 221 D4 7.500 01/01/20 1, 150,733.90 
Beech Creek Apts KY 221D•1 7.500 08/01/21 1,936,311.36 
BellevJlc Jvlanor Apts KY 221D4 7.500 11/01/19 591,514.72 
Berrylown Apls KY 221D4 8.000 02/01/24 1,313,529.84 
llL•thany Circle Kings J)augl1ters 1N 8.375 03/01/02 1,031,081.16 
Ci\ml,.-idge Square Apts KY 221D4 7.500 11/01/l 9 1,104,730.87 
Carnaby Square Apls KY 2211)1J 7.500 06/01/19 1,134,318.83 
Carrollton Village Apts KY 221D4 7.500 09/01/20 1,826,498.30 
Carter Com1AptsKY221D4 7.500 09/01/20 1,205,158.25 
Congregational Horne Kan 231 5.250 07/01/04 859,217.44 
Coolavin Apls KY 221 D4 7.500 04/01/22 2,966,522.21 
J)enver Ed Sr Citzns 231 5.250 11/01/03 ,172,432. ll 
Dixie Apls KY 221D4 7.500 05/01/18 1,035,748.03 
Ephraim NlcDowell Hosp KY 9.000 01/01/01 1,582,700.86 
Pcrmlalc Apts KY 221D4 7.500 08/01/23 3,520,997.95 
Gaines~·ay Village KY 221D4 7.500 02/01/19 1,498,147.31 
Glcnlwook Park KY221D4 7.500 12/01/21 2,321,998.73 
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investment 

section OT~fR -i=IXfD INCOMf INVfSTMfNTS (CONTINLJfD) 

PAil VALUE cm REMAINING PRINCIPAi 

SECl'lfflY COUPON i'IATURITY BAb\NCE 

PROJECT MORTGAGES 

(FHA& GNJ'l!A) CONT.: 

Grand Central Apts KY 221 D4 7.500 03/01/25 $ 2,191,884.98 
Gra1ulvicV1' 1\pts }()'" 8.875 08/01/29 1 ?327,499.28 
Greater CorLin fvlnr KY 221D4 7.500 03/01/21 3,294,575.92 
Hallmark Pluza KY 223F 8.500 06/01/ll 977,538.52 
lluntington Apts KY 223F 7.500 08/01/28 2,409,581.99 
)acbon Valley Apts KY 221D4 7.500 08/01/20 1,831, 964.76 
Ja1nestOV1'll lvlanor Ltd Kl:r 2211)4 7.500 02/01/22 1,451,599.70 
Lakeview Estates KY 221D4 7.500 01/01/20 1,033,582.17 
J_eba11011 Apts KY 221D4 7.500 02/01/20 1,110,302.73 
lighthortsc Sq Apts KY 22311 8.625 01/01/27 4,694, 181.82 
Lin ivleadaws Hoines l(Y 221D4 'l.500 11/01/22 254,769.02 
1.ocust l\idge l<.Y 221D4 7.500 10/10/21 1,777,662.58 
Long1nont Cl1ristian Hsg 231 5.250 03/01/03 285,364.00 
Madison Ave Apts KY 221D4 7.500 09/01/20 1,805,888.29 
l-'lanchestcr Heights Apts KY 221 D4 7.500 06/01/19 l, 130,051.93 
Middletown Apts KY 221D4 7.500 02/01/18 957,700.25 
lv1onlgo1nery Square Apts KY 221D4 7.500 05/01/19 1,129,177.49 
1'1ountain .fvlanor KY 232 8.950 12/01/35 2,002,750.02 
Mt Lebanon Ceda,.s KY 221D3 7.500 03/01/23 2,497,345.30 
Oak Tree Villa Apts KY 221D4 7.500 05/01/23 3,295,912.31 
Panoran1a \\7('St KY 236 8.500 12/01/12 397,238.41 
Pine l(idge Apts KY 221D4 7.500 09/01/18 760,809.30 
Pinecreek Apts KY 221D4 7.500 10/01/17 521,683.67 
Regency Park Apts KY 221D4 7.500 05/01/18 881,825.09 
l<egency Pa.-k BG KY 221D4 7.500 02/01/23 3,490,752.66 
Ilidgeway Apts KY 221D4 7.500 02/01/19 962,563.72 
Rucker Village Apts KY 221D4 7.500 03/01/20 1,008,834. 75 
Salem Village I 232 Ill 7.750 03/01/16 907,977.69 
Salem Village II 231 Jll 7.750 10/01/16 3,119,605.74 
Sandcfm Manor KY 221D4 7.500 01/01/20 876,330.20 
ShepherdsvJle \/LG KY 221 D4 7.500 05/01/20 1,269,570.05 
Sl1ively Apts KY 221D4 7.500 10/01/21 2,269,036.50 
Southside Nlanor I<.Y 221D4 7.500 02/01/19 1,308,285.80 
Southwiml Apts KY 22311 8.750 03/15/35 2,259,747.87 
Town Branch Apts KY 221D4 7.500 11/01/23 714,523.80 
'l\ee Top Apts KY 221 D4 7.500 11/01/20 1,057,649.92 
\I ernon Manor Ltd KY 221 D4 7.500 11/01/22 856,702.06 
Village Square Ap!s KY 223F 9.000 12/01/29 1,742,192.72 
Walnul Hill Apts KY 221D4 7.500 05/01/19 1,517,542.54 
Wessington House Apts TN 221D4 7.500 02/01/22 1,749,251.24 
Westclwstcr Circle KY 22104 7.500 04/01/19 3,896, 122.41 
Westwood Apls KY 221D4 7.500 10/01/23 1,142,158.57 
Wiltlerness TraJ Mnr KY 221 D4 7.500 03/01/23 5,390,597.64 
Wildwood Apts KY 221 D4 7.500 08/01/20 1,754,249.00 
Willow Creek Apts KY 221D4 7.500 08/01/23 1,319,349.88 
Woodsview Apts KY 221D4 7.500 01/01/19 1,315,242.02 
Yorktown Apts KY 223 F 7.500 06/01/28 5,773, 123.81 

Total Prnjecl Mortgages (FHA & GNHA) $ 114,590,278.35 
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OTJ--jfR t=IXfD JNCOMf JNVfSTMfNTS (CONTINLJfD) sec-Cion 

• PAR VALUE OR REMAINING PRiN<lIP,\1 

SECURrIY • COUPON i\IATUI<riY . BAblu'ICE 

STATE A1~D LOCAL GovERNi'tENT IssuEs: 

Ky lnfrastruclure Auth Bonds 1995-K 8.400 06/01/00 $ 1,205,000.00 

Total State and Local Gove1·111nent Issues $ 1,205,000.00 

Total Other Fixed Income Investments $ 118,547,319.58 

ToTAL FIXED INCOME INVESTMENTS $ 3,903,243,668.95 

RfAL ~STATf ~QUITY 

· PAR VALUE OR REMAINING PI{INCIPAI 

· SEcrnmY BAb\NCll . 

REAL 13sTATE BounY: 

FIA Pwlile Fund I - 1500 Units 
I( lvlarl Store 1'erre Haute IN 
K 1'dart Store \\7incheslcr I<Y 
K )Vlart Store Cold Springs KY 
}(roger l~evco Bowling Ci-reen KY 

Kroger Store Georgetown KY 
Kroger Store Riclunond l(l 

Kroger Super-X Owensboro KY 
Lowe's Store Lafayette IN 
lo"'e' s Store Pikeville KY 
1\lercantile \\farel1ouse }_,'ville Kl' 

Office Duilding 477 
l~ile Aid I-lorse Cave KY 
Rite Aid Liberty KY 
San1's \Xlarehouse Pnducnh KY 

Wal-Mart Store H.nctinshm-g KY 
Wal-Mart Store Paris KY 
\\'l al-fdart Store Princeton KY 
Wal-Mart Store Sliel!,)'\'ille KY 
\XtaJ-ivlarl Store \\"'Til!ian1slo"'n KIT 
\\'lalgreen's Store C,larksville IN 
-~? algreen' s Store Knoxville TN 

\Y/ algreen' s Store N asliville 1'N 
Winn Dixie Leitchfield KY# 1617 
\\'linn Dixie Lexington KY#1614 
\\?inn f)ixie Lexington KJ.7#1632 
Winn Dixie Somerset KY/f1602 
Winn Dixie St Matthews KY#l659 
\~!inn Dixie Bullitt County KY#1669 

ToTAL REAL EsTATE EQUITY 

$ 10,802,182.15 
12,509,615.00 
2,715,512.53 
6,415,000.00 
2,792,467.00 
:2, 186,000.00 
2,305,000.00 
2,232,400.00 
7,600,000.00 
5,530,000.00 
7,730,000.00 
1,351,426.76 

370,000.00 
397,700.00 

3,600,000.00 
965,000.00 

l, 200, 000. 00 
2,913,682.00 
1,600,000.00 
1,090,000.00 
3,403,460.00 
1,954,945.00 
2,588,000.00 
2,145,833.00 
3,639,167.00 
3,407,000.00 
3,090,479.00 
4,348,437.00 
3,013,000.00 

$ 103,896,306.44 

k-!o-rs fiscCII yeCI-r ended june 30, 1995 



investment 

section COMMON STOCKS 

STOCK NmmER OF S11A1iEs CosT 

A1'>1P Inc 
,i\ST Rcsearcl1 
;\.r&~r L \_)rp 

;\bbott f.ill1urat-orics 

1\elna Life & (~asualty Co 
,i\ir & \'Xfalcr 

0

recln1ologies 

1\ir Prod nets & Cbe1nicals 
1\llurgan fnc 
f\lun1inun1 ('o of _t\Jnerica 

,i\!;,_,1 l~orp 
J\1nerada I less 

A1nerican (ienerd! C:'orp 

1\1nel·ic,1n I-lo111c Pnitlncls 

1\n1crican Tn!ernalionol liroup 
1\n1crican .0·1olJiJ S.:d:ellih· 
Anierile.:h C~orp 
1\inoco Coiv 
;\on Corp 

A.danlic l~ichfield C1
0 

1\uto1nalic Data Proce3f:in£ 
I3all Co1v ·-
Fhinc ()ne 

B,1ncurp l LH•:aii Inc 

B.1rd (CE) Inc 
Baxlcr lnLernalional lnc 

Becl~111au l11:;trun1enls 

Bell i\tlantic Corp 
Beverly Unlerprise:> 

Hiog'en Inc 

Bir1;1ingl1n1n Steel 
Boeing Co 
liristo1-J\·lyers SquihJJ 
H row Bi Hr:t-Fe:rris Ind 
Burlington Nort'1er11 

Ci\lS Energy l~orporation 
l~ Pl...: I 11terniltionill 

Ca1npllcll Soup 
Capilal Cilies/1\B(_, 

l~are1nark Intl 
(~enh_·rior Energy 

Central & So11tl1 \'<'est­
Cl1rysler (~ orp 
C_~h11bb (;orp 

Cigna Corp 
Cisco Syslen1s 

(~iticorp 

Coca Cola Co 
Coca Cola L'.nlerprise.s 

c:o1nerica J nc 

(\11nput-cr Sciences Corp 

Consolidated Edison Co NY 
Cnnsolidatetl Natural Gas 
l---,ooper I ndust-ril'3 

90 kt'l"S fiscal yea'l" ended june 30, 1995 

242,0il0.00 
116,000.00 
500,000.00 
906,000.00 

41,200.00 
96,600.00 

,HJ() ,000 .00 
219,600.00 
XW,000.00 
152,800.00 
1 Oll,000.00 
350,000.0ll 
310,000.00 
I UG,000.00 
3<t,000.00 

300 ,000. 00 
·> 18,000.UO 
272,650.00 
'.lOO ,000. 00 
311,600.00 

41,lJ00.00 
336,312.00 
121,500.0ll 
135,600.00 
17.0,000.00 
86,'/00.00 

2· w' 000. 00 
'.llll,000.00 

24,800.00 
85,000.00 

310,000.00 
372,000.00 
280' 000. 00 
197,500.00 
207,500.00 
130,000.00 
(i6,800.00 
70,000.00 

331,250.00 
157,700.00 
416,000.00 
170,000.00 
1 '!6,900.00 
159,000.0ll 
250,000.00 
366,l)OU.00 
565 ,000 .00 
337,300.00 

59,000.00 
29,300.00 

176,000.00 
155,000.00 
253,400.00 

(J,3l)6,897.50 
1,562,81'9.60 

26,:285,370.0ll 
21,526,334.86 

2,562,022.00 
l,91'.l,448.50 

15,733,093.37 
4,'/86,262.28 
7,0Mi,lJS0.00 
3,702,466.50 
4,951,0li2.50 
6,761,037.50 

18 ,381 ,258 .33 
'/,6'/'2,175.00 

638,n5.0CI 
11,938, 141.86 
21,298,871.73 

8,131,058.90 
23,S(Y;,816.'19 
14,694,909.l)S 

l,;211,103.29 
ll,SIJl,342.50 
3,485, 15:Z.UO 
3,6'.l'),034.86 
4, 152,891.18 
l,67?.,9~28.88 

10,679,496.80 
2,991,326.00 

738,553.58 
1,965,169.00 

12,9'12,991.(>2 
22,453,873.68 

6,4 76,062.50 
9,+29,030.46 
4, l 77,37.7,. 97 
6,955,886.55 
2,620,718.46 
3,059,37,>.63 
5,21 1,662.50 
1,'/24,065.13 
8,188,743.33 
8,111,376.00 

16,2'/2,188.90 
lll,177,'140.0ll 
7,497,500.00 
1,921,829.37 

27,803,546.50 
5,020,632.22 
1,801,8 l 7 .50 

947,366.39 
3,8'18,710.86 
7,679,51'5.00 

11,714,666.50 
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COMMON STOCKS (CONTINUJ;D) 
investment 

section 

STOCK NmrnER OF SnARES Cosr · 

Coreslales Financial Corp 
Darden l(eslrauants Inc 

l)eluxt' Corp 
D;llanl Dept Stores 
Disn<'Y W nil Co 
l)ove1· Corp 
J)o\\' Clie1nical Co 

Dresser lnduslries 
l)ttPont (EI) De Nc1nours 

Dun & BradstrC('t Corp 
E (j & (1 lnc 
Easltnan Kodak 
E1nerson Ulectric 
Englclrnrd Corp 
l3ntergy Corp 
Exxon Corp 
FI-IP International Corp 
federal National fdortgagc 
Fcder.11 lCeallv 
1-:;ecleratcd De~t S ~ores Inc 
J-=<irst J)ata Co1v 
First Financial t\'1anage1nent 

} lirst \lirgina Bank 
Ford f.'lolor Co Del 
Forest J_abs Inc 

Gannell Co 
General Bleclric Co 
General I11strnn1ents 

General fvlills 
General Re Corp 
Genuine P<1rts 
Genzyn1e Corp General Division 

Gillette Corp 
(1ooclvear 1~ire & Rubbl'r 
Ilarniscbfeger Induslries 
Heinz (IIJ) Co 
HcwleH Pncknn! Co 
IItllcn.brand Jnduslries 

Honeywell 
I-h1n1ana Inc 
IBM 
Illinois Tool \\for ks 

Jllii101•a Corp 
Inland Steel Ind Inc 
lnlel Corp 
Inten1alional Paper 
Interpublic Group 

Jeiferson~Pilot 
Johnso11 & Johnson 
K lvlart Corp 
Kellogg Co 
Kimlteily-Clark Corp 
Kroger Co 

250,000.00 
350,000.00 
250,000.00 
558,000.00 
200,000.00 
155,000.00 
520,000.00 
150,000.00 
65,000.00 

265,000.00 
350,000.00 

90,000.00 
414,000.00 
175,000.00 
240,174.00 
575,000.00 

57,900.00 
60,000.00 

250,000.00 
154,000.00 
180,000.00 
118,400.00 
165,000.00 
525,000.00 
117,200.00 
427,000.00 
730,000.00 
220,000.00 
350,000.00 
207,000.00 
227,600.00 

29,200.00 
160,000.00 
152,500.00 
29,900.00 

250,000.00 
500,000.00 
134,900.00 
381, 100.00 

70,000.00 
214,000.00 

81,700.00 
118,500.00 
128,800.00 
796,000.00 
220,000.00 

88,300.00 
189,000.00 
342,000.00 
530,000.00 
180,000.00 
289,500.00 
126,000.00 

5,141,250.00 
3,958,406.51 
8,475,575.00 

18,196,801.40 
9,074,560.00 
4,627,632.49 

30,739,701.30 
3,274,300.00 
2,989,583.06 

15,277,624.65 
6,536,375.00 
3,876,400.00 

21,226,510.73 
4,457,676.56 
5,412,338.24 

32,422,493.48 
989,497.32 

4,753,600.00 
5,264,274.65 
3,290,732.04 
6,224,985.00 
6,454,879.08 
5,982,225.22 

13,306,949.87 
4, 984, 754.04 

22,602,351.00 
29,250,701.13 

6,248,110.00 
17, 992,756.88 
23,228,496.00 

7,ll9,174.26 
994,013.12 

4,441,609.09 
6,118,269.50 

600,059.67 
9,512,550.00 

23,800,625.45 
4,166,403.16 

13,245,530.74 
1,293,600.00 

16,899,428.50 
3,106,339.50 
2,328,018.10 
4,504, 993.30 

24,286, 995.71 
15,262, 125.50 
2,853,573.67 

10,086,612.94 
14,897, 962.40 
11,744,737.50 
8,042, 968. 93 

14,646, 188.81 
2,422,935.00 

kc'Y's fisccil yecxl" ended june 30, 1995 91 



investment 

section COMMON STOCKS (CONTINUJ;D) 

STOCK Nu~mE1i <W S11A11Es CosT 

LG&E Energy Corp 172,500.00 $ 4,649,957.91 

Lilly (lih) & Co 143,000.00 9,309,273.19 

Lin1itetl lnc 270,000.00 7,053,375.00 

Liz Claiborne Inc 100,000.00 2,021 ,211.00 

l~ockheed Jvlarlin 272,100.00 11,114,237.94 

Loctite Corp 80,000.00 3,026,444.00 

Lyo1ulcll Petroche1nical 210,500.00 5,141,610.19 

MBNACmp 640,000.00 12,867,900.00 

lvICI (\nnn1unicatiuns 100,000.00 2,284,370.00 

lvlagna Group Inc 40,000.00 853,750.00 

lvlallinckrodt Group Inc 130,000.00 4,004,383.04 

ldano.r Care Inc 106,200.00 1,924,239.63 

]Vlarsh & .f>'lcLcnnan Inc 314,800.00 23,853,621. 72 

lvlasco c:orp 140,000.00 4,250,262.50 

lvlay Dept Stores Co 110,000.00 3,532,412.50 

1'·lcl)onalds Corp 960,000.00 21,923,571.66 

}dctlitrust 240,000.00 7,236,024.50 

lvledt-ronic Inc 30,000.00 925,275.00 

Melville Cmp 464,400.00 17,79'/,080.86 

J\1lcrcl~ & Co 736,000.00 26,470,184.51 

lvlicrosoft Co1v 155,000.00 6,317,560.11 

lvlinnesola ]Vlining & ;\'lanufachtring 582,000.00 27,685,736.76 

lvloll'X Inc 56,250.00 1,403,100.00 

i'vlorgan GP) & Co 305,000.00 20,067,862.00 

i\'lolorola Inc 50,000.00 2,321,450.00 

lvlulti1nctlia Inc 85,000.00 3,045,390.63 

NBD Bancorp Inc 275,000.00 8,539,746.04 

Nalco Che1nical 300,000.00 10,479,562.50 
National Sc1nicontluctor 177,000.00 3,451 ,545.00 

Next cl C 01nn1unicalio11s 119,900.00 2,464,581.23 

N orfolh Soud1ern 101,000.00 2,916,712.50 

Novell 180,000.00 4,046,850.00 

Occidcutal Pctrolcun1 355,000.00 6,532,105.26 

Old Republic Intl Corp 81,400.00 2,048,256.04 

Owens-Illinois 245,000.00 2,749,549.00 
Pill! Inc 170,000.00 4, 986,875.00 . 

Penney (JC) 80,000.00 4,409,550.00 

Pentair Inc 44,250.00 1,137,025.00 

}J epsico Inc 340,000.00 12,576,400.00 

Pfi%er 1 nc 288,400.00 18,183,142.35 

Philip 1'.1orris Cos Inc 626,200.00 38,336,920.39 
P'olicy 1''1anagcn1ent Syste1ns Corp 28,000.00 1,560,055.00 

Prnxair Inc 300,000.00 6,558,050.50 
Procter & Ga1nl)lc 315,000.00 17,896,987.50 
l")rovidian Corp 160,000.00 3,477,749.92 

RJR Nabisco 212,400.00 6,734,932.09 
Rayche1n Corp 69,700.00 2,362,319.50 
l<ay~l1eon l""io 170,000.00 6,109,281.25 

J~egions financial Corp 160,000.00 5,834,686.50 

Republic N Y Cmp 160,000.00 7,007, 987.50 
Royal Dutch Petroleun1 301,000.00 33,431, 753. 92 

Safeco Co11l 160,000.00 6,066,437.50 

Sara Lee Corp 200,000.00 4,317,909.09 

92 ktl"s fiscal year> ended june 30, 1995 
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COMMON STOCKS (CONTINUGD) 
inved:men-1: 

sec-I: ion 

STOCK . . NmmER OF SHAl~Es • . @osT 

Schering-Plough Corp 333,600.00 $ 10,061,726.97 

Schlumberger· Ltd 70,000.00 4,171,748.00 

Seagate Technology 164,500.00 3,859,323.00 

Shaw Industries 691,600.00 10,728,330.89 

Snap-on Inc 140,000.00 4,446,870.31 

Sprint Corp 322,500.00 9,509,030.80 

Stone Conlainer 101,800.00 1,514,551.39 

Super\! alu Stores 280,000.00 7,340,850.00 

Sysco Corp 120,000.00 2,701,287.50 

TJX Cos Inc 188,700.00 3,601,739.96 
·ren1ple-Inla1ul 100,000.00 4,691,963.63 

Tenneco Inc 138,800.00 5,888,447.20 

Texaco Inc 225,000.00 13,105,725.00 

'fexas Utilities c:o 277,000.00 8,622,363.03 

T exlron Inc 110,000.00 2,829,72UJ5 

Tho1nas & Betts 76,000.00 5,198,085.00 

·rin1kcn Co 89,300.00 3,132,773.83 
~fosco Corp 36,000.00 1,267,711.20 

Toys 'R' Us 100,000.00 3,436,710.00 

'fransan1erica Corp 126,200.00 5,751,137.12 

U S Bancorp Ore 68,600.00 1,870,979.18 

lJ S Heald1carc Inc 325,000.00 l2,368,750.00 

US West Inc 150,000.00 4,460, 193.75 

USP&G Corp 204,000.00 3,147,086.66 

UST lnc 370,000.00 11,210,225.00 

Uhra1nar Corp 64,500.00 1,728,620.00 

Unico1n Corp 352,093.00 9,263,171.79 

lJ nilt•ver N \.! 86,000.00 10,002,825.40 

llnion Pacific Co111 325,000.00 14,583,975.00 

United Healthcare Corp 120,000.00 5,361,574.00 

lJ nitcd T ecl111ologics Corp 303,000.00 16,248,542.25 

LJ nocal Corp 150,000.00 4,258,740.00 

VF Corp 196,187.00 6,180,253.03 

\fiacon1 Inc Class B 100,000.00 4, 186,000.00 

\!u\can .1Y1atcrials Co 185,000.00 8,124,087.50 
\\'llvlX "fechnologies 790,000.00 23,861,062.50 

\\! acbovia Corp 926,252.00 28, 119,529 .49 

Wal-Mad Stores 943,000.00 22,783,451.38 

Walgreen 131,800.00 5,651,903.04 

\\'7asl1ington Post Cl B 25,000.00 5,926,332.08 

\Xlellrnan Inc 20,700.00 483,149.06 
-'V;{T eo;tvaco Corp 49,300.00 1,734,765.71 

Whirlpool Cor·p 200,000.00 8,478,326.84 

Yorl~ International Corp l 00,000.00 3,631,000.00 

Total Co111111011 Stocl;?s 47,348,918.00 $ 1,752,945,751.59 

Prcfenecl Stocb 617,000.00 $ 4,118,475.00 

S&P 500 Stoel< Index 16,190,698.00 $ 550,911,437.25 

ktr>s fisc~I ye~r> ended june 30, 1995 93 



investment 

section COMMON STOCf<S (CONTINUJ;D) 

STocK NUMBER OF SHARES Cosr 

ToTAL STOCKS 64,156,616.00 $ 2,307,975,663.84 

TOTAL EQUITY $ 2,411,871,970.28 

TOTAL INVJ;STMJ;NTS 6,315, I 15,63Q.'23 

94 kt-rs fiscal yeal"' ended june 30, 1995 
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